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BANKING 

 

1.1 50 Years of Bank Nationalisation 
 July  2019 marked 50 years of nationalisation of 14 

commercial banks in India.    

● State Bank of India was the only public sector 

undertaking that was nationalised (in 1955) before 

1969. 

● The SBI nationalisation had happened in the 

backdrop of private banks going bankrupt at an 

alarming rate. 

● In 1969, the Indira Gandhi government carried out 

bank nationalisation through the Banking 

Companies (Acquisition and Transfer of 

Undertakings) Ordinance, 1969. 

● Fourteen big private banks were nationalised, to be 

taken control of by the government. 

 

The 14 BANKS 

Allahabad Bank, Bank of Baroda, Bank of India, Bank of Maharashtra 

Central Bank of India, Canara Bank, Dena Bank, Indian Bank, Indian Overseas Bank, Punjab National 

Bank, Syndicate Bank, UCO Bank, Union Bank, United Bank of India 

 

 

Why were they Nationalised? 

● To reduce the impacts of Economic Difficulties during the 1960s 

●  To eliminate those few stakeholders controlling the banks 

● Ensure adequate credit for agriculture, small industry and exports 

● The impetus to Bank management and administration 

● Encourage new ideas and entrepreneurs in the economy 

 

1.2 Non-Banking Financial Companies (NBFC) 
What?  

It has been announced that RBI will be granted more powers to regulate Non-Banking Financial Companies 

 

Why?  

● Recent issues of NBFC‘s wherein NBFC‘s have shown liquidity issues and also defaults as in the case of the IL&FS 

● The net NPA for NBFC‘s increased marginally to 3.6 per cent in December 2018 from 3.2 per cent in March 2018. 

● The GNPA ratio of NBFC sector deteriorated to 6.5 per cent as in December 2018 from 6.1 per cent in March 2018. 

● At the end of December 2018, CRAR of the NBFC sector worsened to 22.2 per cent from 22.8 per cent at end-

March 2018. 

● Return on Assets and return on equity also declined from March 2018 to December 2018. 

 

 

What is NBFC’s? 

It is a company registered under the Companies Act, 1956 engaged in the 

business of loans and advances, acquisition of shares/stocks/bonds/ 

debentures/securities issued by Government or local authority or other 
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marketable securities of a like nature, leasing, hire-purchase, insurance 

business, chit business. 

 

Difference between Banks and NBFC’s 

● NBFC cannot accept demand deposits; 

● NBFCs do not form part of the payment and settlement system and cannot issue cheques 

drawn on itself 

 

 

1.3  Unregulated Deposits Schemes Act 2019 
● The Banning of Unregulated Deposit Schemes Bill, 2019 was introduced in Lok Sabha by the Minister of Finance, 

Ms. Nirmala Sitharaman, on July 19, 2019. The Bill provides for a mechanism to ban unregulated deposit schemes 

and protect the interests of depositors.  It also seeks to amend three laws, i.e., the Reserve Bank of India Act, 1934, 

the Securities and Exchange Board of India Act, 1992 and the Multi-State Co-operative Societies Act, 2002. With 

the Presidential assent, it has effectively become an act of the parliament 

 

Why? 

● The Act comes in the background of the recent menace of Ponzi scheme scandals like Sarada, Narada, Rose Valley 

and  IMA Jewels Scam in Bangalore. 

● The Act seeks to protect investors from the siphoning off of their money and covers the existing loopholes. 

 

The Act 

● The act bans unregulated deposit schemes.  A deposit-taking scheme is defined as unregulated if it is taken for a 

business purpose and is not registered with the regulators listed in the act.  

● The listed regulators include (i) the Reserve Bank of India (RBI), (ii) the Securities and Exchange Board of India 

(SEBI), (iii) the Ministry of Corporate Affairs, and (iv) state and union territory governments. 

● The Act has defined a deposit taker as an individual, a group of individuals, or a company who asks for (solicits), 

or receives deposits. 

●  It provides for the appointment of one or more government officers, not below the rank of Secretary to the state or 

central government, as the Competent Authority. 

● It has also The Bill provides for the constitution of one or more Designated Courts in specified areas.  This Court 

will be headed by a judge not below the rank of a district and sessions judge, or additional district and sessions 

judge. 

● A central database has also been proposed along with the various punitive measures to be taken. 

 

1.4 Chit Funds Amendment Act, 2019 
● The Act specifies various names which may be used to refer to a chit fund. These include chit, chit fund, and kuri.  

The Act additionally inserts ‗fraternity fund‘ and ‗rotating savings and credit institution‘ to this list. 

● The Act specifies the maximum amount of chit funds which may be collected.  These limits are: (i) one lakh rupees 

for chits conducted by individuals, and for 

every individual in a firm or association 

with less than four partners, and (ii) six 

lakh rupees for firms with four or more 

partners.  The Bill increases these limits to 

three lakh rupees and 18 lakh rupees, 

respectively.  

● The Act does not apply to: (i) any chit 

started before it was enacted, and (ii) any 

chit (or multiple chits being managed by 

the same foreman) where the amount is 

less than Rs 100.  
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● The Act removes the limit of Rs 100 and allows the state governments to specify the base amount over which the 

provisions of the Act will apply.  

 

1.5 Punjab and Maharashtra Cooperative (PMC) Bank 

● The Reserve Bank of India has ordered Punjab and 

Maharashtra Co-operative (PMC) Bank not to do any 

business for six months and capped depositor withdrawals at 

Rs 1,000. 

● Bank was put under regulatory restriction under Section 35A 

of the Banking Regulation Act, due to irregularities like 

fraudulent loans, excessive lending to Housing Development 

& Infrastructure Ltd (HDIL) etc. 

● The bank has been barred from granting, renewing and loans 

and advances, make any investments and accept fresh 

deposits, without the prior written approval from the RBI. 

● PMC‘s collapse is unlikely to impact financial markets or 

other private or public sector banks as co-operative banks 

have meagre dealings in money markets as they largely 

depend upon deposits. 

  

1.6  Bank Mergers 
What? 

● Under the plan, Oriental Bank of Commerce and 

United Bank of India will be merged with Punjab 

National Bank; Canara Bank with Syndicate Bank; 

Andhra Bank and Corporation Bank with Union Bank 

of India; and Allahabad Bank with Indian Bank. 

● This merger would bring number of public schedule 

bank in India from 27 before 2017 to 12. 

  

1.7 Specialised Supervisory and Regulation Cadre 
The Reserve Bank of India‘s Central Board has decided to create a ‗Specialised Supervisory and Regulatory Cadre‘ 

within the RBI. 

● The decision to create a Specialised Supervisory and Regulatory Cadre within the RBI was taken at the recent two-

day meeting of Reserve Bank of India‘s  Central Board which was held under the chairmanship of RBI Governor 

Shaktikanta Das in Chennai. 

● The cadre creation came with a view of strengthening the supervision and regulation of commercial banks, urban 

cooperative banks and Non-Banking Financial Companies (NBFCs). 

● The decision for creating an additional oversight mechanism was taken in the wake of recent NBFC crisis such as 

large-scale defaults by IL&FS in 2018 

 

1.8 Repo Rate Cut 
● In the last few months, repo rates in India have witnessed 

a falling trend as the RBI initiated multiple cuts in line 

with requirements of the Indian economy. As the current 

repo rate, October 2019 stands at 5.15%, it is the lowest in 

the last 5 years. 

● It has consistently gone decreasing since August 2018 

from 6.50% to 5.15% in October. 
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Impact of the Rate Cut 

● Loans to customers at cheaper rates. 

●  Increase in affordability. 

●  Increased size of loans from consumers, thus improving liquidity. 

●  Significant growth in the economy‘s overall consumption 

●  Increased consumption, driving the economy toward growth. 

 

1.9 RBI Reserve Surplus 
 

● The Reserve Bank of India board on Monday approved to the 

transfer of staggering Rs 1.76 lakh crore, nearly double the 

budgeted amount of Rs 90,000 crore, to the government. 

This is for the first time that RBI has provided such a huge 

amount to the government.  

● This year's record transfer which includes Rs 1.23 lakh crore 

of surplus or dividend and Rs 52,637 crore excess provisions 

is because last year the RBI intervened in both markets — the 

forex markets where it sold dollars at a huge profit and the 

money markets where it conducted record open market 

operations (buying bonds), which earned it interest 

 

 

 

 

 

 

1.10 India ratifies OECD’s convention to check Tax Evasion 
● India has ratified the multilateral convention to implement OECD's project on checking tax evasion, and the 

provisions enshrined in the framework will come into effect from fiscal 2020-21 for bilateral tax treaties, the 

finance ministry said. 

● The Cabinet last month approved ratification of the convention, which will modify India's treaties in order to curb 

revenue loss through treaty abuse and base erosion and profit shifting strategies by ensuring that profits are taxed 

where substantive economic activities generating the profits are carried out and where value is created. 

● After this convention, 90 countries have now implemented the automatic exchange of financial account and tax 

information. 

● The convention enables all signatories to meet treaty-related minimum standards that were agreed as part of the 

BEPS package. 

What is Base Erosion and Profit Shifting? 

●  It refers to corporate tax planning strategies used by multinationals to "shift" profits from higher-tax jurisdictions 

to lower-tax jurisdictions, thus "eroding" the "tax-base" of the higher-tax jurisdictions 

 

1.11 Basel Norms 
●  Basel guidelines refer to broad supervisory standards formulated by this group of central banks called the Basel 

Committee on Banking Supervision (BCBS). 

● Bureau of International Settlement (BIS), which fosters co-operation among central banks with a common goal of 

financial stability and common standards of banking regulations. 

● The purpose of the accord is to ensure that financial institutions have enough capital on account to meet 

obligations and absorb unexpected losses. 

●  India has accepted Basel accords for the banking system. 
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● In 2010, Basel III guidelines were released. These guidelines were introduced in response to the financial crisis of 

2008. A need was felt to further strengthen the system as banks in the developed economies were under-

capitalized, over-leveraged and had a greater reliance on short-term funding 

● Basel III norms aim at making most banking activities such as their trading book activities more capital-intensive. 

 

Key Principles of the Basel III 

● Minimum Capital Requirements- The Basel 

III accord raised the minimum capital 

requirements for banks from 2% in Basel II to 4.5% 

of common equity, as a percentage of the bank‘s 

risk-weighted assets. There is also an additional 

2.5% buffer capital requirement that brings the 

total equity to 7% 

● Leverage Ratio- Basel III introduced a non-risk 

based leverage ratio to serve as a backstop to the 

risk-based capital requirements. Banks are 

required to hold a leverage ratio in excess of 3%. 

●  Liquidity Coverage Ratio was introduced in 

2015 with 60% requirements and is expected to 

increase by 10% each year till 2019 when it takes 

full effect. 

 

1.12 Merchant Discount Rates 
● The government has mandated that neither the customers nor the merchants will have to pay the so-called 

Merchant Discount Rate (or MDR) while transacting digital payments. 

● Merchant Discount Rate is the sum total of all the charges and taxes that a digital payment entails. 

● Customers and merchants don‘t have to pay MDR. 

● RBI and Banks will absorb these costs from the savings that will accrue to them on account of handling less cash as 

people move to these digital modes of payment 

 

1.13 Utkarsh 2022 
● RBI has launched medium-term strategy framework Utkarsh 2022 

● The framework has been launched to achieve excellence in the performance of RBI's mandates and strengthening 

the trust of citizens and other institutions. 

 

1.14 Sixth Bi-Monthly Monetary Policy (Feb. 2020) 
● The six-member monetary policy committee headed by 

Shaktikanta Das maintained the status quo for REPO 

lending rates at 5.15%. 

● It has continued with the accommodative stance in 

monetary policy to revive the economy. 

●  The governor said that now that inflation has peaked, it is 

expected to go down in the future. Further, the committee 

raised a premium for bank deposits from 10 paise to 12 

paise. 

●  it has projected consumer inflation to rise to 6.5% from 

5.1% in the quarter ending at the march 2020.  

●  RBI has increased the real GDP growth rate forecast from 

5% to 6% for the fiscal year 2020-21. 

● Further, the committee has decided to maintain the Bank 

rate and the Marginal Standing Facility (MSF) at 4.90%. 
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1.15 Payments Banks 
 

What? 

● A payments bank is a bank operating on a smaller 

scale without involving any credit risk. In simple 

words, it can carry out most banking operations but 

can‘t advance loans or issue credit cards. It can accept 

demand deposits (up to Rs 1 lakh), offer remittance 

services, mobile payments/transfers/purchases and 

other banking services like ATM/debit cards, net 

banking and third party fund transfers. 

● Payment Banks are a result of suggestions given by the Nachiket Mor Committee in 2013 

● The main objective of payments banks is to widen the spread of payment and financial services to small business, 

low-income households, and migrant labour workforce in a secure technology-driven environment. 

 

1.16 Small Finance Banks 
Small finance banks are a type of niche banks in India. Banks with a small finance bank license can provide basic 

banking service of acceptance of deposits and lending. 

 

Objectives 

1. provision of savings vehicles, and 

2. supply of credit to small business units, small and marginal farmers, micro and small 

industries and other unorganised sector entities, through high technology-low cost 

operations. 

 

Facts 

1. The minimum paid-up equity capital for small finance banks shall be Rs. 100 crore. 

2. The small finance bank will be subject to all prudential norms and regulations of RBI 

as applicable to existing commercial banks including requirement of maintenance of 

Cash Reserve Ratio (CRR) and Statutory Liquidity Ratio (SLR). 

Examples: Ujjivan Small Finance Bank, Janalakshmi Small Finance Bank, Equitas Small 

Finance Bank,    A U Small Finance Bank,Capital Small Finance Bank. 

 

Why in the news? 

● The Reserve Bank of India‘s (RBI)'s new draft guidelines for on-tap licensing of small 

finance banks (SFBs) allows payment banks to convert into SFBs after five years of 

operations. 

● The guidelines have also clarified that SFBs will be given scheduled bank status 

immediately upon commencement of operations 

● An SFB will be required to manage robust risk management framework by ensuring 

that the bank extends loans primarily to small borrowers. Besides, at least 50 per cent 

of its loan portfolio should constitute loans and advances of up to Rs.25 lakh on an 

ongoing basis. 

 

FINANCIAL MARKETS 

 

2.1 India’s First Overseas Sovereign Bonds 
Last years Union Budget 2019 proposed funding the fiscal deficit partially by borrowing from international markets in 

foreign currency by issuing its first overseas sovereign bond. 
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Why? 

● Public-sector borrowing is adversely impacting the 

market rates, along with liquidity in the system. This is 

one of the issues affecting monetary policy transmission. 

● India‗s sovereign external debt is less than 5% of its 

GDP, one of the lowest in the world. Thus the move is 

relatively risk-free 

● The basic idea is that by shifting part of its borrowing abroad, the government will reduce the pressure on the 

domestic market, and also not inflate the domestic interest rates. 

 

2.2 National Investment and Infrastructure Fund 
● National Investment and Infrastructure Fund is India‘s first sovereign wealth fund that was set up by the 

Government of India in February 2015.  

● It manages over USD 3 billion of capital commitments across three funds, each with its distinct investment 

strategy. 

 

The functions of the NIIF are as follows: 

● Fundraising through suitable instruments including off-shore credit enhanced bonds, and attracting anchor 

investors to participate as partners in NIIF;  

● Servicing of the investors of NIIF. 

● Considering and approving candidate companies/institutions/ projects (including state entities) for investments 

and periodic monitoring of investments. 

● Investing in the corpus created by Asset Management Companies (AMCs) for investing in private equity. 

● Preparing a shelf of infrastructure projects and providing advisory services. 

● It is being considered as an Alternative Investment Fund (AIF) under SEBI regulation. 

● It acts as a bankers bank in infrastructure financing. The government owns 49% of NIIF. 

 

Why in the news? 

● NIIF of India and Canada Pension Plan Investment Board (CPPIB) have agreed for CPPIB to invest up to $600 

million through the NIIF Master Fund. 

● The NIIF Master Fund invests equity capital in core infrastructure sectors in India, with a focus on transportation, 

energy and urban infrastructure. 

 

2.3 Bharat Bond Exchange Traded Fund 
● The Cabinet Committee on Economic Affairs has 

given its approval for creation and launch of Bharat 

BondExchange Traded Fund (ETF) 

●  Exchange-Traded Funds (ETFs) are mutual funds 

listed and traded on stock exchanges like shares. 

Index ETFs are created by institutional investors 

swapping shares in an index basket, for units in the 

fund. Usually, ETFs are passive funds where the fund 

manager doesn't select stocks on your behalf. 

 

Bharat Bond 

● The government has approved the launch of Bharat 

Bond ETF, India‘s first corporate bond exchange-

traded fund, comprising debt of state-run companies. 

● It is a basket of bonds issued by central public sector 

enterprises/undertakings or any other government 

organization bonds.  
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● It will have a fixed maturity of three and ten years and will trade on the stock exchanges. 

 

2.4 Manorahan Committee 
The committee was set up by the RBI to examine the possibilities of a secondary market for corporate loans in India 

submitted its report recently. 

 

What Is a Secondary Market? 

● The secondary market is where investors buy and sell securities they already own. It is what most people typically 

think of as the "stock market," though stocks are also sold on the primary market when they are first issued. 

 

Recommendations 

● The task force headed by Canara Bank chairman T.N. Manoharan recommended setting up of a self-regulatory 

body (SRB), which will oversee the proposed secondary market. 

● The SRB may be set up as an association by scheduled commercial banks, public financial institutions and other 

related entities, and may be incorporated as a Section 8 company under the Companies Act, 2013. It must be set 

up within three months from the date of acceptance of the recommendations, the report added. 

● The SRB‘s role will be to standardize loan documentation and covenants, periodically review the documentation, 

ensure standardization of practices, and promote growth, liquidity, efficiency and transparency of the proposed 

secondary market. 

● It will also be responsible for setting up a central loan contract registry, which will finalize the detailed design 

structure, infrastructure, technological aspects and nature of incorporation, to ensure legal sanctity of its 

operations and for executing agreements with other agencies. 

 

2.5 Bond Yield and Inversion  
●  In India, government bond yields fell sharply in the wake of the Union Budget. 

● Yield inversion happens when the yield on a longer tenure bond becomes less than the yield for a shorter tenure 

bond. 

●  A yield inversion typically signals a recession. 

●  An inverted yield curve shows that investors expect the future growth to fall sharply; in other words, the demand 

for money would be much lower than what it is today and hence the yields are also lower. 

 

2.6 Social Stock Exchange 
● The Securities and Exchange Board of India (Sebi)  has constituted a working group on Social Stock Exchanges 

(SSE) under the chairmanship of Ishaat Hussain, Director, SBI Foundation. 

● It would encourage banks, NBFCs and other investors to participate in the growth journey of the social enterprises 

● According to a McKinsey study, ‗impact investors‘ in India poured a total of $5.2 billion between 2010 and 2016, 

most of which was concentrated in sectors like financial inclusion and clean energy. 

 

TAXATION 

 

3.1 Akhilesh Ranjan Task Force 
A committee headed by CBDT member Akhilesh Ranjan on Monday submitted its report on replacing the Income Tax 

Act with a new Direct Tax Code, said the finance ministry on Monday. 

● For individual taxpayers, One of the main objectives of the committee was to make the I-T Act simpler, with a 

focus on easing the burden on individuals and companies as acute slowdown continues to erode economic growth. 

● For corporates, The report is also expected to focus on promoting ease of doing business by suggesting a 

common tax rate for domestic and foreign companies. The committee may have proposed a special set of 

provisions for startups, which are worst-affected when it comes to taxation. 
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3.2 Tax Buoyancy 
Poor responsiveness of tax collection to 

economic growth poses new challenges for 

norms on sharing taxes with the states. 

 

Trends 

● The 2014-19 period saw steady performance in tax buoyancy. 

● In the first half of 2019-20, the Centre‗s gross tax revenue grew by just 1.5% over the same period of 2018-19 

● The period of 4 years between 2009-10 and 2011-12 saw tax buoyancy quite irregular. 

 

3.3 Corporate Tax Cuts 

● The government slashed the corporate tax 

rate to 22% from 30% for existing companies, 

and to 15% from 25% for new manufacturing 

companies. 

● Including a surcharge and cess, the effective 

tax rate for existing companies would now 

come down to 25.17% from 35%. Companies 

can opt for the higher tax rates or the new 

ones. 

● To attract investment in manufacturing, local 

companies incorporated after October 2019 

and till March 2023, will pay tax at 15 per 

cent. 

 

Impact 

● Change the profitability making nature of the Indian corporates.. 

● Given the substantially lower rates would imply that many corporates will break even much ahead than what 

would have been the case with the earlier rates. 

● Lower taxes should, ideally, the result is higher profit margins. Lower corporate income tax rates and the resultant 

change in profitability will likely prompt companies to invest more, raising their capital expenditure. 

● Additional capacities will eventually prompt these companies to hire more employees. 

 

3.4 Angel Tax 
What? 

Angel Tax is the direct income tax levied on start-ups for the funds raised through Angel investors. It is levied on the 

value more than what is seen as the 'Fair Value' or 'Fair Market Value'. 

 

How much? 

Angel Tax is levied at a hefty rate of 30.9% on net investments in excess of the fair market value. So for example, if a 

startup receives 50 crores of investment by issuing 1 lakh shares at Rs.5000 each to an Indian investor and the fair 

market value is Rs.2000 per share i.e Rs.20 crore only, then the startup will have to pay angel tax on the amount in 

excess of the fair market value i.e Rs. 30 crore. Therefore Angel Tax payable in this transaction will be Rs. 9.27 crore 

(30.9% on Rs.30 crore). 
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Issues 

 Angel tax in a way wipes away a major part of the investible surplus of the startup hurting its growth prospects and 

hitting hard on the viability of the business. 

 

3.5   2 years of GST 
● GST was rolled out on July 1 two years ago 

as new indirect tax system 

● GST subsumed 17 existing indirect taxes 

levied under the previous tax regime 

● GST collections have improved in two years 

despite falling short of budget projections. 

● GST is currently levied on every product 

except petroleum, alcohol, tobacco and 

stamp duty on real estate in four slabs of 5, 

12, 18 and 28 per cent. Most of the daily use 

articles have zero GST as per the latest 

revision of the tax rates last year. 

● The government's revenue collection has 

also gone up. The average revenue 

collection per month in the eight months of 

2017-18 was Rs 89,700 crore per month. 

● Taxes NOT subsumed under GST: Basic 

Custom Duty, Anti-Dumping Duty, Central 

Excise on Petroleum Products, VAT on 

alcohol for human consumption, Stamp 

Duty, Property Tax (levied by local bodies), 

Professional Tax etc. 

 

AGRICULTURE, FARMING AND ALLIED SECTORS 

 

4.1 PM KISAN 
Overview 

The implementation is through the Ministry of Agriculture 

& Farmers Welfare 

● It provides assured income support to the small and 

marginal farmers through direct benefit transfer (DBT) 

to their bank accounts. 

● Previously only vulnerable landholding farmer families 

having cultivable land up to 2 hectares, were to be 

provided direct income support of Rs. 6,000 per year. 

But  it has been extended to include all eligible farmer 

families irrespective of the size of land holdings 

● It will be transferred in three equal instalments of 

Rs.2,000 each.  

● The Scheme had been launched by PM Modi from 

Gorakhpur, UP 
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4.2 Marine Fisheries Bill 
● The Bill prohibits fishing by foreign fishing vessels, thus 

nationalising EEZ. 

An Indian fishing vessel desirous of fishing in the EEZ, outside the TS, 

must obtain a permit. No permit is issued unless the fishing vessel is 

registered under the Merchant Shipping Act, 1958. 

● It proposes social security for fish workers and calls for protection of 

life at sea during severe weather events. 

 

4.3 Sugar Buffer Stock 
● The government approved the creation of a sugar buffer stock of 4 

million tonnes in view of bumper domestic production and pending 

sugarcane arrears of more than ₹ 15,000 crore. 

● The government will spend an estimated ₹ 1,674 crore for this purpose. The buffer stock will help maintain 

demand-supply balance and to stabilise sugar prices. 

● The buffer stock will be created for one year from August 1, 2019, to July 31, 2020, for which the government 

would be reimbursing the carrying cost of about ₹ 1,674 crore to participating sugar mills 

● Indian sugar mills produced 77.95 lakh tonnes of sugar till December 31, that is, the first three months of the 

current sugar season (October 2019-September 2020). This is the lowest in five years. 

 

4.4 RBI Report on Agricultural Credit 
●  Reserve Bank of India (RBI) says it found that in some states, credit disbursal to the farm sector was higher than 

their agricultural gross domestic (GDP) product. 

● Indicating the possibility of diversion of credit for non-agricultural purposes. Kerala, Tamil Nadu, Telangana, 

Karnataka and Punjab came in this category. 

● In Kerala and Tamil Nadu, according to the report, agricultural credit was almost 180 per cent more than the 

average agriculture GDP of the state in the years 2015, 2016 and 2017. 

● In 2018-19, the government had fixed a target of disbursing Rs 11 trillion in agricultural credit. The achievement 

was 114 per cent, according to a written reply in Parliament. In previous years, too, banks consistently exceeded 

their agricultural credit disbursal target. However, the big question is whether it is going to the right person 

● It also notes the neglect of banks to the allied sector — livestock, fisheries, dairying and forestry. Between 2014 

and 2016, the allied sector contributed significantly to the agricultural output, with a share of 38-42 per cent. 

 

4.5 National Animal Disease Control Programme 
● Prime Minister Narendra Modi launched the National Animal Disease Control Programme (NACDP) to control 

and eradicate the Foot & Mouth Disease (FMD) and Brucellosis amongst the livestock in the country, at Mathura 

today. 

Highlights 

1. To vaccinate 600 million cattle and seek to eliminate Brucellosis and foot & mouth disease 

2. To control livestock diseases by 2025 and effectively eliminate by 2030 

3. cattle, buffalo, sheep, goats, and pigs will be covered under the programme. 

● The Prime Minister also launched the National Artificial Insemination Programme and a countrywide workshop in 

all the Krishi Vigyan Kendras(KVKs) in all the 687 Districts of the country on vaccination and disease 

management, Artificial Insemination and Productivity. 

 
4.6 20th Livestock Census 
It is released by The Department of Animal Husbandry & Dairying under Ministry of Fisheries, Animal Husbandry & 

Dairying. 

Key Highlights 

● The total Livestock population is 535.78 million in the country showing an increase of 4.6% over Livestock 

Census2012 
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● Total Bovine population (Cattle, Buffalo, Mithun and Yak) is 302.79 Million in 2019 which shows an increase of 

1.0% over the previous census. 

● The total number of cattle in the country is 192.49 million in 2019 showing an increase of 0.8 % over the previous 

Census. 

● There is a decline of 6 % in the total Indigenous (both descript and non-descript) Cattle population over the 

previous census.  

  
4.7 Agricultural and Processed Food Products Export Development     

Authority (APEDA) 
 

Background: 

● A Farmer Connect Portal has been set up by APEDA on its website for providing a platform for Farmer Producer 

Organisations (FPOs) and Farmer Producer Companies (FPCs) to interact with exporters. 

 

About APEDA: 

● The Agricultural and Processed Food Products Export Development Authority (APEDA) was established by the 

Government of India under the Agricultural and Processed Food Products Export Development Authority Act 

1985. 

● The Authority replaced the Processed Food Export Promotion Council (PFEPC).APEDA, under the Ministry of 

Commerce and Industries, promotes export of agricultural and processed food products from India. 

 

4.8 National Agricultural Cooperative Marketing Federation of India (NAFED) 
● It is registered as  Co-operative Society with the objective to promote Cooperative marketing of agricultural 

produce to benefit the farmers. 

● It was founded to promote the trade of agricultural produce and forest resources across 

● the nation. 

● It is the nodal agency to implement price stabilization measures under "Operation Greens‖. 

● NAFED along with FCI with proactive role of state governments also physically procures oilseeds, pulses and 

copra under the Price Support Scheme (PSS) which in turn is under the umbrella scheme of PM-AASHA 
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4.9 Contract Farming 
Tamil Nadu has become the first state to enact a law on contract 

farming, based on the lines of model legislation put out by the 

Ministry of Agriculture & Farmers‘ Welfare in May 2018 

● The law defines it as a written agreement between a farmer and a 

buyer for producing an agricultural produce/product or rearing 

livestock. It covers a whole range of activities in the entire agri-

value chain — from pre-production to production to post-

production. 

●  No genetically modified crops are permitted. Price, quantity and 

the delivery schedule are fixed during negotiations between the 

two parties. 

● The law, which covers over 110 items of agricultural produce, 

requires every purchaser to register himself or herself with a 

designated officer. 

● The Act, while permitting farmers to lease out their agricultural 

land or premises to buyers, however, prohibits the latter from 

―raising any permanent structure or creating leasehold rights or 

any charge of whatever nature‖ on lands of farmers. 

 

 
 
 
4.10 One Nation, One Ration Card scheme 
● The Centre has designed a standard format for 

ration cards as it moves ahead with 'one nation, 

one ration card' initiative and has asked state 

governments to follow the pattern while issuing 

fresh ration cards. 

● Under the initiative, eligible beneficiaries would 

be able to avail their entitled foodgrains under the 

National Food Security Act (NFSA) from any Fair 

Price Shop in the country using the same ration 

card. 

● For national portability, the state governments 

have been asked to issue the ration card in bi-

lingual format, wherein besides the local 

langauge, the other language could be Hindi or 

English. 

● The states have also been told to have a 10-digit 

standard ration card number, wherein first two 

digits will be state code and the next two digits 

will be running ration card numbers. 

● Under the NFSA, about 75 crore beneficiaries 

have been covered so far against the target of 

81.35 crore, as per official data. 

 

4.11 New Rubber Policy 
The National Rubber Policy includes several provisions to support the Natural Rubber(NR) production sector and the 

entire rubber industry value chain. 
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The Policy covers - 

(a)new planting and replanting of rubber 

(b)support for growers  

(c)processing and marketing of natural rubber  

(d)labour shortage 

(e)external trade 

(f)Centre-State integrated strategies 

(g) research and training 

(h)rubber product manufacturing and export (I)climate change concerns and the carbon market. 

 

4.12 Food Mitra Scheme 
On the occasion of World Food Day, Union Minister for Health and Family Welfare Dr Harsh Vardhan launched Food 

Safety Mitra Scheme strategy and implementation.  

● Food Safety and Standards Authority of India (FSSAI) has introduced scheme of Food Safety Mitra (FSM) through 

which it plans to engage motivated individuals with the food safety ecosystem at ground level. 

●  An FSM is an individual professional certified by FSSAI who assists in compliances related to FSS Act, Rules & 

Regulations with three avatars- Digital Mitra, Trainer Mitra and Hygiene Mitra depending upon their respective 

roles and responsibilities.  

 

4.13 e-NAM 
● E-NAM i.e. National Agriculture Market is a pan-India electronic trading (e-trading) portal which seeks to 

network the existing physical regulated wholesale market (known as APMC market) through a virtual platform to 

create a unified national market for agricultural commodities 

● e-NAM platform promotes better marketing opportunities for the farmers to sell their produce through online 

competitive and transparent price discovery system and online payment facility.  

● It also promotes prices commensurate with the quality of produce. 

●  The e-NAM portal provides single window services for all APMC related information and services.  

● This includes commodity arrivals, quality & prices, buy & sell offers & e-payment settlement directly into farmers‘ 

account, among other services. 

● Farmers can access the information on e-NAM easily through their mobile phones from anywhere. 

● 585 Regulated Markets of 16 States and 2 Union Territories have been integrated to e-NAM platform. Government 

has also decided to integrate additional 415 markets by March, 2020 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



PRELIMS XPRESS 2020: ECONOMY 
 
 

pg. 16 

INFRASTRUCTURE 

 

5.1 National Investment and Manufacturing Zones 
The Government has granted the final approval to three National Investment and Manufacturing Zones (NIMZ), 

namely Prakasam (Andhra Pradesh), Sangareddy (Telangana) and Kalinganagar (Odisha). 

● The main objective of Special Economic Zones is the promotion of exports, while NIMZs are based on the principle 

of industrial growth in partnership with States and focuses on manufacturing growth and employment generation. 

●  NIMZs are different from SEZs in terms of size, level of infrastructure planning, governance structures related to 

regulatory procedures, and exit policies. 
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5.2 Smart Cities 
● The mission was launched by Modi on June 25, 2015. 

The number of projects completed has seen a quantum 

jump of 182% over one year. 

● The projects completed have jumped from 318 in June 

2018 to 897 

● Even private participation in the mission is increasing. 

At the outset, Smart City Mission had set a target of 

financing 21% of the total mission cost through private 

participation. So far, 15% of the projects under 

implementation are under public-private partnership 

(PPP) model. 

● Ahmedabad is ranked number 1, displacing Surat from 

the top spot. Of the top 10 cities, three (Ahmedabad, 

Surat and Vadodara) are in Prime Minister Narendra 

Modi‘s home state Gujarat. 

● Tiruppur (ranked 6) has been the highest and fastest 

climber and has caught up with all cities within 18 

months of being chosen in round 4 in January 2018. 

 

5.3 K-FON Project 
● The government has officially cleared the K-Fon project 

aimed at providing free high speed Internet connection 

to over 20 lakh BPL families in Kerala.  

● A consortium led by Bharat Electronics Limited had bagged the bid for the ambitious project to be completed by 

December 2020. 

● The scheme is being implemented with financial assistance from the KIIFB as part of an ambitious programme to 

ensure all citizens have access to Internet. It envisages a State-wide optical fibre network to be set up by Kerala 

State Electricity Board Limited and Kerala State IT Infrastructure Limited to link houses and offices. 

 

5.4 National Infrastructure Pipeline 
● National 

Infrastructure 

Pipeline is the 

investment 

plan unveiled 

by the Central 

Government 

for enhancing 

infrastructure 

in identified 

sectors for a 

period of five 

years from 

2020-25. 

● Finance Minister Nirmala Sitharaman announced Rs 102 lakh crore ($1.4 trillion) National Infrastructure Pipeline 

to spend in the infrastructure sector over a five-year period (2020-25).  The plan will help India to reach $5 trillion 

economy by 2025. 
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5.5 Recent Divestments 
The Cabinet Committee on Economic 

Affairs has given its approval for 

strategic divestment of BPCl and 4 

other public sector units. 

 

Why? 

1. To meet the mismatch between 

revenue and capital receipts. 

2. Privatisation may prove even 

better management and 

administration. 

3. To reduce the Fiscal gap 

 

Divestment 

● Divestment or divestment in 

Public sector units in India, is 

process of public asset sales by 

President of India on behalf of 

Government of India, directly 

(offer for sale to the public) or 

indirectly (bidding process) in 

capitalized market. 

 

Strategic Divestment 

● When the government decides to transfer the ownership and control of a public sector entity to some other entity, 

either private or public, the process is called strategic divestment. 

● Department of Investment and Public Asset management (DIPAM) under Ministry of Finance is the Nodal 

department for strategic stake sale. 
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What is the difference between strategic divestment and divestment 

● Selling minority shares of Public Enterprises, to another entity be it public or private is divestment. In this, the 

government retains ownership of the enterprise. On the other hand, when the government sells the majority 

shares(>50%) in an enterprise, that is strategic divestment/sale. Here, the government gives up ownership of the 

entity as well. Government carefully chooses enterprises to be put up for sale. 

 

5.6 Development Support Services for States (DSSS) for Infrastructure 
Projects 
● NITI Aayog has implemented a structured initiative for ―Development Support Services for States (DSSS) for 

Infrastructure Projects‖ with a vision to achieve transformational, sustained delivery of infrastructure projects 

with state of art capacity disseminated at all levels of governance. The key objective behind the objective is creating 

PPP success stories and rebooting infrastructure project delivery models so a sustainable infrastructure creation 

cycle is established. 

● The DSSS Infrastructure initiative involves providing project level support from Concept plan till financial closure 

to State Governments / UTs.  

●  NITI Aayog has appointed M/s Ernst & Young LLP (EYLLP) as its consultant  

 

5.7 PACE setter Fund 
● The PACEsetter fund was constituted by India and the USA in 2015 as a joint fund to provide early-stage grant 

funding to accelerate the commercialization of innovative off-grid clean energy products, systems, and business 

models 

● The Ministry of New and Renewable Energy awarded Grants to the awardees of the of PACEsetter fund 

programme 

 

5.8 Railway Restructuring 
● The Union Cabinet approved an organisational restructuring of the Indian Railways, including the merger of eight 

Group A services, which is expected to end departmentalism, promote smooth working and expedite decision-

making. The Railway Board will be revamped along functional lines and its strength pruned to make it a leaner 

organisation. 

● The eight Group A services will be merged into a central service called the Indian Railway Management Service. 

Currently, the Indian Railways is organised into departments such as traffic, civil, mechanical, electrical, signal & 

telecom, stores, personnel, and accounts. These departments are vertically separated and are each headed by a 

secretary-level officer (member) in the Railway Board. 

● This is going to streamline operations and provide flexibility on how they deploy people. It is another step towards 

corporatisation 

 
5.9 Digitisation of Land Records 
● About 90 per cent of villages in India have computerised the Records of Right (RoR), the basic primary record that 

shows land rights and property transactions. 

● About 53 per cent of cadastral maps showing the boundaries and ownership of land parcels have been digitised, 

the Ministry of Rural Development told the Rajya Sabha 

● Till date, the computerisation of RoR has been completed in 5,91,221 (90 per cent) villages out of 6,55,959 villages 

across the country, and 66,60,226 (53 per cent) cadastral maps have been digitised out of 1,24,92,526 cadastral 

maps 

● Along with some States in the North East, Kerala (43.24 per cent) and Jammu and Kashmir (9.32 per cent) are 

lagging behind in the computerisation of land records. 

 

5.10 Government-Owned Contractor-Operated Model (GOCO) 
● The Army has recently started its programme to seek potential industry partners to implement the GOCO model 

for its base and ordnance depots. 
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● The GOCO model was one of the recommendations of the Lt. Gen. DB Shekatkar (Retd.) committee to ―enhance 

combat capability and re-balancing defence expenditure.‖ 

What is GOCO? 

It is a model where the assets are owned by the government while the working and operations are outsourced to 

industry players. 

 

5.11 “Give it Up” Campaign 
● After the Give it up campaign in the LPG, Government has now proposed a similar campaign in the railway 

ticketing sector. 

● The Scheme involves asking passengers to sacrifice the subsidy on train tickets. 

● The official said the Indian Railways recovers only 53 per cent of the cost of a ticket from a passenger, which puts 

additional pressure on the network in terms of earnings 

● The remaining 47 per cent is given as subsidy to the passengers. 

● The passengers will have the option of buying the train ticket with or without subsidy. 

 

5.12 Dholera Special investment region 
● The Dholera Special Investment Region is one of the several greenfield cities that have been planned on the Delhi 

Mumbai Industrial Corridor (DMIC). 

● The government had set up the Gujarat Industrial Corridor Corporation (GICC), an SPV to oversee development 

on the DMIC 

● The Dholera SIR is slated to be bigger than Singapore. It covers an estimated 920 square kilometers, 

encompassing 22 villages of Dholera taluka of Ahmedabad district and is strategically located between 

Ahmedabad, Vadodara and Bhavnagar 

 

5.13 Government E-Marketplace (GeM) 
● Recently the government has announced an MoU between GeM and SIDBI 

● The MoU seeks to benefit MSMEs, women entrepreneurs, Self Help Groups (SHGs), Women Self Help Groups and 

various loan beneficiaries under MUDRA and Stand-up India scheme 

 

About GeM 

● It regulates the procurement of goods and services done by the Government Ministries and Departments, Public 

Sector Undertakings and other apex autonomous bodies of the Central Government. 

● Being an open platform, GeM offers no entry barriers to suppliers who wish to do business with the Government. 

● GeM has been developed by the Ministry of Electronics and Information Technology 

 

5.14 NorthEast Gas Grid Project 
● The Cabinet Committee on Economic Affairs has approved a Capital Grant as the Viability Gap Funding to 

Indradhanush Gas Grid Ltd for setting up the North East Natural Gas Pipeline Grid. 

● A total of ₹5,559 crore has been earmarked as VGF. 

●  As per the plan, a 1,656-km gas pipeline grid would connect the eight states of the North-Eastern region, namely, 

Arunachal Pradesh, Assam, Manipur, Meghalaya, Mizoram, Nagaland, Sikkim and Tripura. 

● The Capital Grant will provide natural gas supplies to various types of consumers, including Industrial, PNG 

(Domestic), and CNG (Transport), among others, and would help in substituting liquid fuels.  

● The pipeline grid would ensure reliable and uninterrupted natural gas supplies to consumers who are otherwise 

severely affected due to various reasons in this part of the country 

 

5.15 Adjusted Gross Revenue (AGR) 
Background: 

● Under the National Telecom Policy, 1994 mobile telephone operators were required to share a percentage of their 

AGR with the government as annual license fee (LF) and spectrum usage charges (SUC).  
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● License agreements between the Department of Telecommunications (DoT) and the telecom companies define the 

gross revenues of the latter. 

●  AGR is then computed after allowing for certain deductions spelt out in these license agreements.  

 

Issue: 

● Supreme court in 2019 gave a judgement wherein private telecom service providers  have to pay out higher sums 

towards license fee and spectrum usage fee, which are dependent on the value of AGR 

● The definition of AGR has been such a contentious issue because it has huge financial implications for both telcos 

and the government.  

● The revenue shared by telcos with the government goes into the consolidated fund of India. 

● It was estimated, after the SC‘s judgment, that the telecom operators owe the government about ₹92,000 crore in 

back charges, interest and penalties on license fee alone. 

● While the government has been deprived of the extra revenue, the financial implications for telecom companies 

who now have to cough up overdue amounts piled up for years — are serious too. 

 

5.16 25k Crore fund for Housing sector 
● The government approved setting up of a Rs 25,000 crore bailout fund to finance 1,600 stalled housing projects as 

it looks to boost the economy by kickstarting incomplete projects. 

● The government will put in Rs 10,000 crore in this alternative investment fund (AIF) while SBI and LIC would 

provide Rs 15,000 crore, taking the total size to Rs 25,000 crore. 

● This will finance 1,600 stalled housing projects comprising 4,58,000 housing units across the country. 

● Housing projects that are NPA or in NCLT can also be funded by the Rs 25,000 cr alternate real estate fund. 

 

INDUSTRY 

6.1 Slowdown in Auto-Industry 
The decline is not only seen in a passenger car but in a two-wheeler, commercial vehicle as well as the tractor segment. 

Automobile contributes 7.5 per cent of India‘s GDP and also, directly and indirectly, employees approximately 3.5 

crore people 

 

Reasons  

a. In the current economic environment, banks have 

become more strict about giving out loans. 

b. Confusion around BS6 emission standards 

c. The UBER-OLA Factor 

d. Too many back-to-back changes in the industry 

e. Overproduction and stocking by companies 

f. Economic slowdown 

 

6.2 Power Generation 
Highlights 

● India is the world's third-largest producer and third-largest 

consumer of electricity. The national electric grid in India has 

an installed capacity of 368.79 GW as of 31 December 2019 

● Renewable power plants, which also include large 

hydroelectric plants, constitute 34.86% of India's total 

installed capacity. 

● major growth drivers have been renewable energy sources 

such as solarand wind power 

● India proposes to have the capacity of renewable of 175 GW by 

2022 and 500 GW by 2030. 
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● The private sector accounts for almost half the installed power generation capacity. 

● In the last 3 years, growth in generation from renewables has been close to 25%. 

 

6.3 Corporate Social Responsibility (CSR) 
● Corporate social responsibility is a type of international private business self-regulation that aims to contribute to 

societal goals of a philanthropic, activist, or charitable nature or by engage in or support volunteering or ethically-

oriented practices. 

● CSR rules mandate that every company with a net worth of Rs 500 crore or more, or turnover of Rs 1,000 crore or 

more, or a net profit of Rs 5 crore or more, during any financial year has to constitute a CSR committee and has to 

spend 2% of the average net profit over the last three financial years on CSR activities. 

 

Why in the news? 

● A recent committee on new CSR norms suggested that violations should be regarded as civil offences that are 

liable to monetary penalties along with a number of other suggestions to make CSR provisions more effective and 

less burdensome for companies. 

●  It also suggested providing for imprisonment of up to three years for executives of companies that broke CSR 

rules apart from fines. 

● However, the government will not operationalise the new corporate social responsibility (CSR) provisions in the 

recently amended Companies Act that make violations punishable by jail, following intense lobbying 

 

6.4 Index of Industrial Production  
● The Index of Industrial 

Production (IIP) is an index 

which shows the growth rates in 

different industry groups of the 

economy in a stipulated period 

of time. 

● The IIP index is computed and published by the Central Statistical Organisation (CSO) on a monthly basis. 

 

Why in the news? 

● The Central Statistics Office (CSO) revised the base year of the all-India Index of Industrial Production (IIP) from 

2004-05 to 2011-12 on 12 May 2017.  

● Revisions in the IIP are necessitated to maintain representativeness of the items and producing entities and also 

address issues relating to continuous flow of production data. 

● IIP in the revised series will continue to represent the Mining, Manufacturing and Electricity sectors. The revised 

series uses the National Industrial Classification (NIC) 2008 for the purpose of classification of industrial 

production. 

 

About IIP 

● Index of Industrial Production meaning: IIP is an index that tracks manufacturing activity in different sectors of 

an economy. 

● Index of Industrial Production India or IIP data is compiled and published by CSO every month. 

● It tracks manufacturing activity in different sectors of an economy. 

●  The IIP number measures the industrial production for the period under review, usually a month, as against the 

reference period. 

●  IIP is a key economic indicator of the manufacturing sector of the economy. 

●  There is a lag of six weeks in the publication of the IIP index data after the reference month ends.  

 

6.5 Vehicle Scrappage Policy 
● The Ministry of Road Transport and Highways has formulated Draft Guidelines for setting up, authorisation and 

operation of Authorized Vehicle Scrapping Facility (AVSP) to legalise the industry in India. 
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● This policy is expected to urge car owners to replace older cars. This will have a two-pronged effect, stir demand in 

the automobile sector and reduction of pollution, given that there will be fewer less efficient cars on the road.  

● The end-of-life vehicles will also include those that are damaged heavily or are not properly registered. The 

guidelines also called for the setting up of environment-friendly scrappage facilities so as to properly process the 

discarded vehicles. 

 

FISCAL POLICY 

7.1 Revision of WPI 
● The government has set up a working group under 

Niti Aayog member Ramesh Chand to revise the 

current series of Wholesale Price Index (WPI) with 

base 2011-12 

● The current series of WPI with 2011-12 as base year 

was introduced in May 2017. 

● Since 2011-12, significant structural changes have 

taken place in the economy, thus a new base year is 

now required 

● The group will also select the most appropriate base year for the preparation of a new official series of index 

numbers of WPI and PPI in India and review the existing system of price collection in particular for the 

manufacturing sector and suggest changes for improvement. 

 

7.2 National Statistical Office 
● It has been announced that the National Sample Survey Office (NSSO) is to be merged with the Central Statistics 

Office (CSO) to form the National Statistical office 

● It will be headed by the secretary to the ministry of Statistics and programme implementation (MoSPI) 

● The move is expected to synchronise and simplify data collection and dissemination 

 

7.3 GDP Estimation in India 

● The government is exploring a new 

methodology of calculating the gross 

domestic product (GDP) which will keep 

updating weights assigned to various 

products and activities in the economy. 

 

Key Highlights 

● The new methodology, called the chain base 

method, however, does not change the base 

year by itself. 

● The chain base method will capture 

structural changes in the economy faster by 

allowing new activity and items to be added every year. 

● The advantage is that new items and factories which are producing can be introduced. In a five-year revision, it 

takes 7-8 years to get reflected. 

● Chain base index is applied to the current series for the year, say 2019-20, the base year will remain 2011-12. But 

with this method, the weights of product and activities will change, depending on their output in the previous 

years. 

● With 60% of India‘s GDP coming from services, a chain based index will capture the changes faster and reflect the 

realities better than a fixed base. 

● Such an index will make it easier to compare India‘s growth with other countries 
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What is the Chain base Method? 

Chain Base Method. In this method, there is no fixed base period; the 

year immediately preceding the one for which the price index has to 

be calculated is assumed as the base year. 

 

7.4 Moody’s Rating 2019 
● Global ratings major Moody's Investors Service on Friday changed the outlook on India‘s ratings to ‗negative‘ from 

‗stable‘. 

● The major reason for it has been slowing economy 

● India‘s sovereign ratings. India‘s ratings was upgraded to Baa2 from Baa3 in 2017 

● It has however retained India‘s Baa2 rating even with the cut 

 

Impact 

● There may be a downgrade of India‘s investment rating from Baa2 in the future. 

● Massive Fund Outflows 

● May impact FDI flows into the country 

 

7.5 RBI’s “Operation Twist” 
● Operation Twist is the name given to a US Federal Reserve monetary policy operation, which involves the 

purchase and sale of government securities to boost the economy by bringing down long-term interest rates. 

● Reserve Bank of India decided to conduct its version of ‗Operation Twist‘ through simultaneous purchase and sale 

of government securities under Open Market Operations (OMOs) for Rs 10,000 crore each 

 

Rationale 

● The RBI slashed key interest rate — repo rate — by 135 points to 5.15 per cent this year but banks passed on only 

part of it. 

●  The one-year median marginal cost of funds based lending rate (MCLR) has declined only 49 basis points (bps).  

● Operation Twist normally leads to lower longer-term yields, which will help boost the economy by making loans 

less expensive for those looking to buy homes, cars and finance projects. 

 

EMPLOYMENT AND SKILL DEVELOPMENT 

 

8.1 Kaushal Yuva Samwad 
● Kaushal Yuva Samwaad is aimed at creating an open dialogue with the youth across all skill training centres to 

hear their views which could help the Ministry in improving the overall efficiency of its projects 

● It is being organized across all Skill India training centres 

 

8.2 Jeevan Kaushal Programme 
● The University Grants Commission (UGC) announced the launch of a ―life skills‖ (Jeevan Kaushal) programme in 

the curriculum for undergraduate courses across the country. 
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● The new programme, which for 8 credit points, can be accommodated in any semester and is aimed at inculcating 

emotional and intellectual competencies in students develop verbal and non-verbal communication skills.  

● The programme will comprise four courses - communication, professional, leadership and universal human values 

and skills. The programme will focus on team work, problem-solving and decision-making.  

 

8.3 Periodic Labour Force Survey 
The employment survey called the Periodic Labour Force Survey (2017-2018) that had been released recently. 

 

 
 

Key Highlights 

● The rise in overall unemployment has both locational and gender dimensions, with the highest rise witnessed 

among the urban women. 

● There has been a sharp decline in women‘s labour force participation rate (LFPR), they have been losing out 

heavily due to, women being excluded from the labour force and not being able to access employment 

● Educated Employment rate is at 11.4% 

● The burden of unemployment is the highest among urban women at 19.8% followed by rural women, rural men 

and urban men. 

● Youth unemployment rate (unemployment among those in the 15-29 years age category) has reached a high 17.8%. 

 

8.4  Yuwaah Youth Skilling Initiative 
● UNICEF has informed that they have launched ‗YuWaah‘ Generation Unlimited in India in collaboration with the 

Ministry of Women and Child . According to UNICEF, Generation Unlimited, called YuWaah in India, is a multi-

stakeholder alliance which aims to facilitate youth to gain relevant skills for productive lives and the future of 

work. 

●  The target age group of YuWaah includes adolescent girls and boys and its key mission is to promote access to 

foundational, transferable and 21stcentury skills for youth inside and outside formal education systems, which 

includes defining foundational skills, life skills and flexible learning and identifying and scaling impactful delivery 

models. 

● YuWaahintends to create platforms to guide youth to market opportunities (career guidance, mentorship, 

internships, apprenticeships) and facilitate the integration of career guidance in school education. 

 
8.5 Future Skills Prime 
● The Ministry of Electronics and Information Technology has approved Rs 436 crore over a period of three years 

for Future Skills PRIME, a joint venture between the government and National Association of Software and 

Services Companies 



PRELIMS XPRESS 2020: ECONOMY 
 
 

pg. 26 

● The programme, the next level of the Future Skills platform, seeks to skill 412,000 professionals in new technology 

such as artificial intelligence, virtual reality, Internet of Things, Big Data, cybersecurity, social and mobile and so 

on. 

 

EXTERNAL SECTOR AND TRADE 

 

9.1 Elephant Bonds 
● A high-level government-appointed committee under Surjit Bhalla on trade and industry has suggested it to issue 

‗Elephant Bonds' to people for declaring undisclosed income. 

● The panel estimates that India could recover up to $500 billion of black money stashed overseas if it implements 

its proposal. 

● These ‗elephant bonds‘ would be an avenue for people to bring their offshore undisclosed wealth into India 

without fear of prosecution. 

● Countries like Indonesia, Pakistan, Argentina and the Philippines have already launched their own tax amnesty 

schemes for persons to disclose undeclared income without the risk of prosecution. 

 

9.2 NIRVIK Scheme 
● Export Credit Guarantee Corporation of India (ECGC) has 

introduced ‗NIRVIK‘ scheme to ease the lending process 

and enhance loan availability for exporters. 

● Under the new ‗NIRVIK‘ scheme, which is also called the  

Export Credit Insurance Scheme (ECIS), the insurance 

cover guaranteed will cover up to 90 per cent of the 

principal and interest. 

● The insurance cover is expected to bring down the cost of 

credit due to capital relief, less provision requirement and 

liquidity due to quick settlement of claims and will ensure 

timely and adequate working capital to the export sector. 

 

 
 
9.3 Edible Oil Imports 

● India is the third-largest consumer of edible oil. 

● The government is considering putting restrictions on the import of all 

kinds of refined edible oils while continuing to keep crude oils under the 

free category. 

● This will help India encourage import of more crude oils, facilitating better 

utilisation of the refining capacity of the domestic industry. 

● The need to amend the existing trade policy has arisen as the duty on both 

crude and refined palm oil is going to be lowered from January 1, 2020.  

● The duties are set to go down to 37.5% from 40% on crude palm oil and to 

45% from 50% on refined palm oil, effecting a low differential of 7.5 

percentage points between the import duty of crude and refined palm oil. 

● The country imports around 15 million tonnes of edible oil a year, forking 

out Rs 70,000 crore. 

―Out of this, around 20% is refined oils and the rest is crude. If restrictions 

happen, only crude oil will be imported, 
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9.4 Forex Reserves 
● The country's foreign exchange reserves swelled by $4.607 billion to $471.3 billion in the week to January 31, 

helped by a rise in foreign currency assets, according to RBI data. 

● The special drawing rights with the International Monetary Fund (IMF) were down by $4 million to $1.43 billion. 

The country's reserve position with the IMF remained unchanged at $3.615 billion, the data showed. 

 

9.5 FDI Policy Reform 
● The Union Cabinet on 28 August 2019 has 

issued a press release proposing some 

significant changes to the Foreign Direct 

Investment ("FDI") policy of the 

Government of India 

● It is now proposed to clarify that 100% 

FDI is also permitted under the automatic 

route specifically for contract 

manufacturing activities undertaken in 

India, previously there was no express 

point on contract manufacturing. 

● Considering the growing number of 

internet users, it has now been decided to 

bring digital media at par with print media 

and allow 26% FDI under approval route for 'uploading/streaming of news and current affairs' on digital media. 

● It is now proposed that the goods sourced could be sold in India or be exported as well, in the previous policy there 

was no talk of end sourced goods 

● The present  FDI policy permits 100% FDI under automatic route in coal and lignite mining for captive 

consumption by power projects, iron and steel and cement units and other eligible activities subject to applicable 

laws. 

●  It has now been decided to lift the ban on commercial coal mining activities and permit 100% FDI under 

automatic route for sale of coal, for coal mining activities 

 

REPORTS AND INDICES 

10.1 Broadband Readiness Index 
● The Department of Telecom (DoT) and the Indian Council for Research on 

International Economic Relations (ICRIER) signed a Memorandum of 

Understanding (MoU) to develop a Broadband Readiness Index (BRI) for Indian 

States and Union Territories (UT) 

● The National Digital Communication Policy (NDCP) 2018 acknowledged the need for 

building a robust digital communications infrastructure leveraging existing assets of 

the broadcasting and power sectors including collaborative models involving state, 

local bodies and the private sector. 

● The index will appraise the condition of the underlying digital infrastructure and 

related factors at the State/UT level. 

● The BRI consists of two parts. Part I will focus on infrastructure development based 

on the measurement of nine parameters. These are provided in the table below. Part 

II consists of demand-side parameters which will be captured through primary 

surveys. 
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10.2 Global Innovation Index-2019 

● The Global Innovation Index 2019 was 

launched by Commerce and Industry 

Minister in New Delhi. 

●  This is for the first time that the GII was 

launched in an emerging economy. 

● The theme this year is Creating Healthy 

Lives - The Future of Medical Innovation, 

which aims to explore the role of medical 

innovation as it shapes the future of 

healthcare. 

● The GII global ranking is published by the 

World Intellectual Property Organisation 

(WIPO) – a specialized agency of the 

United Nations in association with Cornell 

University and graduate business school INSEAD. 

● It published annually since 2007. 

● India‘s Confederation of Indian Industry (CII) is one of the knowledge partners which assist the GII team. 

●  India improved its rank in the Global Innovation Index to 52nd. 

 

10.3 Travel & Tourism Competitiveness Index 

● It is released by the World Economic Forum 

● India has moved up six places to rank 34th 

● India's ranking improved from 40th to 34th, the greatest 

improvement over 2017 among the top 25 per cent of all countries 

ranked in the report. 

● The report states that China, Mexico, Malaysia, Thailand, Brazil and 

India which are not high-income economies but rank in the top 35 in 

the overall list. 

● Spain has topped the index 

 

10.4 World Gold Council Report 2019 

● The recent report has ranked India as having the 

10th largest Gold Reserves in the world. 

● According to the World Gold Council, India has 

gold reserves totalling 618.2 tonnes. 

● United States (US) has the largest holding with 

8133.5 tonnes, followed by Germany with 3366 

tonnes and the International Monetary Fund 

(IMF) with 2814 tonnes. 

●  The reports said while the bank bought gold 

worth $5.1 billion during the period, sold gold 

worth $1.15 billion. 

 

    About World Gold Council 

● The World Gold Council is the market 

development organisation for the gold industry. 

It works across all parts of the industry, from gold mining to investment, and their aim is to stimulate and sustain 

demand for gold. 

● Headquarters- London, UK 
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● The World Gold Council‘s 25 Members are some of the world‘s most forward-thinking gold mining companies. 

They are headquartered across the world and have mining operations in over 45 countries. 

 

10.5  Digital Economy Report 2019- UNCTAD 
 

Key Highlights 

● The report states that the size of the global digital economy range from 4.5 to 15.5 per cent of world GDP. 

● India ranked fourth in terms of growth in the share of the ICT sector's value-added in GDP between 2010 and 2017 

● In terms of the value added in the information and communications technology (ICT) sector, the US and China 

together account for almost 40 per cent of the world total. 

● The global employment in the ICT sector increased from 34 million in 2010 to 39 million in 2015, with computer 

services accounting for the largest share (38 per cent). 

● Three developing and transition economies – Brazil, India and Moldova – employed over 50 per cent of ICT sector 

employees in computer services. 

● China and India are leading in the creation of startups, accounting for 58 per cent of the total for the region 

● India ranked 9th in e-commerce sales in 2017 with total sales of $400 billion or 15 per cent as a share of GDP. Of 

the total sale, the share of B2B was 91 per cent at $369 billion. 

 

About UNCTAD: 

● UNCTAD is a permanent intergovernmental body established by the United Nations General Assembly in 1964. Its 

headquarters are located in Geneva, Switzerland, and they have offices in New York and Addis Ababa. 

● UNCTAD is part of the UN Secretariat. They report to the UN General Assembly and the Economic and Social 

Council but have their own membership, leadership, and budget. They are also part of the United Nations 

Development Group. 

 

10.6 LEADS Index 

● The LEADS Index is an effort by the 

Commerce and Industry Ministry to 

establish the baseline of performance in the 

logistics sector based on the perception of 

users and stakeholders at the State level. 

● The top ranking state in the logistics sector 

is Gujarat followed by Punjab and Andhra 

Pradesh. Among the hilly Eastern States 

Tripura is the top performer and among 

Union Territories (UTs) Chandigarh was 

selected as the best performing UT. 

● The State Logistics Performance Index is 

arrived at using a ranking methodology 

based on a series of meetings with 

stakeholders and online surveys. 

● The indicators covered in the index are infrastructure, services, timelines, traceability, competitiveness, security, 

operating environment and efficiency of regulation. 

 

10.7 Global Competitive Index 
Key Highlights 

● Singapore has replaced the US as the world's most competitive economy. 

● The Global Competitiveness Index (GCI), which was launched in 1979, maps the competitiveness landscape of 141 

economies through 103 indicators organised into 12 pillars. 

● India, which was ranked 58th in the last report has slipped 10 points to the 68th rank. 
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● India is among the worst-performing BRICS nations along with Brazil 

(ranked even lower than India at 71st this year). 

● India is ranked also high at 15th place in terms of corporate governance, 

while it is ranked second globally for shareholder governance 

● The WEF said the healthy life expectancy, where India has been ranked 109th 

out of total the 141 countries surveyed for the index, is one of the shortest 

outside Africa and significantly below the South Asian average. 

● The report compiles data from (1) Institutions (2) Infrastructure (3) ICT 

adoption (4) Macroeconomic stability (5) Health (6) Skills (7) Product 

market (8) Labour market (9) Financial system (10) Market size (11) Business 

dynamism and (12) Innovation capability. 

 

10.8  IMF’s World Economic Outlook 2019 
● India retains its rank as the world‘s fastest-growing major economy, tying with China. 

● However, India‘s economy is projected to pick up and grow by 7 per cent in the 2020 fiscal year. 

 

10.9 India Innovation Index 
● NITI Aayog with Institute for Competitiveness as the knowledge partner released the India Innovation Index (III) 

2019. 

● Karnataka is the most innovative major state in India. Tamil Nadu, Maharashtra, Telangana, Haryana, Kerala, 

Uttar Pradesh, West Bengal, Gujarat, and Andhra Pradesh form the remaining top ten major states respectively. 

● Sikkim and Delhi take the top spots among the northeastern & hill states, and union territories/city-states/small 

states respectively. 

 

10.10 Global Wealth Report 
● It is released by Credit Suisse 

● China has overtaken the US to become the country with most people in the top 10% of global wealth distribution. 

●  India ranks fifth globally in terms of the number of ultra-high-net-worth individuals. 

● The report has said that 78% of India‘s adult population has wealth below $10,000 while 1.8% of India‘s 

population has more than $100,000. At the other extreme,1,790 adults have wealth over $100 million. 

 

10.11 Ease of Doing Business report 2020 
● The World Bank released its latest Doing Business Report(DBR, 2020) 2019. India has recorded a jump of 14 

positions against its rank of 77 in 2019to be placed now at 63rd rank among 190 countries 

● India has improved its rank by 79positions in last five years  
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● The Doing Business assessment provides objective measures of 

business regulations and their enforcement across 190 economies 

on ten parameters affecting a business through its life cycle 

 

The important features of India's performance this year 

are: 

1. The World Bank has recognized India as one of the top 10 

improvers for the third consecutive year. 

2. Recovery rate under resolving insolvency has improved 

significantly from 26.5% to 71.6%. 

3. The time taken for resolving insolvency has also come down 

significantly from 4.3 years to 1.6 years. 

4. India continues to maintain its first position among South Asian 

countries. It was 6th in 2014. 

 

10.12 Global Microscope Report 
● The Global Microscope for Financial Inclusion report is produced 

by the Economist Intelligence Unit. 

● India is placed among the top nations with the most conducive 

environment for financial inclusion in terms of allowing non-

banks to issue e-money, proportionate customer due diligence 

and effective consumer protection 

● Financial inclusion has improved globally with India, Colombia, 

Peru, Uruguay and Mexico have the most favourable conditions 

for inclusive finance. 

 

COMMITTEES 

 

11.1 Nandan Nilekani Committee 
The committee was set up by the RBI for recommendations on digitisation and digital payments. 

Major Highlights-  

1. Set up an Acceptance development fund for new merchants in badly served areas 

2. Reduce the overall cost of the customers 

3. Reduce GST on digital transactions 

4. Removal of transaction charges 

5. Reduce gaps between digital credits and digital debits. 

 
11.2 Surjit Bhalla Committee 
Key Highlights 

● The high-level panel group, chaired by Surjit Bhalla, has recommended a host of measures and a road map for 

doubling India's exports of goods and services to over $1,000 billion by 2025. 

● The key suggestions include lowering the effective corporate tax rate, bringing down cost of capital and simplifying 

regulatory and tax framework for foreign investment funds. 

● This is why an aggressive export strategy must be a part of any investment-driven growth model. 

● In 2018-19, India's exports to countries with which it has a trade agreement stood at $121.7 billion accounting for 

36.9 per cent of India's export to all the countries 

 

11.3 VG Kannan Committee 
● RBI has constituted a six-member committee to review the entire gamut of Automated Teller Machines (ATM) 

charges and fees. 
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● It will examine existing patterns of costs, charges and interchange fees by banks for automated teller machines 

(ATMs) transactions. 

● It will review overall patterns of usage of ATMs by cardholders and also assess the impact (if any) on charges and 

interchange fees levied by banks. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

MISCELLANEOUS 

 

12.1 SEBI Norms for Credit Rating Agencies 
● Markets regulator Sebi has come out with new norms that make it mandatory for companies to provide details on 

delayed loan repayments and possible defaults to credit rating agencies. 

● The new framework would enable credit rating agencies (CRAs) to get timely information on possible defaults. 

● The new framework comes amid several instances of huge loan defaults by corporates, including in cases like 

Infrastructure Leasing & Financial Services Ltd (IL&FS). 
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12.2 LIBRA Cryptocurrency 
● Libra is a permissioned blockchain digital currency 

proposed by the American social media company 

Facebook, Inc.  

● The currency and network do not yet exist, and only 

rudimentary experimental code has been released. The 

launch is planned to be in 2020 

 

About Cryptocurrencies 

● A cryptocurrency is a digital asset designed to work as a 

medium of exchange that uses strong cryptography to 

secure financial transactions and verify the transfer of 

assets. 

● Some important cryptocurrencies are Bitcoins, Litecoin, 

Namecoin, Swiftcoin, Bytecoin, Gridcoin 

● According to recent studies, it is found that the use of 

Bitcoin, a popular virtual currency emits over 22 megatons 

of carbon dioxide annually. 

 

 

 

12.3 International Cooperation Scheme 
● The Ministry of Micro, Small and Medium Enterprises (MSME) is implementing International Cooperation (IC) 

Scheme. 

● The Scheme supports MSMEs by way of participation in international events for exploring export opportunities, 

access to international business networks, technology up-gradation/modernization, improved competitiveness, 

awareness of better manufacturing practices etc. 

 

12.4 GAFA TAX 
● GAFA is an acronym for Google, Apple, Facebook, and Amazon and GAFA Tax refers to the taxes paid by US tech 

giants like Google, Apple, Facebook, Amazon etc in Europe. 

● French Finance minister Bruno Le Maire had recently announced the introduction of a GAFA tax— named after 

Google, Apple, Facebook, Amazon—on large technology and internet companies in France from 1 January 2019. 
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12.5 Serious Fraud Investigation Office 
● The Serious Fraud Investigation Office (SFIO) is a corporate fraud investigating agency in India. 

● FIO is a multi-disciplinary organization, consisting of experts in the field of accountancy, forensic auditing, law, 

information technology, investigation, company law, capital market and taxation for detecting and prosecuting or 

recommending for prosecution white-collar crimes/frauds. 

● It is under the jurisdiction of the Ministry of Corporate Affairs, Government of India. 

 

12.6  India International Cooperatives Trade Fair  
● The first-ever 'India International Cooperatives Trade Fair' got underway in New Delhi 

● Organisations from 35 countries are participating in the Fair and they all expressed their happiness at being part 

of this mega event.  
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12.7 India’s First Women Trade Centre 
● Kerala is slated to set up India‘s first women trade centre in line with the points of the UN sustainable 

development in Kozhikode 

● It is expected to be completed by 2022 

● It will focus on empowering women to come forward and participate in international trade and reap the economic 

benefits. 

 

12.8 Nobel Prize in Economics 

● The 2019 Nobel Prize in Economics was awarded to Esther 

Duflo, Abhijit Banerjee and Michael Kremer for their work 

adapting the method of randomized control trials (RCTs) to 

the field of development 

● The jury believes this new type of experimentation has 

―considerably improved our ability to fight global poverty‖ 

and ―transformed development economics‖. 

 

12.9 Private Trains 
● Ministry of Railways have constituted a Group of Secretaries (GoS) with a term of one year inter-alia to permit 

private passenger train operators to operate trains with world class technology over Indian Railways Network. 

● Participation of private sector has been allowed in construction and maintenance of Railway lines under various 

models of Participative Policy such as Non Govt. Railway, Joint Venture, Build Operate & Transfer, Customer 

Funding and Annuity.  

● In all these schemes, responsibility of trains operation and safety certification rests with Indian Railways. 

However, outsourcing of certain facilities like cleaning, pay and use toilets, retiring rooms, parking, etc. is done on 

need based manner to improve efficiency.  

 

 


	Page 1

