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Prelims based Questions 

 

1. Pradhan Mantri Jan Dhan Yojana is being implemented by which 

Department / Ministry ? 

 

A. Department of Revenue  

B. Department of Financial Services 

C. Department of Financial Inclusion 

D. Ministry of Rural Development  

 

Answer : B ( Department of Financial Services ) 

 

2. Which all factors form part of Impossible Trinity ( International 

Trilemma ) 

 

1. Free Flow of Capital 

2. Fixed Exchange Rate 

3. Independent Monetary Policy 

4. Floating Exchange Rate  

 

Select the correct code from the following 

 

A. 1,2 and 4 

B. 2,3 and 4 

C. 1,2 and 3 

D. 1,3 and 4 

 

Answer : C ( 1,2 and 3 ) 

 

3. Which among the following group prefers Low Interest rates ? 

 

1. Government 

2. Households 

3. Equity Investors-Domestic 

 

Select the correct code from the following  

 

A. 1 and 2 

B. 2 and 3 



 

 

C. 1 and 3 

D. 1, 2 and 3 

 

Answer : C ( 1 and 3 ) 

 

 
 

4. The latest World Economic Outlook Report of has upgraded the global 

GDP growth by 0.2 percentage points , what are the reasons for the 

same? 

 

1. Upswing in the demand of Oil. 

2. Increase in World Trade in Goods and Services. 

 

Which among the following is/ are correct? 



 

 

 

A. Only 1 

B. Only 2 

C. Both 1 and 2 

D. None of the Above 

 

Answer : C ( Both 1 and 2 ) 

 

5. Consider the following statements about Composition Scheme : 

 

1. A tax payer whose turnover is below Rs 1.5 crore can opt for 

Composition Scheme. In case of North Eastern states and Himachal 

Pradesh the limit is now Rs 75 lakh. 

2. Manufacturer of ice cream, pan masala and tobacco cannot opt for 

Composition Scheme . 

 

Which among the following is/ are correct? 

 

A. Only 1 

B. Only 2 

C. Both 1 and 2 

D. None of the Above 

 

Answer : C ( Both 1 and 2 ) 

 

6. As per Economic Survey 2017 , Arrange the states in ascending order 

in respect of their share to the Total GST base : 

 

1. Karnataka 

2. Maharashtra 

3. Tamil Nadu 

 

Select the correct code from the following  

 

A. 123 

B. 132 

C. 312 

D. 321 

 

Answer : B ( 132 ) 

 



 

 

Maharashtra – 16 percent 

Karnataka – 9 percent 

Tamil Nadu – 10 percent  

 

7. Consider the following statements about EPFO scheme : 

 

1. It covers every establishment in which 20 or more persons are 

employed . 

2. Employees drawing less than Rs 15000 per month have to mandatorily 

become members of the EPF. 

 

Which among the following is/ are correct? 

 

A. Only 1 

B. Only 2 

C. Both 1 and 2 

D. None of the Above 

 

Answer : C ( Both 1 and 2 ) 

 

8. Which SDG deals with the following issue “ Ensure Inclusive and 

Quality Education for all and promote lifelong learning “. 

 

A. SDG 4 

B. SDG 3 

C. SDG 5 

D. SDG 17 

 

Answer : A ( SDG 4 ) 

 

9. Consider the following statement about Expenditure on Education and 

Health Sector as percentage to GDP : 

 

1. Expenditure on Education as percentage to GDP between the period 

2012-13 to 2017-18 has always seen an increasing trend. 

2. Expenditure on Health as percentage to GDP between the period 2012-

13 to 2017-18 has always been greater than 2.0 percent. 

 

Which among the following is/ are correct? 

 

A. Only 1 



 

 

B. Only 2 

C. Both 1 and 2 

D. None of the Above 

 

Answer : D ( None of the Above ) 

 

 
 

10. Which country among the following has the highest Gender Gap in the 

Labour Force Participation Rate ( 15-64 years old ) as per OECD 2015 

Gender Equity Report : 

 

A. Turkey 

B. India 

C. Chile 

D. Indonesia  

 

Answer : B ( India ) 



 

 

 
 

11. Which among the following countries has the highest representation 

of Women in Parliament in 2017: 

 

A. Rwanda 

B. South Africa 

C. Ethiopia 

D. Mexico 

 

Answer : A ( Rwanda ) 

 

 
12. Arrange the following states in Ascending order with regards to 

elected women representatives in PRIs ( in percentage terms ) as on Dec 

2017 : 

 

1. Rajasthan 

2. Punjab 



 

 

3. Haryana  

 

Select the correct code from the following 

 

A. 123 

B. 213 

C. 231 

D. 321 

 

Answer : C ( 231 ) 

 

Elected Women Representatives in PRIs ( percent ) 

 

 
 

13. Which among the following schemes have been brought under “ 

Umbrella Integrated Child Development Services “ : 

 

1. Anganwadi Services 

2. Scheme for Adolescent Girls 

3. Child Protection Services 

4. National Creche Scheme 

 

Select the correct code from the following 

 

A. 1,2 and 3 

B. 2, 3 and 4 

C. 1, 2,3 and 4 



 

 

D. 1, 3 and 4 

 

Answer : C ( 1,2,3 and 4 ) 

 

14. In which year was the First Global Report on Antibiotic Resistance was 

released by WHO ? 

 

A. 2014 

B. 2015 

C. 2016 

D. 2017 

 

Answer : A ( 2014 ) 

 

15. Which Two Union Territories have been declared Open Defecation Free 

as per survey done by Ministry of Drinking Water and Sanitation ( January 

2018 ) 

 

1. Chandigarh 

2. Lakshadweep 

3. Daman and Diu 

 

Select the correct code from the following 

 

A. 1 and 2 

B. 2 and 3 

C. 1 and 3 

D. None of the Above 

 

Answer : C ( 1 and 3 ) 

 

Eight States and two Union Territories i.e. Sikkim, Himachal Pradesh, 

Kerala, Haryana, Uttarakhand, Chhattisgarh, Arunachal Pradesh, Gujarat, 

Daman & Diu and Chandigarh have been declared as ODF completely.  

 

16. Which among the following statement is correct about FDI policy : 

 

1. 100 percent FDI under automatic route for Single Brand Retail is 

allowed in India . 

2. Foreign Airlines are allowed to invest upto 51 percent in Air India. 

 



 

 

Which among the following is/ are correct? 

 

A. Only 1 

B. Only 2 

C. Both 1 and 2 

D. None of the Above 

 

Answer : A ( Only 1 ) 

 

Foreign Airlines are allowed to invest upto 49 percent in Air India. 

17. Baltic Dry Index is related to which sector : 

 

A. Shipping 

B. Aviation 

C. Petroleum 

D. Renewable Energy 

 

Answer : A ( Shipping ) 

 

18. Consider the following statements about World Tourism Barometer : 

 

1. The UNWTO World Tourism Barometer is a regular publication of the 

Tourism Market Trends Programme of UNWTO aimed at monitoring the 

short-term evolution of tourism and providing the sector with relevant 

and timely information. 

2. It contains three permanent elements: an overview of short-term 

tourism data from destination countries and air transport, a retrospective 

and prospective evaluation of tourism performance by the UNWTO Panel 

of Tourism Experts and selected economic data relevant for tourism. 

 

Which among the following is/ are correct? 

 

A. Only 1 

B. Only 2 

C. Both 1 and 2 

D. None of the Above 

 

Answer : C ( Both 1 and 2 ) 

 

19. Arrange the following monuments in descending order in terms of 

Domestic Tourist visits in 2016 : 



 

 

 

1. Red Fort 

2. Qutub Minar 

3. Taj Mahal 

 

Select the correct code from the following 

 

A. 312 

B. 321 

C. 132 

D. 123 

 

Answer : B ( 321 ) 

 

Amongst centrally protected ticketed monuments, for domestic visitors, 

Taj Mahal was the most visited monument in 2016 followed by Qutub 

Minar and Red Fort, while for foreign visitors Taj Mahal was the most 

visited monument, followed by Agra Fort and Qutub Minar 

 

20. As per World Bank 2016 report ICT ( Information and Communication 

Technology ) constitutes largest portion of service exports ,in percentage 

terms ,of which country ? 

 

A. Israel 

B. India 

C. USA 

D. Philippines 

 

Answer : A ( Israel ) 

 



 

 

 
 

21.  Consider the following statements about Real Estate and 

Construction Sector : 

 

1. It is the second largest employment provider in the country , next only 

to agriculture. 

2. Nearly 90 percent of the workforce employed in the real estate and 

construction sector are engaged in construction and buildings. 

 

Which among the following is/ are correct? 

 

A. Only 1 

B. Only 2 

C. Both 1 and 2 

D. None of the Above 

 

Answer : C ( Both 1 and 2 ) 

 

22. What is India’s Rank in Global Innovation Index 2017 ? 

 

A. 66th 

B. 60th 

C. 63rd 

D. 61st 

 

Answer : B ( 60th ) 

 

India currently ranks 60th out of 127 on the Global Innovation Index 

(GII) 2017, though this ranking has improved from 66th rank in 2016.  



 

 

 

23. Arrange the countries in descending order of their contribution to FDI 

Equity inflows during 2016-17 : 

 

1. Singapore 

2. Mauritius 

3. Japan 

 

Select the correct code from the following 

 

A. 123 

B. 213 

C. 312 

D. 321 

 

Answer : B ( 213 ) 

 

In terms of share in FDI Equity inflows, Mauritius, Singapore and Japan 

have been top three countries in India contributing 36.17 per cent, 20.03 

per cent and 10.83 per cent of the total FDI Equity Inflows during 2016-

17.  

 

24. Consider the following about Make in India 2.0 : 

 

1. Make in India 2.0 will accord renewed focus on Ten Champion Sectors. 

2. The Government has identified Champion Sectors which have potential 

to become global champions and drive double digit growth in 

Manufacturing. 

 

Which among the following is/ are correct? 

 

A. Only 1 

B. Only 2 

C. Both 1 and 2 

D. None of the Above 

 

Answer : C ( Both 1 and 2 ) 

 

25. Which among the following steps have been taken by the Government 

in recent times to protect the domestic steel manufacturers : 

 



 

 

1. Minimum Import Price 

2. Anti-dumping duty 

3. Counter Vailing duty 

 

Select the correct code from the following  

 

A. 1 and 2 

B. 2 and 3 

C. 1 and 3 

D. 1, 2 and 3 

 

Answer : D ( 1, 2 and 3 ) 

 

26. In case of Inland Freight Transport ( Road, Railways and Other ) , the 

percentage share of roads is largest in which country : 

 

A. UK 

B. India 

C. USA 

D. China  

 

Answer : A ( UK ) 

 

 
 

27. Consider the following statements : 

 

1.  Higher the density of National Highways higher is the interstate Trade 

as percent of Gross State Domestic Product. 

2. Higher the density of National Highways , higher the per capita GSDP. 



 

 

 

Which among the following is/ are correct? 

 

A. Only 1 

B. Only 2 

C. Both 1 and 2 

D. None of the Above 

 

Answer : C ( Both 1 and 2 ) 

 

28. The largest share in the road network in India is of : 

 

A. Rural Roads 

B. Urban Roads 

C. PWD Roads 

D. National Highways 

 

Answer : A ( Rural Roads ) 

 

The largest share in the road network in India is of rural roads (61 per 

cent). Other PWD Roads accounted for the second highest share (20 per 

cent), Urban Roads (9 per cent), Project Roads (5 per cent), SHs (3 per 

cent) and NHs (2 per cent) in the year 2015 

 

29. Consider the following statements about Saubhagya Scheme : 

 

1. The scheme envisages electrification of around 4 crore households that 

do not have electricity connection by March 2019. 

2. The prospective beneficiary households would be identified using SECC. 

 

Which among the following is/ are correct? 

 

A. Only 1 

B. Only 2 

C. Both 1 and 2 

D. None of the Above 

 

Answer : C ( Both 1 and 2 ) 

 

30. National LED programme includes which all sub programmes : 

 



 

 

1. UJALA 

2. UJJWALA 

3. Street Lighting National Programme ( SLNP ) 

 

Select the correct code from the following 

 

A. 1 and 2 

B. Only 1 

C. Only 3 

D. 1 and 3 

 

Answer : D ( 1 and 3 ) 

 

31. What is India’s position in The Global Ranking of the World Banks 

2016 Logistics Performance Index : 

 

A. 38th 

B. 35th 

C. 90th 

D. 64th 

 

Answer : B ( 35th ) 

 

32. Consider the following statements : 

 

1. The share of rental housing has been declining in India cities since 

Independence from 54 percent in 1961 to 28 percent in 2011. 

2. According to 2011 census renting of accommodation is more prevalent 

in urban areas than in rural. 

 

Which among the following is/ are correct? 

 

A. Only 1 

B. Only 2 

C. Both 1 and 2 

D. None of the Above 

 

Answer : C ( Both 1 and 2 ) 

 

33. Consider the following statements about Vacant Housing : 

 



 

 

1. There is a trend in increase of vacant houses in urban areas between 

2001 to 2011. 

2. The district wise distribution of vacant housing stocks shows a greater 

prevalence of vacant housing in the western half of the country. 

 

Which among the following is/ are correct? 

 

A. Only 1 

B. Only 2 

C. Both 1 and 2 

D. None of the Above 

 

Answer : C ( Both 1 and 2 ) 

 

34. With which country India has Largest Trade Surplus in 2016-17 ? 

 

A. USA 

B. UAE 

C. Bangladesh 

D. Nepal 

 

Answer : A ( USA ) 

 

35. Arrange the countries in descending order with regards to which India 

has Trade deficit for the year 2016-17: 

 

1. Iraq 

2. Saudi Arabia 

3. China 

 

Select the correct code from the following 

 

A. 123 

B. 213 

C. 312 

D. 321 

 

Answer : D ( 321 ) 

 

 



 

 

 
36. Arrange the countries in descending order with regards to cross 

border remittances they received in 2017 as per World Bank : 

 

1. Philippines 

2. China 

3. India 

 

Select the correct code from the following 

 

A. 231 

B. 321 

C. 312 

D. 123 

 

Answer : B ( 321 ) 

 

37. Consider the following about RESIDEX : 

 

1. Currently National Housing Board ( NHB  ) is publishing RESIDEX for 

100 cities . 

2. The base year for RESIDEX is 2012-13. 

 

Which among the following is/ are correct? 

 

A. Only 1 

B. Only 2 

C. Both 1 and 2 



 

 

D. None of the Above 

 

Answer : B ( Only 2 ) 

 

Currently National Housing Board ( NHB  ) is publishing RESIDEX for 50 

cities. 

 

38. Consider the following statements about Producer Price Index : 

 

1. Producer Price Index (PPI) measures the average change in the price of 

goods and services either as they leave the place of production, called 
output PPI or as they enter the production process, called input PPI. 

2. Professor B N Goldar was head of the working group which dealt with 

suggesting the methodology for introducing PPI in India. 

 

Which among the following is/ are correct? 

 

A. Only 1 

B. Only 2 

C. Both 1 and 2 

D. None of the Above 

 

Answer: C ( Both 1 and 2 ) 

 

39. World Energy Outlook report is published by : 

 

A. G20 

B. International Energy Agency 

C. UN 

D. International Energy Forum 

 

Answer : B ( International Energy Agency ) 

 

40. Which among the following programmes have been launched by 

International Solar Alliance : 

 

1. Scaling Solar Applications for Agriculture use. 

2. Affordable Finance at Scale. 

3. Scaling Solar Mini Grids. 

 

Select the correct code from the following 

 



 

 

A. 1 and 2 

B. Only 1 

C. 2 and 3 

D. 1,2 and 3 

 

Answer : D ( 1, 2 and 3 ) 

 

Presently ISA has three programmes Scaling Solar Applications for 

Agricultural Use, Affordable Finance at Scale and Scaling Solar Mini-grids. 

In addition, ISA plans to launch two more programmes on Scaling Solar 

Rooftops, and Scaling E-Mobility & Storage. Strategic and financial 

partnerships have been entered into with the UNDP, the World Bank, EIB, 

EBRD and the Climate Parliament to further the mandate of ISA. 

 

41. In which among the following countries the budget allocated to courts 

as percentage of GDP is largest : 

 

A. Indian 

B. Japan 

C. Russia 

D. Norway 

 

Answer : C ( Russia ) 

 

 
 

 

Mains based Questions 



 

 

 

1. In India the gender gap in labour force participation rate is 

more than 50 percentage points ? What measures have been 

taken to address this issue? 

 

Answer : Measures taken by government to address Gender Gap in 

Labour Force Participation rate are : 

 

Mahatma Gandhi National Rural Employment Guarantee Act (MGNREGA) 

is one of the important schemes which ensures participation by women in 

the economic activity by stipulating minimum 33 per cent participation by 

women.  

 

For economic empowerment of women through promoting the spirit of 

creating self-employment ventures, Mahila E-Haat, an initiative for 

meeting aspirations and needs of women entrepreneurs has been 

launched with the objective to provide an e-marketing platform by 

leveraging technology for showcasing product made/manufactured/sold 

by women entrepreneurs/SHGs/NGOs. This is impacting directly and 

indirectly over 26000 SHGs and 3.75 lakh beneficiaries. 

 

As per the Maternity Benefit (Amendment) Act, 2017, the women are 

entitled to enhanced maternity leave for a period of 26 weeks (6 months) 

working in registered establishment under any Central or State law. It has 

been made mandatory for the establishments employing 50 or more 

employees to provide crèche facility, either separately or along with 

common facilities within a prescribed distance. 

 

2. What are the factors that deter Men and Women from entering 

Politics? What measures have been taken to increase women’s 

political participation ? 

 

Answer : 

 

 

Serial Nos Deterrents for Women Deterrents for Men 

1 Domestic 

responsibilities 

Lack of support from 

the electorate 

2 Prevailing cultural 

attitudes regarding the 

roles of women in 

Lack of finance 



 

 

society 

3 Lack of support from 

family 

Lack of support from 

political parties 

4 Lack of confidence Lack of experience in 

representative 

functions public 

speaking, constituency 

relations 

5 Lack of Finance Lack of confidence 

 

 

 

As promoting women’s political participation and leadership roles has vast 

implications for gender equality policies, Article 243D (3) of the 

Constitution of India provides that not less than one third of the total 

number of seats be reserved for women. Further, Article 243 D (4) of the 

Constitution of India provides that not less than one third of the total 

offices of Chairpersons in Panchayats at each level shall be reserved for 

women. There has been substantial representation of women at the local 

government levels but varies from State to State . There are 13.72 lakh 

elected women representatives (EWRs) in PRIs which constitute 44.2 

percent of total elected representatives (ERs) as on December, 2017. 

Women sarpanchs (chairperson) accounted for 43 percent of total gram 

panchayats (GPs) across the country, exhibiting active leadership of 

women in local governments  

 

Further, for leadership development and to address women’s issues at 

village levels, Mahila Shakti Kendra scheme has been launched at the 

village level. Over 300 thousand student volunteers are being sent out in 

115 most backward districts under this new scheme. District Level 

Centres for Women are also being set up in 640 districts under this 

scheme, which will provide convergence at the district level for all 

initiatives related to women. Besides, Nai Roshni, a leadership 

development programme, is also operational for benefiting the women 

belonging to minority communities.  

 

3. What Steps have been taken by the Central Government to 

regulate prices of Drugs and Diagnostics ? 

 

Answer :  



 

 

Under National Health Mission (NHM), Government is supporting States 

through National Free Diagnostic Service Initiative to provide essential 

diagnostic services in public health facilities. Government of India has 

brought out guidelines in July 2015 to provide states with a broad 

framework for implementing free drug initiatives. The number of tests 

varies from State to State. An amount of Rs 759 crore has been approved 

for free diagnostic service initiative under NHM for 29 States/UTs in 2017-

18. 

 

 National Free Drug Initiative under NHM aims at expanding the 

availability of free drug provision in all public health facilities. The 

initiative would not only provide support to States for purchase of drugs 

but enabling States to place transparent system of procurement and 

quality assurance, robust supply management and logistics that would 

ensure highest level of safety and quallty of drugs. All States have 

notified free drug policy. Over 25 States are implementing IT based 

supply chain management of drugs.  

 

Under Clinical Establishments (Registration and Regulation) Act, 2010 and 

Clinical Establishments (Central Government) Rules, 2012, the clinical 

establishments (in the States / Union Territories where the Act is 

applicable) shall charge the rates for each type of procedure and services 

within the range of rates determined by the Central Government from 

time to time in consultation with the State Governments. The clinical 

establishments are also required to display the rates charged for each 

type of services provided and facilities available, at a conspicuous place 

both in the local language and English. The National Council for Clinical 

Establishments has approved a standard list of medical procedures and a 

standard template for costing of medical procedures and shared the same 

with the States and UTs.  

 

Medical Council of India (MCI) has amended the Indian Medical Council 

(Professional Conduct, Etiquette and Ethics) Regulations, 2002 vide 

notification dated 21.09.2016, which stipulates that ‘every physician 

should prescribe drugs with generic names legibly and preferably in 

capital letters and he/she shall ensure that there is a rational prescription 

and use of drugs’. All the Registered Medical Practitioners under the 

Indian Medical Council (IMC) Act have been directed to comply with the 

aforesaid provisions. 

 



 

 

4. Briefly discuss about some of the schemes which the 

Government has initiated for the welfare of Women and Children ? 

 

Answer : Integrated Child Development Services (ICDS): ICDS scheme 

aims at the holistic development of children upto 6 years of age and to 

meet nutritional needs of pregnant women and lactating mothers. 

Recently, rationalization, restructuring and continuation of four child 

centric schemes such as  

(a) Anganwadi Services (in place of ICDS); ( 

b) Scheme for Adolescent Girls (SAG) (in place of SABLA);  

(c) Child Protection Services (in place of Integrated Child Protection 

Scheme) and  

(d) National Crèche Scheme (in place of Rajiv Gandhi National Crèche 

Scheme) of the Ministry under ‘Umbrella Integrated Child Development 

Services’ Scheme has been approved by the Government.  

 

Keeping in line with the Swachh Bharat Abhiyan, special emphasis has 

been given on providing toilet and safe drinking water facility at every 

Anganwadi Centre under the restructured Anganwadi Services Scheme. 

The scheme has been universalized with cumulative approval of 7076 

projects and 14 lakh Anganwadi Centres (AWCs) including 20,000 

anganwadis on demand. Digitization of Anganwadi Centres (AWCs) has 

already begun in 8 States with ICTs enabled monitoring of the Schemes 

through smart phones/ Tablets to anganwadi worker and supervisor. A 

new web-portal has been created for enabling the MIS data entry by the 

States/UTs. The Ministry has taken an initiative to address the micro-

nutrient deficiencies among women and children in the country. In this 

regard, fortification of food items with essential micro-nutrients has been 

made mandatory in the Government funded nutrition related schemes.  

 

Pradhan Mantri Matru Vandana Yojana (PMMVY): The earlier Maternity 

Benefit Programme, for the eligible pregnant women and lactating 

mothers (PW&LM) has now been named as Pradhan Mantri Matru 

Vandana Yojana (PMMVY) a Centrally Sponsored Scheme, in January, 

2017 for providing partial compensation for the wage loss in terms of 

cash incentive so that the woman can take adequate rest before and after 

delivery of the first child. The cash incentive provided would lead to 

improved health seeking behaviour amongst the PW&LM. The Scheme 

envisages providing cash incentive amounting to `5,000/- in DBT Mode 

during pregnancy and lactation. The remaining cash incentive of `1000/- 

is provided towards maternity benefit under Janani Suraksha Yojana (JSY) 



 

 

after institutional delivery so that on an average, an eligible women will 

get `6,000/-.  

 

National Nutrition Mission (NNM): The Government of India has approved 

setting up of National Nutrition Mission (NNM) commencing from 2017-18 

The NNM, as an apex body, will monitor, supervise, fix targets and guide 

the nutrition related interventions across the Ministries. The programme 

through the targets will strive to reduce the level of stunting, under-

nutrition, anaemia and low birth weight babies. It will create synergy, 

ensure better monitoring, issue alerts for timely action to achieve the 

targeted goals.  

 

Pradhan Mantri Ujjwala Yojana (PMUY): PMUY was launched in May 2016, 

for providing LPG connections to 5 crore women belonging to the BPL 

families over a period of 3 years from 2016-17. The scheme aims to 

safeguard the health of women & children by providing them with a clean 

cooking fuel – LPG, so that they do not have to compromise their health 

in smoky kitchens or wander in unsafe areas collecting firewood. Since 

inception, around 3.3 crore LPG connections have already been provided 

as on 18.01.2018. 

 

5. Discuss about the measures taken by Government to promote 

tourism? 

 

Answer:Recent measures Include : 

a. The introduction of the e-Visa facility under three categories of Tourist, 

Medical and Business for the citizens of 163 countries;  

b. Launch of Global Media Campaign for 2017-18 on various Channels; 

launch of ‘The Heritage Trail’ to promote the World Heritage Sites in India 

c. Launch of International Media Campaign on various international TV 

channels; 

d. Celebration of ‘Paryatan Parv’ having 3 components namely ‘Dekho 

Apna Desh’ to encourage Indians to visit their own country, ‘Tourism for 

All’ with tourism events at sites across all states in the country,  

e. ‘Tourism & Governance’ with interactive sessions & workshops with 

stakeholders on varied themes. FTAs on e-Tourist Visa grew by 143 per 

cent to 10.8 lakh in 2016, and further grew by 57.2 per cent to 17.0 lakh 

during 2017. 

 

6. What are the major schemes being implemented for the 

development for MSME sector ?  



 

 

 

Answer :Prime Minister’s Employment Generation Programme (PMEGP) is 

aimed at generating self-employment opportunities through 

establishment of micro-enterprises in the non-farm sector by helping 

traditional artisans and unemployed youth. 

 

ii. Credit Guarantee Scheme for Micro and Small Enterprises covers 

collateral free credit facility (term loan and/or working capital) extended 

by eligible lending institutions including Non-Banking Financial Company 

(NBFC) to new and existing micro and small enterprises up to ` 200 lakh 

per borrowing unit.  

 

iii. Credit Linked Capital Subsidy Scheme (CLCSS) aims at facilitating 

technology upgradation of the MSME sector.  

 

iv. The Government has also initiated the Pradhan Mantri Mudra Yojana 

for development and refinancing activities relating to micro industrial 

units. The purpose of Micro Units Development and Refinance Agency 

(MUDRA) is to provide funding to the non-corporate small business 

sector. The Government has also set up the MUDRA Bank. Loans 

extended under the Pradhan Mantri Mudra Yojana (PMMY) during 2016- 

17 have crossed the target of `1.8 lakh crore. Of this amount, `1.23 lakh 

crore was lent by banks while non-banking institutions lent about `57,000 

crore. In December 2017 total number of borrowers were 10.1 crore, out 

of which 7.6 crore were women. 

 

7. Discuss about the challenges faced by Indian Textile sector ? 

Also describe about the measures that have been taken to 

promote Textile sector in India ? 

 

Answer :The Textiles and Apparels sector has tremendous potential for 

growth in exports and employment, particularly, women’s employment. 

The sector witnesses a historic opportunity with China losing market 

share in clothing exports due to rising labour costs.  

However, India has not been able to leverage this opportunity due to 

India’s competitors i.e. Bangladesh, Vietnam, Ethiopia having duty free 

access to markets of EU and USA; high domestic taxes on manmade 

fabrics vis a vis cotton fabrics; stringent labour laws; and high logistics 

cost.  

 



 

 

 To address some of these constraints, the Cabinet announced a `6000 

crore package for the apparel sector on 22nd June 2016. Major 

components of the package included enhanced subsidy under Amended 

Technology Upgradation Fund Scheme for concessional import of 

machinery from 15 per cent to 25per cent (conditional on firms 

generating requisite employment); implementation of Rebate of State 

Levies on Export( RoSL) for state levies which were not refunded through 

duty drawback earlier; Government to bear 12 per cent of the employers’ 

contribution of the full EPFS for new workers; increasing overtime caps in 

line with ILO norms; and introduction of fixed term employment.  

The Government has in December 2017 approved the scheme for 

Capacity Building in Textile Sector (SCBTS). The scheme will be applicable 

from 2017-2018 to 2019-2020 with an outlay of `1,300 crore. It shall 

have the National Skill Qualification Framework (NSQF) compliant training 

courses, with funding as per the common norms notified by Ministry of 

Skill Development and Entrepreneurship (MSDE). 

 

8. What is Hybrid Annuity Model ? How it is considered better than 

EPC and BOT model ? 

 

Answer : Hybrid Annuity Model (HAM) is a combination of two models 

i.e., the EPC (Engineering, Procurement and Construction) model and BOT 

- Annuity (Build, Operate, Transfer) model.  

 

Under the EPC model, the private players construct the road and have no 

role in the road’s ownership, toll collection or maintenance. National 

Highways Authority of India (NHAI) pays private players for the 

construction of the road. The Government with full ownership of the road, 

takes care of toll collection and maintenance of the road.  

 

Under the BOT model private players have an active role in road 

construction, operation and maintenance of the road for a specified 

number of years as per agreement. After the completion of the years of 

operation, the private players transfer the asset back to the Government. 

Under BOT, the private players arrange all the finances for the project, 

while collecting toll revenue (BOT toll model) or annuity fee (BOT annuity 

model) from the Government, as agreed. In the BOT annuity model, the 

toll revenue risk is taken by the Government. The Government pays 

private player a pre-fixed annuity for construction and maintenance of 

roads.  

 



 

 

HAM combines EPC (40 per cent) and BOT-Annuity (60 per cent) Models. 

On behalf of the Government, NHAI releases 40 per cent of the total 

project cost, in five tranches linked to milestones. The balance 60 per 

cent is arranged by the developer. The developer usually invests not more 

than 20-25 per cent of the project cost, while the remaining is raised as 

debt. In BOT toll model, the private players did not show their willingness 

to invest, since they had to fully arrange for the entire finances, either 

through equity contribution or debt. NPA-riddled banks were reluctant to 

lend to these projects. Since there was no compensation structure such 

as annuity, the developers had to take entire risk in low traffic projects. 

The essence of HAM model arose due to requirement of better financial 

mechanism where the risk would be spread between developers and the 

Government.  

 

9. Suggest measures needed to make agriculture gender sensitive 

with the increasing trend of Feminisation of Agriculture ? 

 

Answer :With growing rural to urban migration by men, there is 

‘feminisation’ of agriculture sector, with increasing number of women in 

multiple roles as cultivators, entrepreneurs, and labourers. Globally, there 

is empirical evidence that women have a decisive role in ensuring food 

security and preserving local agro-biodiversity. 

Rural women are responsible for the integrated management and use of 

diverse natural resources to meet the daily household needs (FAO, 2011). 

This requires that women farmers should have enhanced access to 

resources like land, water, credit, technology and training which warrants 

critical analysis in the context of India. In addition, the entitlements of 

women farmers will be the key to improve agriculture productivity. 

 

The differential access of women to resources like land, credit, water, 

seeds and markets needs to be addressed. Towards this, Government has 

been implementing various schemes which help improve the entitlements 

of women farmers, which will prove to be advantageous in bridging the 

policy gaps which exist in the sector.  

 

The following measures have been taken to ensure mainstreaming of 

women in agriculture sector:  

a. Earmarking at least 30 per cent of the budget allocation for women 

beneficiaries in all ongoing schemes/ programmes and development 

activities.  



 

 

b. Initiating women centric activities to ensure benefits of various 

beneficiary-oriented programs/schemes reach them.  

c. Focusing on women self-help group (SHG) to connect them to micro-

credit through capacity building activities and to provide information and 

ensuring their representation in different decision-making bodies.  

d. Recognising the critical role of women in agriculture, the Ministry of 

Agriculture and Farmers Welfare has declared 15th October of every year 

as Women Farmer’s Day. With women predominant at all levels- 

production, pre-harvest, post-harvest processing, packaging, marketing- 

of the agricultural value chain, to increase productivity in agriculture, it is 

imperative to adopt gender specific interventions. An ‘inclusive 

transformative agricultural policy’ should aim at gender-specific 

interventions to raise productivity of small farm holdings, integrate 

women as active agents in rural transformation, and engage men and 

women in extension services with gender expertise. 

 

10. What are the challenges to Logistics sector In India ? Suggest 

way forward ? 

 

Answer :Some key challenges  

• High cost of logistics – impacting competitiveness in domestic & global 

market  

• Unfavorable modal mix (Roadways 60%, Railways 30%) and inefficient 

fleet mix  

• Under-developed material handling infrastructure and fragmented 

warehousing  

• Multiple regulatory/policy making bodies with procedural complexities 

including cumbersome and duplicate processes.  

• High dwell time and lack of seamless movement of goods across modes.  

 

Suggested Action Plan  

• Formulation of National Integrated Logistics Policy to bring in greater 

transparency and enhance efficiency in logistics operations  

• Develop integrated IT Platform as a single window for all logistics 

related matters. This portal will have linkages with the IT systems of 

Railways, Road transport & Highways, Shipping, Civil Aviation, CBEC, 

State Transport departments, etc. and act as a Logistics marketplace  

• Usher in ease of documentation, faster clearance, digitization.  

• Bring down logistics cost to less than 10% of GDP by 2022  



 

 

• Faster clearances for setting up of logistics infrastructure like Multi-

modal logistic parks (MMLPs), Container Freight Station (CFS), Air Freight 

Station (AFS) & Inland Container Depot (ICD).  

• Introduce professional standards and certification for service providers  

• Promote introduction of high-end technologies like high-tech scanning 

equipment, RFID, GPS, EDI, online Track & Trace systems in the entire 

logistics network. • Improve Logistics skilling in the country and increase 

jobs in Logistics sector to 40 million by 2022. 

 

11. What measures have been taken by Central Government to 

control Inflation in general and food inflation in particular? 

 

Answer :Central Government monitors the price situation on a regular 

basis as controlling inflation is a priority area. It has taken a number of 

measures to control inflation especially food inflation which, inter alia, 

include the following:  

 

• Advisories are being issued, as and when required, to State 

Governments to take strict action against hoarding & black marketing and 

effectively enforce the Essential Commodities Act, 1955 & the Prevention 

of Black-marketing and Maintenance of Supplies of Essential Commodities 

Act, 1980 for commodities in short supply.  

• Regular review meeting on price and availability situation is being held 

at the highest level including at the level of Committee of Secretaries, 

Inter Ministerial Committee, Price Stabilization Fund Management 

Committee and other Departmental level review meetings.  

 

• Higher MSP has been announced so as to incentivize production and 

thereby enhance availability of food items which may help moderate 

prices.  

 

• A scheme titled Price Stabilization Fund (PSF) is being implemented to 

control price volatility of agricultural commodities like pulses, onions, etc.  

 

• Government approved enhancement in buffer stock of pulses from 1.5 

lakh MT to 20 Lakh MT to enable effective market intervention for 

moderation of retail prices. Accordingly, a dynamic buffer stock of pulses 

of upto 20 lakh tonnes has been built under the Price Stabilization Fund 

(PSF) Scheme through both domestic procurement as well as imports. Of 

this, 3.26 lakh MT has been released for market intervention and buffer 

management.  



 

 

 

• Pulses from the buffer are being provided to States/UTs for PDS 

distribution, Mid-day Meal scheme, etc. In addition, pulses from the buffer 

are being utilized to meet the requirement of pulses by Army and Central 

Para-military Forces. Recently, it has also been decided that all 

Ministries/Departments having schemes with a nutrition component or 

providing food/catering/hospitality services would utilize pulses from the 

Central buffer for their operations.  

 

• Export of edible oils was allowed only in branded consumer packs of up 

to 5 kg. with a minimum export price of USD 900 per MT. With a view to 

incentivizing domestic production this restriction has been removed on oil 

except for palm oil, mustard oil and sunflower oil.  

 

• Government has imposed stock holding limits on stockist/dealers of 

sugar till April, 2018.  

 

• Government imposed 20% duty on export of sugar for promoting 

availability and moderating price rise.  

 

• Permitted import of 5 lakh tonnes of raw sugar at zero duty; 

subsequently, import of additional 3 lakh tonnes was allowed at 25% 

duty.  

 

• Export of all varieties of onion will be allowed only on letter of credit 

subject to a minimum export price (MEP) of $ 850 per MT till 31st 

December, 2017.  

 

• States/UTs have been advised to impose stock limit on onions. States 

were requested to indicate their requirement of onions so that import of 

requisite quantity may be undertaken to improve availability and help 

moderate the prevailing high prices. 

 

12. Why crop residues are burnt in areas around Delhi ? Suggest 

measures for dealing with Delhi Air pollution ? 

 

Answer :The main reasons for burning crop residues in field include 

unavailability of labour, high cost in removing the residues and use of 

combines in rice-wheat cropping system especially in the Indo-Gangetic 

plains (IGP).  



 

 

Primary crop types whose residues are typically burned include rice, 

wheat, cotton, maize, millet, sugarcane, jute, rapeseedmustard and 

groundnut. Farmers in northwest India dispose a large part of rice straw 

by burning in situ.  

Wheat crop residue burning is emerging as a major issue in districts 

where irrigation is not a concern, cropping patterns are intense and 

mechanised farming options are abundant.  

Increased irrigation network has resulted in acreage and thus 

proportionate increase in residue burnings as well.  

The usage of combine harvesting machines appears to be an important 

reason because it only reaps the grains, leaving stalks or stubble of 

around 40 cm. Removing the stubble manually or by using specialised 

machines to do the job is costly. For every 0.4 ha of wheat crop, the cost 

of renting a combine harvester is just ` 800. Once the machine has 

harvested, the cost of getting the stubble removed is ` 3,500/ha. So the 

value of fodder is discounted because it is more economic for the farmers 

to just burn by using one Rupee match box and clear the fields.  

 

Short-Term Emergency Plan (when 24-hourly PM2.5 exceeds 300-400 

mg/m3 ): Strict enforcement through heavy penalties on agricultural 

waste burning using satellite based tools detecting fires, and mobile 

based applications in NCR; and incentive payments to farmers, 

coordinated across states and NCR.  

 

Medium and Long-Range Actions: Implement congestion pricing for 

vehicles, expand and improve public buses dramatically to reduce private 

vehicle use, and for connectivity to and beyond metro. Phase-out old 

vehicles, accelerate BS-VI (already notified and to be commenced from 

2020), and expand modernized bus fleets. 

Use technologies to convert agricultural waste into usable concentrated 

fodder or bio-fuels, develop and implement business models with private 

sector and communities and incentivize shift to non-paddy crops. In other 

words, explore the business cases for finding uses for the crop residues 

such as manure to reduce fertilizer cost, generate power so that economic 

values could be assigned. One such example is the straw management 

system for rice and wheat farming. 

A technology called Happy Seeder machine could be a possible 

technological solution. It is a machine that sows seeds without the need 

to remove paddy straw and works well when the straw is spread evenly 

on the field through the straw management system. The technological 

solution has to be combined with the economics of it by further 



 

 

incentivizing by the Centre and States and implemented through 

agricultural cooperatives, local bodies etc. 

 

13. Suggest measures for promoting R&D culture within the 

country ? 

 

Answer : 

I. Improve math and cognitive skills at the school level- No country can 

create a vibrant superstructure of R&D with weak foundations of primary 

and secondary education for so many of its young. While India has made 

considerable strides in improving access to primary and secondary 

education, learning outcomes have been weak. This weakness denies 

India access to the intellect and energies of millions of young people. 

 

II. Encourage Investigator-led Research- India needs to gradually move 

to have a greater share of an investigator-driven model for funding 

science research. A step in this direction occurred in 2008, with the 

establishment of the Science and Engineering Research Board (SERB), a 

statutory body of DST. This body has sanctioned about three and half 

thousand new R&D projects to individual scientists. It is a promising start 

that needs to expand with more resources and creative governance 

structures.  

 

III. Increase funding for research from private sector as well as from 

state governments - The private sector should be incentivized to both 

undertake more R&D but to also support STEM research through CSR 

funds. Current tax law already favours CSR investment into R&D, but the 

types of R&D activities eligible can be expanded. Government can also 

work with the private sector to create new R&D funding opportunities 

which are also in line with private sector interests. 

Efforts like the 50:50 partnership with SERB for industry relevant 

research under the Ucchatar Avishkar Yojana (UAY) is a good example of 

what could help make such partnerships fruitful.  

 

State governments too need to recognize the need to invest in application 

oriented research aimed at problems specific to their economies and 

populations. This would both strengthen state universities as well as 

provide much needed knowledge in areas such as crops, ecology and 

species specific to a state.  

 



 

 

IV. Link national labs to universities and create new knowledge eco-

systems - The separation of research from teaching has been an Achilles 

heel for Indian science. Universities have students but need additional 

faculty support, while research institutes have qualified faculty but are 

starved of bright young students brimming with energy and ideas. A 

closer relationship between the two in specific geographic and spatial 

settings would help nurture research in areas reflecting the fields of 

science in which the national research centers have strengths. Together 

they can link up with the commercial sectors and help develop industrial 

clusters in those areas that draw on these research strengths and lay the 

foundations of innovation driven “smart cities.” If success in research 

requires a deep commitment to excellence, commercial success requires 

speed and nimbleness. Government rules such as those requiring L1 for 

procurement are simply not geared to providing the flexibility that is 

needed at the frontiers of research where speed, product quality and 

reliability make all the difference between success and failure.  

 

V. Take a mission driven approach to R&D - India has the potential to be 

a global leader outright in a number of areas if it is willing to invest. 

However, this will require a deliberate focus in a few key areas.  

 

VI. Leverage scientific diaspora - There are today more than 100,000 

people with PhDs, who were born in India but are now living and working 

outside India (more than 91,000 in the U.S. alone). From 2003 to 2013, 

while the number of scientists and engineers residing in the US rose from 

21.6 million to 29 million, the number of immigrant scientists and 

engineers went from 3.4 million to 5.2 million. Of this, the number from 

India increased from just above half million in 2003 to 950,000 in 2013. 

However, with the strength of India’s economy and growing anti-

immigrant atmosphere in some Western countries, India has an 

opportunity to attract back more scientists. There has been an increase in 

the number of Indian scientists returning to work in India during the last 

five years, but the numbers are still modest (from 243 during 2007-12 to 

649 in 2012-17) (Press Trust of India 2017). There are a number of 

government programs such as the Ramanujan Fellowship Scheme, the 

Innovation in Science Pursuit for Inspired Research (INSPIRE) Faculty 

Scheme and the Ramalingaswami Re-entry Fellowship, that provide 

avenues to qualified Indian researchers residing in foreign countries, to 

work in Indian institutes/universities, and the Visiting Advanced Joint 

Research Faculty Scheme (VAJRA). These schemes could be enhanced to 

take advantage of opportunities to recruit in a way to build whole 



 

 

research groups; the inducements should be such as to allow them to do 

good research (laboratory resources, ability to hire post-docs, housing 

etc.) rather than financial, to ensure that home grown talent has a level 

playing field. 

 

VII. Improve the culture of research - Indian science and research 

institutes need to inculcate less hierarchical governance systems, that are 

less beholden to science administrators and encourage risk-taking and 

curiosity in the pursuit of excellence. While the age of peak productivity of 

scientists has shifted upwards over the 20th century, it is still less than 

fifty. Great achievements in the sciences decline after middle age, and 

youth, conceptual achievement, and scientific revolutions are linked. 

Hence it is imperative that there be greater representation of younger 

scientists in decisionmaking bodies in their areas of expertise.  

 

VIII. Greater public engagement of the science and research 

establishment - If science is to garner greater support from society, it will 

require scientists to engage more vigorously with society. Much of science 

is – and should be – a public good, and hence that will always require 

substantial public funding. But the need for publicly funded science means 

that national laboratories and other publicly funded R&D institutions need 

to make much stronger efforts to engage with the public and not make 

their research centers quintessential ivory towers. This will require much 

greater efforts at science communication whether through the media or 

through regular tours and lectures for school and college students as well 

the general public. Scientists need to create broad public support for their 

work and not treat it as an entitlement, given the many claims on the 

public purse. And if they do that, they will find a receptive and supportive 

public.  

 

14. What is the reason for pendency of cases in Higher Judiciary ? 

 

Answer :  

1. One reason for the rising pendency of economic cases at the High 

Courts could simply be the generalized overload of cases. Further, 

economic and commercial cases are usually complex, require economic 

expertise in their handling and disposal, and hence, require more judicial 

time. In some instances, however, this increased overload is due to the 

expansion of discretionary jurisdictions by Courts, without any 

countervailing measures that either balance the scope of other 

jurisdictions or improve overall administration and efficiency. For 



 

 

example, Articles 226 and 227 of the Constitution of India empower High 

Courts with carefully circumscribed writ jurisdiction. In practice, however, 

High Courts have permissively and expansively interpreted this provision 

over a period of time, which has resulted in a substantial increase in 

Article 226 cases. 

 

Some High Courts of the country retain a unique original jurisdiction, 

under which the High Court, and not the relevant lower court, transforms 

into the Court of first instance for some civil cases. These cases occupy a 

significant share of the Court’s docket. The Delhi and Bombay High Courts 

have original jurisdictions that occupy nearly 10-15% of their workload. 

In 2014, the share of original side cases was as high as 30% for the Delhi 

High Court. Data compiled for the Economic Survey suggests that the 

High Courts take longer to clear civil suits as compared to their district 

court counterparts. The average pendency of civil suits at the Delhi High 

Court is 5.84 years, while that at the lower courts of Delhi is 3.66 years  

Supreme Court: Expansion of Special Leave Petition (SLP) Jurisdiction  

 

 The Supreme Court, like the High Courts, has less capacity to deal with 

mounting economic cases because of rising overall pendency . In the case 

of the SC, the burden derives in part from Special Leave Petitions under 

Article 136 of the Constitution of India, which empowers any party to 

approach the Supreme Court directly from any court or tribunal. Initially 

invoked only in “exceptional circumstances”, SLPs are now an 

overwhelming feature of practice at the Supreme Court. 

Recourse to Injunctions and Stays  

 

Rising pendency also results from the injunction of cases by Courts. For 

example, in the case of Intellectual Property Rights (IPR) cases  

injunctions have led to about 60 percent of cases being stayed, whose 

average pendency is 4.3 years.15 Lengthy interim orders, ex parte ad 

interim stays, increasing rate of pendency of cases at final arguments, 

and few final judgments in IPR cases16 are common traits of IPR practice 

across different High Courts. Nearly 50% of these cases are pending at 

the stage of pleadings, which is the stage at which parties are required to 

complete formal requirements before hearing. 

 

15. What are the different methods of calculating formal jobs as 

suggested by Economic Survey ? What are the issues surrounding the 

approach suggested by Economic Survey ? 

 



 

 

Answer : The survey lists out the two potential definitions for formal 

employment: 

• When employees are provided social security by their companies, 

usually measured through figures from the Employee Provident Fund 

Organisation and the Employees’ State Insurance Corporation. 

• The new approach that Economic Survey uses is through GST data. 

Using this measure, would basically count any company registered 

under GST as being “formal” and all of its claimed employees as being 

within the formal sector. 

• The Survey uses both these definitions to build a table that puts 

together all possible combinations of this: Employees and firms that 

can be considered as being formal based on either social security 

programmes or GST registration or both, and using data from the 

National Sample Survey Office’s 73rd Survey Round, it also estimates 

the number of those who do not fall into either category and so are 

informal. 

• The big conclusion that is drawn is on the size of the formal non-

agricultural payroll, meaning employees outside of agriculture who 

would be counted as being in the formal net. Using the social security 

approach would indicate that just 31% of the non-agricultural 

workforce is in the formal net. The new method, however, puts this 

number at 12.7 crore, accounting for 53% of India’s 24 crore non-

agricultural workforce – a huge difference. 

 

Issues  

• If one were to take that measure, it would mean counting workers for 

GST-registered firms – such as say a kirana store or delivery 

professionals – as formal employees, even if they are receiving none of 

the benefits of those within the net, such as provident fund or 

insurance. Even if someone were running an auto dealership or a small 

retail store and claiming to employ a few people, with no job security 

and no certainty that the worker is getting any of the supposed 

benefits of being in the formal system, they will still be counted as 

being part of the formal sector. 

16. What were the reasons for growth slowdown in India , while 

the rest of the world grew ?  

Answer : According to Economic survey that over 2016 and 2017 , 

India’s trajectory ‘ decoupled’ from global economic conditions . While the 



 

 

rest of the world saw an acceleration in GDP growth rates , India slowed 

down taking on a unique path. The reason for this according to economic 

survey are as follows : 

• Monetary Conditions : The report points out that until the middle of 

2016, real policy rates – which is the actual rate at which lending 

happens, calculated by taking nominal interest rates and subtracting 

inflation – was falling in India along with global trends. But in 2016, 

while real rates were dropping in the US, in India they went up, 

leading to tighter monetary conditions. This led to lower consumption 

numbers and made the rupee stronger, which affected exports. 

• Demonetization and GST :The report explains how demonetisation 

delivered a shock to the economy, reducing demand and hampering 

production especially in the informal sector. According to report, the 

shock had largedly faded away by mid-2017, only for the government’s 

roll out of the Goods and Services Tax to hit the economy, “affecting 

supply chains, especially those in which small traders (who found it 

difficult to comply with the paperwork demands) were suppliers of 

intermediates to larger manufacturing companies.” This led to report 

calls a competitiveness impact, with India’s exports dropping steeply 

and imports jumping sharply, an outcome not reflected in any other 

Asian emerging economy or the world as a whole. 

 

• Twin balance sheet problem : This refers to the over-indebtedness in 

the corporate sector, which makes it hard for firms to borrow and, as a 

result invest, and a huge number of non-performing and stressed 

assets held by the public sector banks, hampering their ability to lend. 

“This has been a drag for some time and its effects have cumulated as 

the non-performing assets have increased, the financial situation of 

stressed firms and banks have steadily worsened,” the survey said. 

 

• Oil prices : Oil prices were expected to remain at $60 , however the 

predictions have gone wrong. Instead they have gone past that 

number and the positive effects of low oil prices from previous years 

turned into an economic shock when they went up. “It is estimated 

that a $10 per barrel increase in the price of oil reduces growth by 

0.2%-0.3% points, increases WPI [Wholesale Price Index] inflation by 

about 1.7% points and worsens the CAD by about $9-10 billion 

dollars.”  

 



 

 

17. Pendency, delays and injunctions are overburdening courts 

and severely impacting the progress of cases, especially economic 

cases, through the different tiers of the appellate and judicial 

arenas. Suggest measures for the same ? 

 

Answer :  

1. Expanding judicial capacity in the lower courts and reducing the 

existing burden on the High Courts and Supreme Court;  

 

● For a smooth contract enforcement regime, it may be imperative to 

build capacity in the lower judiciary to particularly deal with economic and 

commercial cases, and allow the High Courts to focus on streamlining and 

clarifying questions of law. For the same, amendments to the Code of 

Civil Procedure, Commercial Courts Act and other related commercial 

legislations should be considered . These measures must be buttressed by 

efforts to train judges, particularly in commercial and economic cases by 

judicial academies; 

 

● Downsizing or removing original and commercial jurisdiction of High 

Courts, and enabling the lower judiciary to deal with such cases. Early 

results from the Delhi High Court suggest that reducing the size of 

original side jurisdiction in 2016 allowed the court more time to reduce its 

overall pendency ;  

 

● Courts may revisit the size and scale of their discretionary jurisdictions 

and avoid resorting to them unless necessary, to reclaim the envisaged 

constitutional and writ stature of the higher judiciary;  

 

● Existing judicial capacity ought to be fully utilized.  

 

 2. The tax department exercising greater self-restraint by limiting 

appeals, given its low success rate. This could either take the form of ex 

ante rules limiting appeals, for example, to no more than one in four High 

Court verdicts or no more than one in three arbitration cases; or, given 

the long shadow of the 3 Cs (CBI, CVC, and CAG) in inducing bureaucratic 

risk-aversion, perhaps an independent Panel could be created to decide 

on further appeals of tax verdicts against the Department. Further, the 

number of tiers of scrutiny may be limited to three forums for taxation 

cases.  

 



 

 

3.  Substantially increasing state expenditure on the judiciary, particularly 

on their modernization. The Government may consider incentivizing 

expenditure on court modernization and digitization. This needs to be 

supported with greater provision of resources for both tribunals and 

courts. Moreover, legislations (and perhaps even judicial decisions that 

expand or introduce new jurisdictions) should be accompanied by judicial 

capacity and public expenditure memorandums, which adequately lay out 

the necessary provisions required to address increasing judicial 

requirements, and ensure their adequate funding. The amounts required 

may be negligible but the returns enormous;  

 

 

4. Building on the success of the Supreme Court in disposing tax cases, 

creating more subject-matter and stage-specific benches that allow the 

Court to build internal specializations and efficiencies in combating 

pendency and delay;  

 

5. Reducing reliance on injunctions and stays. Courts may consider 

prioritizing stayed cases, and impose stricter timelines within which cases 

with temporary injunctions may be decided, especially when they involve 

government infrastructure projects; and  

 

6.  Improving the Courts Case Management and Court Automation 

Systems.24 The EODB, 2018 identified specific issues with India’s poor 

Court Management and Court Automation systems, which may be used as 

a template by Courts and the Government . To free up judicial time, 

initiatives like the Crown Court Management Services of the UK that are 

dedicated to the management and handling of administrative duties, may 

be considered. 

 

18. What are the new facts that have emerged about the Indian 

Economy from data of GST ? 

 

Answer :There has been a large increase in the number of indirect 

taxpayers; many have voluntarily chosen to be part of the GST, especially 

small enterprises that buy from large enterprises and want to avail 

themselves of input tax credits; 

 

The distribution of the GST base among the states is closely linked to 

their Gross State Domestic Product (GSDP), allaying fears of major 



 

 

producing that the shift to the new system would undermine their tax 

collections; 

 

New data on the international exports of states suggests a strong 

correlation between export performance and states’ standard of living;  

India’s exports are unusual in that the largest firms account for a much 

smaller share than in other comparable countries;  

 

Internal trade is about 60 percent of GDP, even greater than estimated in 

last year’s Survey and comparing very favourably with other large 

countries;  

 

India’s formal sector non-farm payroll is substantially greater than 

currently believed. Formality defined in terms of social security provision 

yields an estimate of formal sector payroll of about 31 percent of the non-

agricultural work force; formality defined in terms of being part of the 

GST net suggests a formal sector payroll of 53 percent.Similarly, the size 

of the formal sector (defined here as being either in the social security or 

GST net) is 13 percent of total firms in the private non-agriculture sector 

but 93 percent of their total turnover.  

 


