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1. Which among the following is CORRECT :  

 

A. Provisioning is done to avoid losses whenever a loan is given. 

B. Gross NPA is the Net NPA plus provisioning amount taken together. 

C. Gross NPA and Net Npas are calculated as per RBI guidelines. 

(i) A and B  (ii) B and C  (iii) A and C   (iv) All are correct. 

** Provisioning basically means that the banks estimate that a particular borrower may not be able to pay back the loan in full and     

     hence make a provision of the amount they could loose. 

2. Which among the following is INCORRECT regarding MDR subsidy : 

 

A. The Government will bear the merchant discount rate (MDR) charges on transactions up to Rs 2,000 on all debit card, 

BHIM UPI and Aadhaar-enabled payment systems. 

B. MDR is the rate charged to a customer by a bank for providing debit and credit card services is called Merchant Discount 

Rate. 

C. Merchant Discount rate is determined based on factors such as volume, average ticket price, risk and industry. 
 

(i) A only  (ii) B only  (iii) C only  (iv) All are correct. 

 

** MDR is the rate charged to a merchant by a bank for providing debit and credit card services is called Merchant Discount Rate. 
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3. Read the following sentences and find out the INCORRECT ones :  

 

A. Capital expenditure is the money a company spends to buy, maintain, or improve its fixed assets. 

B. revenue expenditure neither creates assets nor reduces a liability. 

C. Repayment of loan is a capital expenditure because it reduces liability.  

 

(i) A only  (ii) B only  (iii) C only  (iv) All are correct. 

 

4. Which among the following TRUE regarding Mt. Cotopaxi: 

 

A. Cotopaxi is an active volcano is South America. 

B. Cotopaxi is a stratovolcano, which means it has plenty of layers of hardened lava around it. 

C. Cotopaxi is the part of North Volcaninc Zone . 

 

(i) A only  (ii) B only  (iii) C only  (iv) All are correct. 

 

5. Base metals often make headlines in some economy related news. Which among the following statements related base metals is 

correct: 

 

A. Base metalsare the actual inputs used in manufacturing, construction and production. 

B. Zinc and lead are used for battery production. 

C. Base metals are non precious metals found in plentiful generallly. 

 

(i) A and B   (ii) B and C  (iii) A and C  (iv) All are correct. 

 

6. Which of the following is true regarding RCEP: 

A. Regional Comprehensive Economic Partnership (RCEP) is a proposed free trade agreement (FTA) exclusively between the 

ten member states of the Association of Southeast Asian Nations (ASEAN). 

B. The free trade agreement is signed in 2017. 

 

(i) A only   (ii) B Only  (iii) Both A and B  (iv) Both are wrong 

https://en.wikipedia.org/wiki/Free_Trade_Agreement
https://en.wikipedia.org/wiki/Association_of_Southeast_Asian_Nations
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** Regional Comprehensive Economic Partnership (RCEP) is a proposed free trade agreement (FTA) between the ten member 

states of the Association of Southeast Asian Nations (ASEAN) (Brunei, Cambodia, Indonesia, Laos, Malaysia, Myanmar, 

the Philippines, Singapore, Thailand, Vietnam) and the six states with which ASEAN has existing free trade agreements 

(Australia, China, India, Japan, South Korea and New Zealand). 

** The free trade agreement is scheduled and expected to be signed in November 2018 during the ASEAN Summit and Related 

Summit in Singapore. 

 

 Topic 1 : Using Base Metals As An Economic Indicator 

 

 The performance of base metals is an excellent way to gauge economic activity around the world. 

 While precious metals are stored up and held for investment, base metals bear watching because these are the actual inputs 

used in manufacturing, construction and production. 

 Companies cannot build their products or expand their facilities without relying on these natural resources. 

 

o Types of Base Metals 

 

 Base metals are common metals that can typically be found in plentiful supply. 

 Copper, zinc, aluminum, steel, tin and lead are examples of some of the more popular types of base metals. 

 Since base metals are more readily available, they often do not have the hefty prices of precious metals. 

 

o Applications: 

 

 Steel is used for building houses, automobiles, plants, factories and equipment. 

 Copper is used for just about anything including wires, pipes, construction projects, heating and cooling systems. 

 Zinc is used to produce batteries, fuel cells, die castings and making brass. 

 Aluminum is useful in creating planes, cans, utensils, brakes and transmission lines. 

 Tin is used to coat a number of products, including cans, containers and packages. 

 Lead is used in construction projects and batteries. 

 

https://en.wikipedia.org/wiki/Free_Trade_Agreement
https://en.wikipedia.org/wiki/Association_of_Southeast_Asian_Nations
https://en.wikipedia.org/wiki/Brunei
https://en.wikipedia.org/wiki/Cambodia
https://en.wikipedia.org/wiki/Indonesia
https://en.wikipedia.org/wiki/Laos
https://en.wikipedia.org/wiki/Malaysia
https://en.wikipedia.org/wiki/Myanmar
https://en.wikipedia.org/wiki/Philippines
https://en.wikipedia.org/wiki/Singapore
https://en.wikipedia.org/wiki/Thailand
https://en.wikipedia.org/wiki/Vietnam
https://en.wikipedia.org/wiki/Australia
https://en.wikipedia.org/wiki/China
https://en.wikipedia.org/wiki/India
https://en.wikipedia.org/wiki/Japan
https://en.wikipedia.org/wiki/South_Korea
https://en.wikipedia.org/wiki/New_Zealand


 

©APTI PLUS ACADEMY FOR CIVIL SERVICES 

Stay Updated @ www.aptiplus.in For More IAS Exam Materials 

o Base Metals and Price Movement: 

 

 Metal prices are largely controlled by consumer demand for the products that they are inputs for. 

 

o Case Study with Steel :  

 

 New buildings, cars and many other products were driving up the price up until 2004, and then demand leveled off or 

began to decline slowly. 

 Steel fell off of a cliff in early 2009, as demand for the products and the metal itself waned. Iron ore, copper and 

aluminum took similar plunges in the face of dropping production and, therefore, dropping demand.  

 The flat-lined or declining steel prices from 2004 to 2009, when prices plummeted, can now be interpreted as an early 

sign of economic problems to come. 

 China went on a metals buying spree in 2009 and 2010, and the metals market surged once again. China stockpiled 

steel, iron ore and copper while prices were low because they knew that a base-metals rebound was coming. The 

country's government predicted the trend correctly and base metals recovered nicely. 

 

o Base Metal and Demand :  

 

 High demand during tough economic times shows that both business and consumer confidence remains high. Low 

demand leads to falling prices and is a sign of fear in the marketplace. 

 Investor appetite for these hard metals decreases during economic slowdowns, just as it does for producers. 

 Metals prices reach their highest point when three factors align to distort the balance between supply and demand. This 

is when the supplies of metals are tight, demand is strong and production is already at or near full capacity. 

 

Topic 2. UNCTAD (United Nations Conference on Trade and Development): 

 

 The United Nations Conference on Trade and Development (UNCTAD) was established in 1964 as a permanent 

intergovernmental body.The creation of UNCTAD in 1964 was based on concerns of developing countries over the international 

market, multi-national corporations, and great disparity between developed nations and developing nations.  
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 UNCTAD is the principal organ of the United Nations General Assembly dealing with trade, investment, and development 

issues.  

 The organization's goals are to: "maximize the trade, investment and development opportunities of developing countries and 

assist them in their efforts to integrate into the world economy on an equitable basis." 

 The primary objective of UNCTAD is to formulate policies relating to all aspects of development including trade, aid, 

transport, finance and technology. The conference ordinarily meets once in four years; the permanent secretariat is in Geneva. 

 One of the principal achievements of UNCTAD (1964) has been to conceive and implement the  

 

 

o Generalised System of Preferences (GSP): 

 

 GSPis a preferential tariff system which provides for a formal system of exemption from the more general rules of 

the World Trade Organization (WTO) 

 Export and imports from developing countries enter duty-free or at reduced rates in the developed countries. 

 Since imports of such items from other developed countries are subject to the normal rates of duties, imports of the 

same items from developing countries would enjoy a competitive advantage. 

 

https://en.wikipedia.org/wiki/United_Nations_General_Assembly
https://en.wikipedia.org/wiki/International_trade
https://en.wikipedia.org/wiki/Foreign_direct_investment
https://en.wikipedia.org/wiki/Developing_countries
https://en.wikipedia.org/wiki/Generalised_System_of_Preferences
https://en.wikipedia.org/wiki/World_Trade_Organization

