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DESCRIPTIVE QUESTIONS FOR MAIN EXAMINATION. 

1. Critically examine the key measures India need to push to increase its export of goods and 

services in recent times? (Indian Economy) 

2. State whether India should remain a balancing power, and anchored in the Indian Ocean Region 

(IOR)? (Foreign Affairs) 

DESCRIPTIVE QUESTIONS 

MODEL ANSWERS 

 

1. Introduction: Exports are an important driver of economic growth and will also help create much 

needed jobs for India’s growing workforce. They played an important role in transforming countries 

such as South Korea and China in recent decades. Therefore, India will need to work on increasing 

competitiveness to expand its exports share in the world market. 

Key measures: The government of India has taken several measures to boost exports in its midterm 

review of foreign trade policy 2015-20. Apart from incentives for specific sectors such as ready-made 

garments and footwear, it also allowed duty-free procurement of the inputs needed for exports on a 

self-assessment basis. Further, a new logistics division has been established in the department of 

commerce to coordinate development in the logistics space. These measures, along with recent 

changes in the goods and services tax, are likely to help the export sector. 

India will have to work on multiple levels to increase its competitiveness. 

 First, it will need to improve logistics to increase efficiency, both in terms of the time and 

costs involved. The trade policy review shows that the government is addressing this issue. 



 

 

 Second, the government will need to move forward with reforms in the factor market. India 

has a large number of small enterprises, which are not in a position to attain economies of 

scale and compete in international markets. As the Economic Survey highlighted, Indian 

firms in the apparel and leather sectors are smaller than those in China, Vietnam and 

Bangladesh. The reason for this is regressive labour laws. Firms in labour-intensive sectors 

will need more freedom to operate. Similarly, more flexibility in land acquisition will also 

help the manufacturing sector. 

 Third, while there is a threat of rising protectionism, India needs to be prepared to protect 

its interests without compromising on its open trade policy. India has always supported rule-

based multilateral trade negotiations under the WTO. But as progress has been limited in 

recent years, it should also look for opportunities to reduce trade barriers at the regional 

and bilateral levels. 

 Fourth, it will be important to keep the currency competitive. This is not to suggest that 

India needs an undervalued currency, but the Reserve Bank of India (RBI) should not allow 

the rupee to appreciate sharply. The RBI has done well in recent months to absorb a 

significant amount of the foreign exchange flow by building reserves to keep the rupee in 

check. However, the 36-currency exports-based real effective exchange rate is still showing 

significant overvaluation. As we have argued in these pages before, now that India has 

adequate reserves, policymakers should reassess the kind of funds it needs. This will not 

only assist in keeping the rupee competitive and stable but will also help in conducting the 

monetary policy. 

Looking ahead: To be sure, the government is working on increasing the ease of doing business, 

which should also help India’s exports. Policymakers would do well to increase the pace of reforms 

as challenges on the export front may increase owing to the growing threat of protectionism and 

rising automation. 

2.Context: In recent years while the notion of the Indo-Pacific sounds grandiose and enticing, India 

must not forget that its primary area of concern is the Indian Ocean Region (IOR). Securing its 

position here is vital before venturing elsewhere. 

Balancing power: India should hedge against the rapid expansion of Chinese presence in the IOR. 

This is further underscored by recent acknowledgment by the People’s Liberation Army that it is 

“planning to explore the possibility of more foreign military outposts in Africa, West Asia and other 

areas.” For India, geographically the area of concern, and so the area of focus, should remain the 

IOR, stretching from the Gulf of Aden to the Strait of Malacca. While reiterating its commitment to 



 

 

upholding the established laws of the global commons, New Delhi should not go adrift in the larger 

Indo-Pacific. As more powers make inroads into this strategically crucial space, India must 

consolidate its position and not expect others to do its job, for it would only mean ceding space in 

the long run. 

Here are two ways of doing this — beefing up Indian capacity and securing interests and then 

expanding partnerships to fill voids. The tags of net security provider and leading global power 

would mean nothing if New Delhi cannot undertake capacity building in its own backyard, be it 

South Asia or the IOR. While the offer of help from various countries to help expand India’s network 

in the region looks tempting, it actually reflects India’s failure to establish its primacy in the region. 

Ideally, it should have been the other way round: India guiding outside powers in its backyard. In this 

context, it is imperative for policy-makers in New Delhi to conduct a reality check on relations with 

our neighbours. 

Over the last couple of months, there have been hectic parleys with various nations in various 

formats — quadrilateral, trilateral, etc. But it cannot be at the expense of the neighbours. While 

being part of various groupings is important, it is imperative that they are in line with our interests. 

That is where more clarity is required on the recently resurrected Quad. Except India, for the other 

three the primary focus is the Pacific Ocean, especially the South China Sea. 

Concluding remark: This is the template for India to take forward to build its primacy in the IOR 

before venturing into adjacent waters while also making sure that its interests are taken heed of 

while getting into various groupings and not end up doing someone else’s bidding. 


