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DESCRIPTIVE QUESTIONS FOR MAIN EXAMINATION. 

1. State whether recent Iranian crisis might be leading to a new period of political repression and 

economic hardship in the nation? (International Issues)(Editorial) 

2. Do you think India needs a resemblance of the industrial liberalisation of 1991 in order to reform 

agriculture sector? (Indian Economy)(Editorial) 

 

                                                            DESCRIPTIVE QUESTIONS 

                                                                 MODEL ANSWERS  

1.Context: Unlike the 2009 Green Movement, which was largely a product of the urban middle class 

youth in Tehran, the recent unrest in Iran seems to reflect the economic grievances of the lower and 

working classes, alienated from institutional politics and suffering heavily from the consequences of 

an unjust and unequal management of the Iranian economy. As a result, these protests have been 

largely driven by disaffected young people in rural areas, towns and small cities who seized a pretext 

to express their frustrations with economic woes that are caused by Iran’s foreign policy. 

Period of political repression and economic hardship: 

 The growing generational gap between the Islamic state and the Iranian youth, particularly 

young women, has never been wider. In the ‘last 25 years Iran has been on a course of major 

political and societal evolution, as the increasingly young population has become more 

educated, secular and rebellious. 

 Recent events indicate the impact of a long-term demographic problem which has no short 

term remedies and which foretells certain unavoidable truths for the Iranian regime — that 



 

 

undeniably, a young and restless population can only be contained and repressed for so 

long. For the past 40 years the Islamic regime has continuously searched for an ‘appropriate 

approach to cope with the challenge of governance while contending with a perpetual 

struggle for power between competing tendencies and grave regional and international 

challenges’. Political fragmentation within Iran has never been more evident, and the clerical 

elite have never been challenged more clearly, both at the domestic and international level. 

 The Iranian government’s promises to revitalise the Iranian economy after the re-election of 

Mr. Rouhani as President must be seen against the rise of youth unemployment which 

stands today at more than 40%. Also, those young Iranians who supported the nuclear deal 

of 2015 between the Rouhani cabinet and the Obama administration considered it as an 

‘opportunity for Iranian civic actors to enable and empower Iran’s civil society space’. 

Way forward: Iranian reformists, like former President Mohammad Khatami, could have provided 

leadership but decided to stay out of the action. Some have attributed the reformists’ reluctance to 

their fear of Iran turning into a new Syria, in other words, a war-torn country heading for “failed 

state” status and threatening the region’s fragile stability. This is certainly not what Saudi Arabia, 

Israel and Donald Trump’s America are looking for. 

2. Current scenario: For some time, the country has been in denial over the extent of the mess in the 

sector. Farm incomes are unattractive for a variety of reasons; the absurdity of policies features 

among them. The overriding objective of price stability, over time, has tilted farm policy in favour of 

the consumer, the numerically larger vote bank. Trade and price controls are highly restrictive, and 

mostly anti-farmer. Protection afforded to the inefficient fertilizer industry ensures that input costs 

are high. The farmer is forced to sell in the domestic market where prices tend to be lower than 

global agricultural prices. Research papers have quantified the degree of anti-agriculture bias in the 

system. Farmers’ economic viability is rarely the primary consideration, although political rhetoric 

would suggest otherwise. Increasingly though, incompetence and politics have ensured that policies 

are failing to serve even consumers. 

Need for agricultural reform: Agri-markets are not free. Governments seek to influence prices, to 

smoothen them out. In the absence of state intervention, prices soar in bad weather years and 

plunge in good weather years, hurting consumers and farmers. The levers in governments’ hands are 

import and export controls, buffer stocks management and minimum support prices (MSPs). 

Resembling the industrial liberalisation of 1991: The narrative is that the bulk of agriculture is not 

sufficiently productive to be able to gainfully engage young rural Indians and so policy attention 



 

 

must be on building industry. China’s experience challenges such notions. The Chinese economic 

reforms were kicked off in 1978 with an overhaul of agriculture. As farm prices were decontrolled, 

real per capita incomes began rising and, in just six years Chinese poverty levels halved, from 33% in 

1978 to 15% in 1984. In contrast, India’s 1991 reforms bypassed agriculture altogether and instead 

focussed completely on industrial liberalisation. Indian poverty halved in 18 years from 45% in 1993 

to 22% in 2011. 

The Budget presents an opportunity to revisit strategic choices. Nothing short of an overhaul of 

agriculture, resembling the industrial liberalisation of 1991, will work. 


