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MCQ’S FOR PRELIMINARY EXAMINATION  

1. With reference to UCCN (UNESCO Creative Cities Network), which of the following statements 

is/are correct? (International Organization) 

I. Recently Chennai has been included in the UNESCO Creative Cities Network for its rich musical 

tradition. 

II. The Network covers seven creative fields. 

Select Codes: 

a) I 

b) II 

c) Both I & II 

d) None of these. 

2. With reference to International Energy Agency (IEA), which of the following statements is/are 

correct? (International Organization) 

I. It has 29 founding members. 

II.Japan is the only Asian nation to have its membership. 

Select Codes: 

a) I 

b) II 

c) Both I & II 

d) None of these 

DESCRIPTIVE QUESTIONS FOR MAIN EXAMINATION. 



 

 

1. Briefly elucidate Financial Resolution and Deposit Insurance (FRDI) Bill, 2017.In this context also 

discuss different challenges associated with it? (Indian Economy) 

SOLUTION (MCQ’S)  

1. c 

Explanation: 

 Chennai has been included in the UNESCO Creative Cities Network for its rich musical 

tradition. Including Chennai, a total of 64 cities from 44 countries have joined the UNESCO 

Creative Cities Network. Jaipur and Varanasi are the other Indian cities that feature on the 

list. 

 The Network covers seven creative fields: Crafts and Folk Arts, Media Arts, Film, Design, 

Gastronomy, Literature and Music. 

2. c 

DESCRIPTIVE QUESTIONS 

MODEL ANSWERS 

1. Provisions: 

 This covers bankruptcy of businesses such as banks and insurance. Financial resolution 

includes solutions for banks facing ‘material’ or ‘imminent’ risk to viability depending on 

their capital and asset worth.  

 This Bill also introduces the provision for a “bail-in”, whose purpose is to provide capital 

to absorb the losses of a bank and ensure its survival. Here, survival does not mean 

safety of depositors’ money, but restoration of capital of the bank. 

 The bail-in empowers the proposed Resolution Corporation to cancel a liability owed by 

the bank or change the form of an existing liability to another security 

 The FRDI Bill further empowers the Resolution Corporation to decide the amount 

insured for each depositor. 

Challenges: 

 The ‘bail-in’ clause changes the nature of relationship between the customer and the 

bank. It would mean that money is no longer safe in a bank. An account would lose its 

sovereign guarantee and instead become an investment. Putting away money in a bank 

would be akin to buying shares of a company or units of a mutual fund. The customer 

would need to monitor the level of toxicity of his bank with respect to its losses and 

accordingly keep switching bank accounts. 

 All of us are aware that money in a savings or fixed deposit account is a liability owed by 

the bank to its customer. The bank promises to repay the money when demanded by 

the customer. Since the customer has not taken any security from the bank when 

handing over his money, legally, the customer is an unsecured creditor of the bank. With 



 

 

a ‘bail-in’, the bank simply refuses repayment of a customer’s money or instead issues 

securities such as preference shares (with no guarantee of fixed dividends) to a 

customer. This is in lieu of his deposits which are then used for recapitalisation of the 

bank. 

 

 

 

 

 

 

 

 

 

 

 


