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MCQ’S FOR PRELIMINARY EXAM 

1. Who are the member nations of Quadrilateral Coordination Group (QCG)?(International 

Organization) 

a) India,China,Pakistan&Afghanistan 

b) India,Iran ,Russia& Afghanistan 

c) US,China,Pakistan&Afghanistan 

d) US,Russia,Pakistan&Afghanistan 

2. The government will issue Rs 100 and Rs 5 coins to commemorate the birth centenary of which of the 

following famous personalities? (Current Affairs) 

a) DR M G Ramachandran 

b) DR V.V Giri 

c) J.P Narayan 

d) None of these. 

3. Vishwajeet scheme of the Union government is an initiative of which ministry of India? (Current 

Affairs) 

a) HRD 



 

 

b) Finance 

c) Textiles 

d) Railway 

DESCRIPTIVE QUESTIONS FOR MAIN EXAMINATION. 

1. What are the chances of the Indian economy moving out of the current phase of relatively low 

growth?  Are we stuck at a new ‘Hindu’ rate of growth? (Indian Economy) 

2. A comparison of crude oil prices with domestic petrol and diesel prices, suggests that the gap is 

widening in recent times. What are the arguments for the hike in prices of the fossil fuels in India? In this 

context also highlight some remedial steps to surmount the problem? (Current Issues) 

SOLUTION (MCQ’S) 

1.c 

Explanation:  QCG – which involves China, Pakistan and the U.S. in addition to Afghanistan. 

2.a 

Explanation: The government will issue Rs 100 and Rs 5 coins to commemorate the birth centenary of 

Bharat Ratna awardee and former Tamil Nadu Chief Minister late M G Ramachandran.  

3.a 

Explanation: The scheme is currently being worked on at the Ministry of Human Resources 

Development. VISHWAJEET will aim to pick the IITs with greatest potential to climb up the global 

pecking order and then ensure close focus on them, backed with funding, so that they excel on all 

parameters.  

DESCRIPTIVE QUESTIONS: 

MODEL ANSWERS 

1. Recent trends: 

About a week ago, the Central Statistics Office (CSO) released the estimates of the gross domestic 

product (GDP) for the first quarter (April-June) of 2017-18. The numbers showed that in Q1 of 2017-18, 



 

 

GDP grew by 5.7%. Gross value added (GVA) at basic prices grew by 5.6%. Whichever measure you take, 

the growth rate has fallen below 6%. In the corresponding quarter of the previous year, GDP grew at 

7.9% and GVA at 7.6%. 

Chances of recovery: 

• Given the growth rate of 5.6% in Q1, it is unlikely that the growth rate for the year as a whole 

will exceed 6.5%. For this to happen, the growth rate in the next three quarters will have to be 

7%. The most disappointing aspect of the first quarter numbers is the steep fall in the growth 

rate of manufacturing to 1.2%. Because of the good monsoon, agriculture will do better. Since 

agricultural growth rate last year was also good, the increase may not be that much. 

• The fundamental problem has been the sharp fall in the investment rate. Gross fixed capital 

formation rate stood at 34.3% in 2011-12. This started falling steadily and touched 29.3% in 

2015-16. It fell further to 27.1% in 2016-17. 

• What can be done to stimulate private investment? First, in creating an appropriate investment 

climate, reforms play an important role. Some of the noteworthy changes that have happened 

in the last few years are the passing of the bankruptcy code and GST legislation, and 

modifications in FDI rules. 

• We must continue with the reform agenda and there is still a lot to be done in the area of 

governance. 

Hindu growth rate: The Hindu rate of growth is a term referring to the low annual growth rate of the 

planned economy of India before the liberalisations of 1991, which stagnated around 3.5% from 1950s 

to 1980s, while per capita income growth averaged 1.3%. 

The word "Hindu" in the term was used by some early economists to imply that the Hindu outlook of 

fatalism and contentedness was responsible for the slow growth. 

Concluding thoughts: To sum up, the growth rate in 2017-18 is unlikely to exceed 6.5%. Once the 

glitches and fears of the GST are over, the growth rate may pick up. Our goal must be to achieve and 

sustain a growth rate of 8% and above over an extended period. The Achilles heel is private investment, 

which has been steadily falling. However, there has been a slight pick-up in public investment recently. 

That is not enough. Only when the two engines of public and private investment function at full throttle 

will India fly high. 



 

 

2.Context: The government, for now, has ruled out any change to the current pricing policy arguing that 

it, in fact, ensures that the benefit of lower international crude oil prices is passed on to domestic 

consumers. A comparison of crude oil prices with domestic petrol and diesel prices, however, suggests 

that this argument is far from convincing. In 2012, when India purchased a barrel of crude for around 

$120, a litre of petrol was sold at around ₹65 in retail fuel stations. Today, when the Indian crude basket 

price has dropped to around $50, the retail price of petrol is well over the ₹70 mark. 

Arguments for the hike in prices: 

• Excise duty and value added tax are the main culprits in this regard. In fact, about half the price 

paid by the Indian end-consumer for petrol goes towards paying these taxes. 

• The government’s excise duty collection, for instance, has more than doubled during the period 

2014-17, from ₹99,184 crore to ₹2,42,691 crore. This suggests quite clearly that the 

government, not the consumer, has been the biggest beneficiary of lower crude oil prices since 

2014. These taxes impose an artificial limit on the amount of supply that can be profitably sold 

to the Indian consumer, which in turn leads to consumers paying higher prices for petrol and 

diesel. 

Remedial steps: 

• In fact, an alternative tax such as the goods and services tax (GST), even at its highest slab of 

28%, would substantially lower the current tax burden on fuels. 

• Apart from making petrol and diesel more affordable to many more people in the lower rungs of 

the economy, it will also decrease the economic distortions caused by extraordinarily high taxes 

imposed on automobile fuels that are widely used. 

• Along with lower taxes, greater competition in the fuel retailing market will allow further cost 

efficiencies to kick in and lead to lower prices for consumers. 


