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MCQ’S FOR PRELIMINARY EXAM 

1. “JEEVAMRUTHAM”is recently in news,It is a/an-----(Science & Technology) 

a) Chemical fertilizer 

b) Organic Fertilizer 

c) Bio-fuel 

d) Organic-catalyst 

2.Saksham,scheme for educated unemployed youth is introduced by which state--------(Govt schemes) 

a) Punjab 

b) Uttar Pradesh 

c) Haryana 

d) Bihar 

3.With reference to Earth Overshoot Day (EOD),which of the following statements is/are 

correct?(Ecology & Environment) 

I.It is the calculated illustrative calendar date on which humanity’s resource consumption for the year 

exceeds Earth’s capacity to regenerate those resources that year. 

II.Aug 5 ,2017 is observerd as Earth Overshoot Day. 

Select codes: 

a) I 



b) II 

c) I, II 

d) None of these 

DESCRIPTIVE QUESTIONS FOR MAIN EXAMINATION. 

1. How important is emphasizing and evaluating the natural capital of a country like India? In this light 

also discuss up to what extent it can maximize the benefits of economic growth and development? 

(Ecology and Environment) 

2. Discuss different factors that drive the merger of public sector banks? In this context also state 

various post merger issues that may arise out of it. (Indian Economy) 

SOLUTION (MCQ’S) 

1.b 

Explanation: Jeevamrutham, which is a traditional organic fertilizer works as a cool drink for plants. 

Can be used as a fertilizer for each plant for every week, which boosts the plant growth and gives good 

yield. 

2.c 

Explanation: Haryana  State government has set a target to provide employment to two lakh youth in 

the State under the ’Saksham Yojana’. 

3.a 

Explanation:Aug2, 2017 is observed as Earth overshoot day. 

DESCRIPTIVE QUESTIONS: 

MODEL ANSWERS 

1.Context: According to Buddha,“The forest is a peculiar organism of unlimited kindness. It affords 

protection to all beings, offering shade even to the axe-man who destroys it.” It emphasises the 

importance of reimagining the country’s natural ecosystems as its ‘natural capital’ and factoring in the 

economic, social, cultural and spiritual value of ecosystem services into the calculation of true economic 

growth and development. 

Evaluating natural capital: If valued properly, natural capital has the potential to optimise resources and 

thus maximise the net benefits of economic growth and development. There is often a chance of 

ignoring or undervaluing natural capital, effectively leading to projects with far higher negative 



externalities compared to the benefits. It is necessary that we are cognisant of the limitations of natural 

capital and its role as a primary support system for the economy. 

Valuing natural capital would require internalising externalities and taking into account the myriad 

economic and ecological products and services that natural ecosystems make possible. Undertaking 

natural capital valuation can offer businesses a number of opportunities. 

Vast economic contribution: 

• Natural resources are a critical yet often ignored part of our country’s national infrastructure. 

Boasting 11% of the world’s floral and faunal species, India is one of the 17 most ecologically 

diverse countries. Blessed with every major ecosystem, these biomes directly contribute billions 

of dollars to the Indian economy, annually. The financial value of India’s forests, for example, 

which encompass economic services such as timber and fuel wood, and ecological services such 

as carbon sequestration, is estimated to be $1.7 trillion. 

• With increasing economic activity, natural capital assets are on the decline, directly affecting the 

quality of life and potentially giving rise to future inefficiencies in the economy. ‘Earth 

Overshoot Day’, a figurative calendar date when humanity’s total annual resource consumption 

for the year overshoots the earth’s capacity to regenerate it, has advanced every year at an 

alarming rate. This year it was observed on August 2. 

• As we approach the limits of natural capital stocks, we need to rethink the cascading effects that 

this would have on the economy, the environment and society. Scientists have identified nine 

earth system processes to have boundaries which mark the safe zones, beyond which there is a 

risk of ‘irreversible and abrupt environmental change’. 

• Four of these boundaries have now been crossed — climate change, loss of biosphere integrity, 

land system change and altered biogeochemical cycles, such as phosphorus and nitrogen cycles. 

This means that human activity has already altered the balance of a few delicate equilibriums, 

the effects of which are reflected by changing weather patterns, accelerated extinction events 

for both flora and fauna, and global warming. This stresses the need for a comprehensive 

evaluation system that takes these undesirable side-effects of economic activities into account. 

• As the biggest contributor to the economy, business needs to consider evaluating its impacts 

and dependencies as it would have a direct impact on capital assets and wealth. This translates 

to broadening valuation and risk management to include natural capital, as it is currently not 

reflected in market prices. In addition to shareholder wealth, holistic development calls for 

maximising returns from other key areas such as physical capital, human capital, natural capital 

and social capital. 

2.Context: Consolidation of public sector banks had been discussed in banking circles for many years 

now. P Chidambaram, Finance Minister in the previous United Progressive Alliance (UPA) Government, 

had highlighted the need for large-sized banks to fund the huge infrastructure requirements of the 

country as well as compete with global lenders. 

Factors driving mergers:  



• Bankers involved in discussions with ministry officials said technological synergy and 

geographical complementarity are the two most important factors that would drive mergers.  

• At the bankers’ retreat, known as Gyan Sangam, the idea of consolidation was first floated. In 

2015, however, bank chiefs — reeling under bad loan pressure — vetoed the idea on the 

grounds that first they need to put their houses in order. 

• Further, banks would also need capital for complying with Basel-III norms, apart from supporting 

business growth. 

• The Reserve Bank of India has also played a key part in pushing the idea of consolidation. 

Revisiting the norms on prompt corrective action (PCA) after many decades was an indication. 

The revised PCA norms, applicable if certain threshold levels are breached, can cramp prospects 

for a bank’s business growth. There are already some banks that are under the PCA framework. 

Post-merger issues 

• “The likely merger would create a lot of complexities in terms of lesser core capital, high net 

NPLs, branch rationalisation and reduction in human resources productivity for the merged 

entity. At present, we’ve an example of the merger of SBI with associate banks and Bhartiya 

Mahila Bank; post merger, the merged entity fundamentals have weakened significantly,” the 

note cautioned. 

• SBI, following its merger, has seen non-performing assets rising significantly, from ₹1.01 lakh 

crore (6.94%) to ₹1.88 lakh crore (9.97%). 

• Of the 20 public sector banks, nine have had impaired loans in excess of 20% and 12 had 

common equity tier-I capital ratio below 8%. For example, if Bank of Baroda were to take over 

two small banks such as Dena Bank and Bank of Maharashtra, its impaired asset level could 

exceed 18%, analysts said. 

• It is to be seen if the big banks can bear the pain of a merger and put their house in order 

quickly so that the objective of creating a big lender that can fund large projects is fulfilled. 

 


