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MCQ’S FOR PRELIMINARY EXAM 

1. Consider the following statements.(Indian Economy) 

I. Goods and Service Tax Network (GSTN) is a non –profit organization formed to provide IT 

infrastructure and services to Central and State Governments, Tax payers and other stake holders for 

the implementation of GST. 

II. The Government of India holds 51 % stake in GSTN. 

Which of the above statements is/are correct? 

a) I only 

b) I and II 

c) II only 

d) None of the above 

2.With reference to the EFTA(European Free Trade Association ), which of the following statements 

is/are correct?(International Organizations) 

I.It is a regional trade organisation and free trade area consisting of four European states: Iceland, 

Denmark, Norway, and Switzerland. 

II. The organisation operates in parallel with the European Union (EU), and all four member states 

participate in the European single market. 

Select codes: 

a) I only 



b) I and II 

c) II only 

d) None of the above 

3. What do you mean by tax heaven?(Indian Economy) 

a) Subsidy given by Government in taxes 

b) Imposing equal tax on both domestic as well as foreign industries 

c) A country which gives tax exemptions to foreign citizens on their investment in the said country 

d) Tax evasion in the foreign country 

DESCRIPTIVE QUESTIONS FOR MAIN EXAMINATION. 

1.State whether demonetisation has achieved its original objectives?Critically analyze it.(Indian 

Economy) 

2. Do you think that newly  proposed the Inter-State River Water Disputes (Amendment) Bill, 2017 will 

find  an early and amicable resolution of disputes?(Governance) 

SOLUTION (MCQ’S) 

1.a 

Explanation: Private players own 51% share in the GSTN, and the rest is owned by the government. The 

authorized capital of the GSTN is ₹10 crore (US$1.6 million), of which 49% of the shares are divided 

equally between the Central and State governments, and the remaining is with private banks. 

2.c 

Explanation: The European Free Trade Association (EFTA) is a regional trade organisation and free trade 

area consisting of four European states: Iceland, Liechtenstein, Norway, and Switzerland.The 

organisation operates in parallel with the European Union (EU), and all four member states participate 

in the European single market. 

3.c 

Explanation: A tax haven is a country that offers foreign individuals and businesses a minimal tax liability 

in a politically and economically stable environment, with little or no financial information shared with 

foreign tax authorities. Tax havens do not require individuals to reside in or businesses to operate out of 

their countries to benefit from local tax policies. Due to the globalization of business operations, an 

increasing number of U.S. corporations, including Microsoft, Apple and Alphabet, are keeping cash in 

offshore tax havens to minimize corporate taxes 



DESCRIPTIVE QUESTIONS: 

MODEL ANSWERS 

1.Context: Has demonetisation achieved its original objectives? On November 8, 2016, these were 

tackling corruption, counterfeit currency, and terror funding. Thereafter the Prime Minister added 

reducing dependence on cash. 

Curbing black money: Now that we know that 99% of demonetised money has come back, the 

government’s estimates of how muchblack moneywould be extinguished have been proven horribly 

wrong. The Attorney General told the Supreme Court that he expected ₹4-5 lakh crore to be 

“neutralised”. Then, a Finance Ministry official told reporters that ₹3 lakh crore would not return. In the 

end, just ₹16,000 crore didn’t come back. 

This means previously unbanked money has now been credited to bank accounts. As they yield returns, 

it will be taxed and that’s a clear gain. If large proportions are proven to be black, revenues will increase 

substantially. 

Reducing counterfeit currency: However, the objective of reducing counterfeit currency seems 

unachieved. In 2015, the National Investigation Agency established that at any point only ₹400 crore of 

counterfeit currency is in circulation. That’s 0.028% of total currency. Now, CNBC has calculated only 

0.0007% of the returned ₹1,000 notes as being fake and only 0.002% of the ₹500 notes. In value terms 

the total is just ₹41 crore. So either a lot of fake currency hasn’t been detected or didn’t exist. 

Terror funding: In terms of tackling terror funding, the Finance Ministry has said: “As a result of 

demonetisation of specified bank notes, terrorist and Naxalite financing stopped almost entirely.” If 

true, this is a huge success, but no proof has been provided. 

Digitalization: Finally, have we reduced dependence on cash? Both in number and value, digital 

transactions increased sharply after November but also dipped sizeably thereafter. There were 671.49 

million transactions in November, rising to 957.50 million in December before shrinking to 862.38 

million in July. In value terms, it was ₹94 lakh crore in November, ₹149 lakh crore in March, and ₹107 

lakh crore in July. So, the use of cash initially diminished but has been steadily increasing thereafter. 

Concluding remark: This is a mixed picture. There’s enough for the government to claim success, but 

also grounds for the Opposition to be dismissive. Clearly, the demonetisation controversy continues. 

2.Context: In its statement of objects and reasons for proposing a new inter-State river water disputes 

law, the Centre lists out the drawbacks in the prevalent Inter-State River Water Disputes Act of 1956. 

The Act provides for tribunals to be constituted for every inter-State river water dispute. The statement, 

however, notes the reluctance shown by States to accept the decisions of these tribunals. 

Inter-State River Water Disputes (Amendment) Bill, 2017: 



• The Bill proposes that the Centre notify an Inter-State River Water Disputes Tribunal with 

multiple benches. All existing tribunals dealing with inter-State water disputes would stand 

dissolved on the date of establishment of this tribunal. Chairmen and other members of the 

existing tribunals who are aged 70, on the date of commencement of the 2017 Amendment Act, 

shall cease to hold office on the expiry of three months from the date of the law coming into 

existence. Disputes already settled by an existing tribunal, prior to the date of commencement 

of the 2017 Amendment Act, shall not be re-opened. 

• According to the Amendment Bill, when a State government approaches the Centre with a 

dispute, the latter shall set up a Disputes Resolution Committee consisting of expert members 

from relevant fields to resolve the dispute amicably. If the dispute remains unresolved, the 

Centre, by notification, will refer the matter to the tribunal. 

• The tribunal shall have a chairperson, vice-chairperson, and not more than six members to be 

nominated by the Chief Justice of India from judges of the Supreme Court or high courts. The 

term of office of the chairperson is five years or till he attains the age of 70, whichever is earlier. 

The tenures of the vice-chairperson and other members of the tribunal shall be co-terminus 

with the adjudication of the water disputes. 

• The Centre suggests that the total time period for adjudication of a water dispute would be a 

maximum of four and a half years. The decision of the Bench of the tribunal shall be final and 

binding. 


