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MCQs For Preliminary Examination 

 

1. According to Economic survey there are deflationary 

tendencies in the Indian economy that can be attributed to 

which of the following reasons : 

 

1. Stressed Farm revenues. 

2. Fiscal tightening by the states . 

3. Declining profitability in the power and telecommunication 

sector. 

4. Transitional friction from implementation of the GST. 

 

Select the correct code  

A. 123 

B. 134 

C. 14 

D. 1234 

 

Answer : D ( 1234 ) 

 

2.  Consider the following about Services under GST regime : 

 

1. Before GST , as only Centre imposed the service tax , agents 

had to register with only Centre and hence had to file to only one 

authority. 

2. After GST , agents will have to register in all states that they 

operate in and file in each of them. 

 

Which of the above is / are correct 

A. Only 1 

B. Only 2 

C. Both 

D. None of the Above 

 

Answer : C ( Both ) 

 

To ensure that the states receive their due share of revenue , the 

system of agents getting themselves registered in all states in 

which they operate has been introduced.  
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3. Which of the following Goods / Sectors that have been 

excluded from GST : 

 

1. Education 

2. Healthcare 

3. Electricity 

 

Select the correct code : 

 

A. 12 

B. 23 

C. 13 

D. 123 

 

Answer : D ( 123 ) 

 

Other excluded goods / sectors are : Alcohol , Petroleum and 

energy , Land and Real Estate. 

 

4. Which of the following would be the impact of Farm Loan 

Waiver introduced by various state governments in recent times : 

 

1. Loan waivers will decrease the net wealth of farm households. 

2. Loan waivers will result in higher borrowings by the states with 

fiscal spaces. 

3. Bank Balance sheets will improve to the extent that non 

performing farm loans are taken off their books.  

 

Select the correct code 

A. 123 

B.  23 

C. 13 

D. 12 

 

Answer : B ( 23 ) 

 

Loan waivers will increase the net wealth of farm households. 

 

5. Average Revenue Per User is a measure used by which of the 

following sector : 
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A. Telecommunication 

B. Railways 

C. Aviation 

D. Automobiles 

 

Answer : A ( Telecommunication ) 

 

Average revenue per user (sometimes known as average revenue 

per unit), usually abbreviated to ARPU, is a measure used primarily 

by consumer communications, digital media, and networking 

companies, defined as the total revenue divided by the number 

of subscribers. 

 

6. Which of the following constitute Twin Balance Sheet problem : 

 

1. Overleveraged companies 

2. Bad Loan encumbered banks ( High NPA ) 

3. High Current Account Deficit of Central Government 

4. High Fiscal Deficit of Central Government 

 

Select the correct code 

A. 13 

B. 23 

C. 24 

D. 12 

 

Answer : D ( 12 ) 

 

TBS is  two-fold problem for Indian economy which deals with: 

1. Overleveraged companies – Debt accumulation on 

companies is very high and thus they are unable to pay 

interest payments on loans. Note: 40% of corporate debt is 

owed by companies who are not earning enough to pay back 

their interest payments. In technical terms, this means that they 

have an interest coverage ratio less than 1. 

2.  Bad-loan-encumbered-banks – Non Performing Assets (NPA) 

of the banks is 9% for the total banking system of India. It is as 

https://en.wikipedia.org/wiki/Revenue
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high as 12.1% for Public Sector Banks. As companies fail to pay 

back principal or interest, banks are also in trouble. 

 

7.  Which of the following levies have been subsumed / abolished  

by the introduction of  GST 

 

1. Krishi Kalyan Cess 

2. Swachh Bharat Cess 

3. Basic Customs Duty 

 

Select the correct code 

A. 12 

B. 123 

C. 3 

D. None of the above 

 

Answer : A ( 12 ) 

 

Krishi Kalyan Cess and Swachh Bharat Cess have been abolished 

after the introduction of GST. 

 

8.  According to Economic Survey 2016-17 , the Fiscal deficit for 

2016-17 was  

 

A. 3.2% of GDP 

B. 3.0% of GDP 

C. 3.5% of GDP 

D. 3.9% of GDP 

 

Answer : C ( 3.5% of GDP ) 

 

9. Which of the following changes in Indian Economy have 

occurred over the last three years : 

 

1.  Significant improvement in the tax to GDP ratio. 

2. Gradual tilt in Central Government expenditure towards 

investment spending. 

3. Consolidation of revenue expenditure which has led to 

progressive reduction in revenue and fiscal deficits. 
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Select the correct code : 

A. 13 

B. 23 

C. 123 

D. None of the above 

 

Answer : C ( 123 ) 

 

10. Consider the following statements : 

 

1. In 2016-17, the non-tax revenue has fallen much short of 

budgeted targets, mostly on account of the shortfall of proceeds 

from spectrum auction. 

2. The non-debt capital receipts were lower than the budgeted 

figures for 2016-17. 

 

Which of the following is / are correct 

A. Only 1 

B. Only 2 

C. Both 

D. None of the above. 

 

Answer : C ( Both ) 

 

The non-debt capital receipts from disinvestment for the year 

2016-17 was Rs 46247 while the budgeted figure was Rs 56500. 

 

11. As per Economic survey there has been a growth in revenue 

expenditure in 2016-17 . Which of the following is / are the reasons 

for the growth in revenue expenditure : 

 

1. Increase in expenses on salaries due to implementation of 7th 

Pay Commission Award. 

2. Increase in subsidies on petroleum. 

3. Increase in the grants for creation of capital assets to the States 

and Union Territories. 

 

Select the correct code: 

A.123 

B. 23 
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C. 12 

D. 13 

 

Answer : D ( 13 ) 

 

12. Consider the following statement : 

 

1. In the last 14 years , there are only two years when the Central 

Government Liabilities grew faster than nominal GDP . 

2. There is an increasing trend of reliance on fixed interest rate 

market borrowings than the external borrowings on the Central 

Government debt portfolio. 

 

Which of the following is / are correct 

A. Only 1 

B. Only 2 

C. Both 

D. None of the above. 

 

Answer : C ( Both ) 

 

In the last 14 years , there are only two years when the Central 

Government Liabilities grew faster than nominal GDP ( 2011-12 

and 2015-16 ) 

 

 
 

13. Consider the following statements : 
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1. The Central Government does not borrow directly from 

International Capital Markets. 

2. More than two thirds of Central Governments external debt is 

from Multilateral Institutions which is largely on concessional terms. 

 

Which of the following is / are correct 

A. Only 1 

B. Only 2 

C. Both 

D. None of the above. 

 

Answer : C ( Both ) 

 

14. Consider the following statements : 

 

1.  The UDAY- related borrowings raised by State Governments 

have been exempted from the fiscal deficit targets during 2015-16 

and 2016-17. 

2. As per Fourteenth Finance Commission , the states that have 

zero revenue deficit and fiscal deficit within 3 percent of GSDP 

have additional borrowing options upto 0.5 percent of GSDP over 

and above the normal 3 percent limit , subject to certain 

conditions. 

 

Which of the following is / are correct 

A. Only 1 

B. Only 2 

C. Both 

D. None of the above. 

 

Answer : C ( Both ) 

 

15. Consider the followingstatements : 

 

1. Under the Amended RBI Act 1934 , Government would set the 

inflation target in consultation with the Reserve Bank once every 

five years. 

2.  The Government has fixed the inflation target of 4 percent with 

tolerance level of +/- 2 percent for the period beginning from 5th 

August 2016 to march 31 2020. 
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Which of the following is / are correct 

A. Only 1 

B. Only 2 

C. Both 

D. None of the above. 

 

Answer : A ( Only 1) 

 

The Government has fixed the inflation target of 4 percent with 

tolerance level of +/- 2 percent for the period beginning from 5th 

August 2016 to march 31 2021. 

 

16. Consider the following about Market Stabilization scheme 

( MSS ) : 

 

1. MSS is a monetary policy intervention by the RBI to withdraw 

excess liquidity ( or money supply ) by selling government 

securities in the economy. 

2. The Money obtained under MSS by RBI is kept with the RBI and is 

not transferred to the government . 

 

Which of the following is / are correct 

A. Only 1 

B. Only 2 

C. Both 

D. None of the above. 

 

Answer : C ( Both ) 

 

17. Consider the following about Cash Management Bills : 

 

1. They have a maturity of less than 91 days. 

2. They are not eligible as SLR securities.  

 

Which of the following is / are correct 

A. Only 1 

B. Only 2 

C. Both 

D. None of the above. 
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Answer : A ( Only 1 ) 

 

CMB are eligible as SLR securities.  

 

18. Due to Demonetization excess liquidity was created in the 

banking system . Which of the following tool was utilized by RBI to 

absorb the surplus liquidity : 

 

1. Cash Management Bills 

2. Reverse Repo 

3. Repo  

 

Select the correct code  

 

A. 123 

B.  23 

C. 12 

D. 13 

 

Answer : C ( 12 ) 

 

19.  Consider the following about Term Repo and Repo : 

 

1. A Term Repo is a Repo of more than one day duration. 

2. Repo is available from Monday to Friday , while Term Repo is 

available for commercial banks only when RBI notifies it. 

 

Which of the following is / are correct 

A. Only 1 

B. Only 2 

C. Both 

D. None of the above. 

 

Answer : C ( Both ) 

 

20. Which of the following is / are the reasons for sluggish growth in 

gross bank credit in 2016-17. 

 

1. Incomplete monetary transmission . 
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2. Twin Balance Sheet problem . 

3. More attractive interest rates in the bond market and from non-

banking financial institutions. 

Select the correct code  

 

A. 13 

B. 23 

C. 12 

D. 123 

 

Answer : D ( 123 )  

 

21. Consider the following with regards to Aadhar Enabled 

Payment System : 

 

1.  An “OFF- US” transaction is one where there is movement of 

funds from one bank to another necessitating an interbank 

settlement. 

2. An “ON-US” transaction is an intra bank transaction . 

 

Which of the following is / are correct 

A. Only 1 

B. Only 2 

C. Both 

D. None of the above. 

 

Answer : C ( Both ) 

 

22. Consider the following about National Pension System 

Scheme: 

 

1. Only Central and State Government employees can join the 

scheme. 

2. NPS’s tax treatment is on EET ( Exempt,Exempt,Tax) mode. 

 

Which of the following is / are correct 

A. Only 1 

B. Only 2 

C. Both 

D. None of the above. 
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Answer : B ( Only 2 ) 

 

Central Government Employees , State Government Employees 

as well as all citizens between the age of 18 to 60 can join the 

NPS. 

 

23. Consider the following about Consumer Price Index 

 

1. Consumer Price Index for Industrial Workers is released by 

Labour Bureau. 

2. Consumer Price Index – Combined is released by Central 

Statistics Office. 

 

Which of the following is / are correct 

A. Only 1 

B. Only 2 

C. Both 

D. None of the above. 

 

Answer : C ( Both ) 

 

24. In recent times OPEC seems to have less control over oil prices. 

What could be the possible reasons : 

 

1. The exploitation of shale oil and gas due to sophisticated new 

technologies such as hydraulic fracturing has increased the supply 

of oil from non OPEC countries. 

2. Shale oil and gas is profitable at prices close to 50$ per barrel 

and its supply responds more quickly to price changes because of 

much lower capital costs than for conventional oil. 

 

Which of the following is / are correct 

A. Only 1 

B. Only 2 

C. Both 

D. None of the above. 

 

Answer : C ( Both ) 
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25. In CPI-Combined which of the following component has the 

highest weightage : 

 

A. Miscellaneous, Health, Education etc 

B.  Housing 

C. Fuel, Light 

D. Clothing Bedding, Footwear 

 

Answer : A (  Miscellaneous, Health, Education etc ) 

 

Food, Beverages, Tobacco – 49.7 

Miscellaneous, Health, Education etc -26.3 

Housing- 9.77 

Fuel, Light – 9.49 

Clothing Bedding, Footwear – 4.73 

 

26. Government has revised base year of Whole sale Price Index 

from 2004-05 to 2011-12. In this revision which of the following 

sector / sectors have witnessed an increase in their weightage : 

 

A. Primary Articles 

B. Fuel and Power 

C. Manufactured Products 

D. All of the above. 

 

Answer : A ( Primary Articles ) 

 

 
 

27. Consider the following about Price Stabilization Fund Scheme: 

 

1. It is under Department of Agriculture , Cooperation and Farmers 

Welfare. 
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2. PSF scheme aims to help regulate the price volatility of 

important agri-horticulture commodities like onion , potatoes and 

pulses . 

 

Which of the following is / are correct 

A. Only 1 

B. Only 2 

C. Both 

D. None of the above. 

 

Answer : B ( Only 2 ) 

 

The Price Stabilization Fund (PSF) was set up in 2014-15 under the 

Department of Agriculture, Cooperation & Famers Welfare 

(DAC&FW) to help regulate the price volatility of important agri-

horticultural commodities like onion, potatoes and pulses were 

also added subsequently. The PSF scheme was transferred from 

DAC&FW to the Department of Consumer Affairs (DOCA) w.e.f. 1st 

April, 2016.  

 

28. Which of the following is / are India’s Nationally Determined 

Contribution under Paris Agreement : 

 

1. Lower the emission intensity of GDP by 33-35 percent by 2030 

from 2010 levels. 

2. To increase the share of non-fossil based power generation 

capacity to 40 percent of installed electric power capacity ( 

cumulative ) by 2030. 

3. To enhance the forest cover which will absorb 2.5 to 3.0 billion 

tonnes of carbon dioxide by 2030. 

 

Select the correct code : 

A. 12 

B.  23 

C. 13 

D. 123 

 

Answer : B ( 23 ) 
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Lower the emission intensity of GDP by 33-35 percent by 2030 from 

2005 levels. 

 

29. Consider the following about International Solar Alliance : 

 

1. It is to be headquartered in India. 

2. It was jointly launched by Indian Prime Minister and French 

President in Paris at the 22nd Conference of Parties to the UNFCCC. 

 

Which of the following is / are correct 

A. Only 1 

B. Only 2 

C. Both 

D. None of the above. 

 

Answer : A ( Only 1 ) 

 

It was jointly launched by Indian Prime Minister and French 

President in Paris at the 21st Conference of Parties to the UNFCCC. 

 

30. At the Central Level which Institution / Ministry has been 

assigned the role of overseeing the implementation of Sustainable 

Development Goals. 

 

A. PMO 

B. NITI Aayog 

C. Ministry of Environment , Forest and Climate Change 

D. None of the Above. 

 

Answer : B (  NITI Aayog ) 

 

At the Central Government level, NITI Aayog has been assigned 

the role of overseeing the implementation of SDGs, while the 

Ministry of Statistics & Programme Implementation (MoSPI) is 

evolving the related national indicators. 

 

31. Which of the following schemes are included under National 

Action Plan on Climate Change : 

 

1. National Solar Mission 
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2. National Mission on Strategic Knowledge for Climate Change. 

3. National Water Mission. 

4. National Mission for a Green India 

 

Select the correct code : 

A. 1234 

B.  134 

C. 234 

D. 123 

 

Answer : A ( 1234 ) 

 

The NAPCC, launched in June 2008, which includes eight national 

missions: Jawaharlal Nehru National Solar Mission, National Mission 

for Enhanced Energy Efficiency, National Water Mission, National 

Mission for a Green India, National Mission onSustainable Habitat, 

National Mission forSustainable Agriculture, National Mission 

for Sustaining the Himalayan Ecosystem and National Mission on 

StrategicKnowledge for Climate Change. Eachmission is 

anchored under a Ministry, which is responsible for its 

implementationand lays down the budget provisions and 

actionable priorities for it. 

 

32. Consider the following statements : 

 

1. The Equator Principles is a risk management framework , 

adopted by financial institutions for determining , assessing and 

managing environmental and social risk in project finance. 

2.  The Equator Principles were formally launched in Washington 

DC in 2003 . 

 

Which of the following is / are correct 

A. Only 1 

B. Only 2 

C. Both 

D. None of the above. 

 

Answer : C ( Both ) 
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The Equator Principles (EPs) is a risk management framework, 

adopted by financial institutions, for determining, assessing and 

managing environmental and social risk in projects and is 

primarily intended to provide a minimum standard for due 

diligence to support responsible risk decision-making. 

The EP apply globally, to all industry sectors and to four financial 

products 1) Project Finance Advisory Services 2) Project Finance 

3) Project-Related Corporate Loans and 4) Bridge Loans. The 

relevant thresholds and criteria for application is described in 

detail in the Scope section of the EP. 

Currently 91 Equator Principles Financial Institutions (EPFIs) in 37 

countries have officially adopted the EPs, covering over 70 

percent of international Project Finance debt in emerging 

markets. 

33. Which of the following are sustainability Index of Bombay Stock 

Exchange : 

 

1. GREENEX 

2. CARBONEX 

3. SUSTAINEX 

 

Select the correct code : 

A. 123 

B. 13 

C. 23 

D. 12 

 

Answer : D ( 12 ) 

 

GREENEX was introduced in 2012 by BSE and comprises of 25 of 

India’s biggest companies. The S&P BSE CARBONEX seeks to track 

the performance of the companies in the S&P BSE 100, based on 

their commitment to mitigating risks arising from climate change in 

the long run. 

 

34. Consider the following statements : 

 

1. India’s Current Account Deficit in 2016-17 was greater than that 

in 2015-16. 

http://www.equator-principles.com/index.php/ep3
http://www.equator-principles.com/index.php/members-reporting
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2.  India’s Trade Deficit in 2016-17 was greater than that in 2015-16. 

 

Which of the following is / are correct 

A. Only 1 

B. Only 2 

C. Both 

D. None of the above. 

 

Answer : D ( None of the Above ) 

 

India’s Current Account Deficit in 2016-17 was 0.7 percent of GDP 

while in 2015-16 it was 1.1 percent of GDP. 

India’s Trade Deficit in 2016-17 was $ 112.4 bn while in 2015-16 it 

was $ 130.1 bn. 

 

35. Among the following below mentioned countries India has 

largest Bilateral Trade Surplus with which  country : 

 

A. UAE 

B. Bangladesh 

C. Hongkong 

D. Nepal 

 

Answer : A ( UAE ) 
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36.  Consider the following about Foreign currency non- resident 

deposits FCNR ( B ) : 

 

1.  It is a term deposit and is available in tenures of one to five 

years. 

2. These deposits are denominated in only those foreign 

currencies which have been permitted by RBI. 

 

Which of the following is / are correct 

A. Only 1 

B. Only 2 

C. Both 

D. None of the above. 

 

Answer : C ( Both ) 

 

37. Which of the following Schemes have been introduced in 

Foreign Trade Policy 2015  

 

1. Merchandise Exports from India Scheme 

2. Service Exports From India Scheme 

3. Trade Infrastructure for Export Scheme 
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Select the correct code: 

A. 123 

B.  23 

C. 12 

D. 13 

 

Answer : C ( 12 ) 

 

38. Consider the following about National Committee on Trade 

Facilitation : 

 

1. The establishment of Committee is part of the mandatory , 

institutional arrangement of the Trade Facilitation Agreement of 

WTO. 

2. It will be chaired by Cabinet Secretary. 

 

Which of the following is / are correct 

A. Only 1 

B. Only 2 

C. Both 

D. None of the above. 

 

Answer : C ( Both ) 

 

Consequent to India’s ratification of the WTO Agreement on Trade 

Facilitation(TFA) in April 2016, the National Committee on Trade 

Facilitation(NCTF) has been constituted The establishment of the 

Committee is part of the mandatory, institutional arrangement of 

the TFA. This prime, inter - ministerial body on trade facilitation will 

be chaired by the Cabinet Secretary. Its Secretariat will be housed 

within the Central Board of Excise and Customs(CBEC), in the 

Directorate General of Export Promotion, New Delhi. The defined 

objective behind setting up the NCTF is to have a national level 

body that will facilitate domestic co-ordination and 

implementation of TFA provisions. It will play the lead role in 

developing the pan-India road map for trade facilitation. It will be 

instrumental in synergizing the various trade facilitation 

perspectives across the country and will also focus on an 
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outreach programme for sensitization of all stakeholders about 

TFA.  

 

39. The negotiations for Economic and Technology Cooperation 

Agreement is being carried out between India and  

 

A. Bangladesh 

B. Sri Lanka 

C. Nepal 

D. Iran 

 

Answer : B (  Sri Lanka ) 

 

40.  Which of the following are correctly matched 

 

  Country                                     Currency 

A. Turkey                                        Lira 

B. China                                         Yuan 

C. Malaysia                                   Ringgit 

 

Select the correct code : 

A.  23 

B.  13 

C. 123 

D. 12 

 

Answer : C ( 123 ) 

 

Economic Survey Page - 155 

 

41. Consider the following statements about Real Effective 

Exchange Rate : 

 

1.  REER is the weighted average of nominal exchange rates , 

adjusted for inflation. 

2. Appreciation of REER indicates that India’s export have 

become less competitive. 

 

Which of the following is / are correct 

A. Only 1 
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B. Only 2 

C. Both 

D. None of the above. 

 

Answer : C ( Both ) 

 

42. Consider the following statements regarding Agricultural land 

holdings as per Agriculture census 2010-11 : 

 

1. The average farm size in India is 1.15 hectare . 

2. The small and marginal land holdings ( less than 20 hectare ) 

account for 72 percent of land holdings. 

 

Which of the following is / are correct 

A. Only 1 

B. Only 2 

C. Both 

D. None of the above. 

 

Answer : C ( Both ) 

 

43.  Mission for Integrated Development of Horticulture has 

integrated which of the following schemes: 

 

1. National Horticulture Mission 

2. National Bamboo Mission 

3. Horticulture Mission for North East and Himalayan States  

 

Select the correct code : 

A. 13 

B.  12 

C.  23 

D.  123 

 

Answer : D ( 123 ) 

 

Mission for Integrated Development of Horticulture seeks to 

integrate the ongoing schemes of National Horticulture Mission,  

National Bamboo Mission , Horticulture Mission for North East and 

Himalayan States , National Horticulture Board , Coconut 
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Development Board and Central Institute for Horticulture 

Nagaland. 

 

44. Consider the following about National Food Security Act : 

 

1. The Act provides coverage of upto 75 percent of the rural 

population and upto 50 percent  of the urban population. 

2. The Act provides that the beneficiaries would get Rice , Wheat 

and Coarse grains at Rs 1 / 2 / 3 respectively. 

 

Which of the following is / are correct 

A. Only 1 

B. Only 2 

C. Both 

D. None of the above. 

 

Answer : A ( Only 1 ) 

 

The Act provides that the beneficiaries would get Rice , Wheat 

and Coarse grains at Rs 3 / 2 / 1 respectively. 

 

45. Which of the following is / are the objectives of Open Market 

Sale Scheme ( Domestic ) of FCI ( Food Corporation Of India ) : 

 

1. To save the food grains from deteriorating in quality and to use 

food grains for human consumption. 

2. To enhance the supply of food grains especially during the lean 

season and thereby to have a healthy and moderating influence 

on the open market prices. 

 

Which of the following is / are correct 

A. Only 1 

B. Only 2 

C. Both 

D. None of the above. 

 

Answer : C ( Both ) 

 

FCI on the instructions from the Government sells excess stocks out 

of Central Pool through Open Market Sale Scheme (Domestic) 
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(OMSS-D) in the open market from time to time at predetermined 

prices to achieve the following objectives:- 

a. To enhance the supply of food grains especially during the lean 

season and thereby to have a healthy and moderating influence 

on the open market prices. 

b. To offload the excess stocks in the Central Pool and to reduce 

the carrying cost of food grains to the extent possible. 

c. To save the food grains from deteriorating in quality and to use 

food grains for human consumption. 

d. To release valuable storage space for stocks procured during 

the ensuing marketing season of wheat/rice. 

 

46. Consider the following about Index of Industrial Promotion : 

 

1. The base year has been revised to 2011-12. 

2. In the new series the weightage of electricity sector has 

decreased while for the other two sectors ( Mining and 

Manufacturing ) it has increased. 

 

Which of the following is / are correct 

A. Only 1 

B. Only 2 

C. Both 

D. None of the above. 

 

Answer : C ( Both ) 

 

 
 

 

47. To prevent the Indian Steel sector from Low price steel from 

abroad ( China , South Korea and Ukraine ) being dumped in 
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Indian Market , which of the following measures has been initiated 

by Indian Government : 

 

1.  Imposition of Minimum Import Price  

2.  Raising Basic Custom Duty 

3. Anti-Dumping duties 

 

Select the correct code : 

A. 123 

B.  23 

C. 13 

D.  12 

 

Answer : A ( 123 ) 

 

48. Technology Upgradation Fund Scheme is for which sector : 

 

A. Renewable Energy 

B.  Textile  

C. Electricity 

D. None of the Above 

 

Answer : B ( Textile ) 

 

49. Consider the following about Foreign Investment Promotion 

Board : 

 

1. It has been abolished as 90% of the FDI inflows in value terms 

enters through automatic route. 

2. Henceforth FDI proposals would be approved by the 

concerned ministries by following the standard operating 

procedure approved by the Cabinet. 

 

Which of the following is / are correct 

A. Only 1 

B. Only 2 

C. Both 

D. None of the above. 

 

Answer : C ( Both ) 
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50. Consider the following about Setu Bharatam Project : 

 

1. It aims to make all National and State Highways free of railway 

level crossings by 2019. 

2. It is being implemented by Ministry of Road transport and 

Highways . 

 

Which of the following is / are correct 

A. Only 1 

B. Only 2 

C. Both 

D. None of the above. 

 

Answer : B ( Only 2 ) 

 

It aims to make all National Highways free of railway level crossings 

by 2019 

 

51. Cabotage laws deal with which sector : 

 

A. Aviation 

B. Shipping 

C. Railways 

D. Electricity 

 

Answer : B ( Shipping ) 

 

52. As per Census of India , Census town has which of the 

following features : 

 

1. Minimum population of 5000. 

2. At least 75% of the male working population engaged in non-

agricultural pursuits. 

3. A density of atleast 400 sqkm. 

 

Select the correct code 

A. 13 

B.  23 

C. 123 
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D. 12 

 

Answer : C ( 123 ) 

 

53. Services Trade Restrictiveness Index has been launched by 

 

A. G 20 

B.  BRICS 

C. OECD 

D. None of the Above 

 

Answer : C ( OECD ) 

 

Launched in 2014, the OECD Services Trade Restrictiveness Index 

(STRI) is a unique, evidence-based diagnostic tool that provides 

an up-to-date snapshot of services trade barriers in 22 sectors 

across 44 countries, representing over 80% of global services trade. 

 

54. Travel and Tourism Competitiveness Index is released by 

 

A. World Travel and Tourism Council 

B.  United Nations World Tourism Organization. 

C. World Economic Forum 

D. None of the Above 

 

Answer : C ( World Economic Forum ) 

 

55. MeghRaj project of Government deals with 

 

A. Cloud Computing 

B. Cloud Seeding Technique developed by IMD 

C. Monsoon Monitoring Tool developed by IMD 

D. None of the above. 

 

Answer : A 

MeghRaj, technically called GI Cloud is a new project launched 

by the Government of India to harness the benefits of Cloud 

Computing. 
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56. As per Economic Survey 2016-17 which of the following 

constitutes the largest share of India’s External Debt ? 

 

A. NRI deposits 

B. Commercial Borrowings 

C. Bilateral loans 

D. Multilateral loans  

 

Answer : B ( Commercial Borrowings ) 

 

 
57. Consider the following statements : 

 

A. The Average Yield of Rice ( kg / hectare ) in India has increased 

in 2016-17 as compared to that in 1980-81. 

B. The Average Yield of Wheat ( kg / hectare ) in India has 

remained greater than Rice since 1970-71 till 2016-17. 

 

Which of the following is / are correct 

A. Only 1 

B. Only 2 

C. Both 

D. None of the above. 

 

Answer : C ( Both ) 
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58. Consider the following about Long Term Rural Credit Fund : 

 

A. It is a fund set up by NABARD that provides refinance support to 

Co-operative banks and Regional Rural Banks. 

B. The Fund aims at boosting capital formation in agriculture. 

 

Which of the following is / are correct 

A. Only 1 

B. Only 2 

C. Both 

D. None of the above. 

 

Answer : C ( Both ) 

 

59.  Which of the following is / are components of National 

Programme for Bovine Breeding and Dairy Development . 

 

1. National Programme for Bovine Breeding 

2. Rashtriya Gokul Mission 

3. National Programme for Dairy Development 

 

Select the correct code  

 

A. 13 

B. 123 
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C. 1 

D. 3 

 

Answer : B ( 123 ) 

 

60. Which of the following is / are Central Sector Schemes : 

 

1. National Programme for Bovine Breeding and Dairy 

Development 

2.  National Dairy Plan – Phase 1 

3. Dairy Entrepreneurship Development Schemes 

 

A. 13 

B.  23 

C. 123 

D. 12 

 

Answer : C ( 123 ) 

 

61.  Which of the following are considered as Services under 

Department of Industrial Policy and Promotion Services sector 

definition : 

 

1. Construction 

2. Sea Transport 

3. Telecommunications 

 

Select the correct code  

A. None of the Above 

B. 13 

C. 2 

D. 123 

 

Answer : D ( 123 ) 

 

62. India has Comprehensive Economic Partnership Agreement 

with which of the following country / counties 

 

1. Japan 

2. Chile 
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3. South Korea 

 

Select the correct code 

A. 1 

B. 3 

C. 13 

D. 123 

 

Answer : C ( 13 ) 

 

 

 

 
Descriptive Questions For Main Examination 
 
 

 

1. Economic Survey talks about “ Hidden Benefits “ of GST. What 

are these“ Hidden Benefits “ of GST. 

 

Answer : 

 

• Clothing and textile sector now fully part of the tax net. Earlier 

fabrics were out of tax net which led to informalisation and tax 

evasion. 

• One segment of land and real estate transaction has been 

brought into the tax network contracts , referring to housing 

that is being built. This would allow for greater transparency and 

formalization of cement , steel , and other sales which tended 

to be outside the tax net. 

• Expansion of tax base, also providing valuable data on direct 

tax collection. There are early signs of tax base expansion as 6.6 

lakh new agents have sought registration to GST as per 

Economic Survey. 

• GST would generate large amount of data on direct tax 

collection. There will be a seamless flow and availability of 

common set of data to both the Centre and states , making 

direct tax collections more effective. 

• Elimination of interstate check posts allowing seamless 

transportation of goods across state borders. This would help in 
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bringing down the logistics cost within the country , which is 

reportedly very high. 

• GST can help in enhancing financial inclusion with in the 

country. Small businesses can build up a real time track record 

of tax payments digitally and this can be used by lending 

institutions for credit rating and lending purposes. 

 

2. Discuss the impact of Farm Loan waiver schemes to the 

aggregate demand within the economy. 

 

Answer : 

• Private Consumption Impact : Loan waivers will increase the net 

wealth of farm household. Due to Loan waivers net income will 

increase by the amount of loans waived off. 

• Public sector impact : This impact will in turn depend upon the 

extent of fiscal space that state governments have under their 

respective Fiscal Responsibility Legislation. 

• Crowding out impact : Loan waivers will result in higher 

borrowings by the states with fiscal space. This could squeeze 

out spending by firms . 

• Crowding in impact : Bank balance sheets will improve to the 

extent that non performing farm loans are taken off their books. 

So they might be able to provide additional financial resources 

to the private sector , leading to greater spending. 

 

Loan waivers could reduce aggregate demand by as much as 

0.7 percent of GDP , imparting deflationary shock to an economy 

yet to gain full momentum 

 

3. Briefly state the Merits of GST. 

 

Answer : 

1. Furthering cooperative federalism : Nearly all domestic indirect 

tax decisions to be taken 

jointly by Centre and states. 

2. Reducing corruption and leakage :Self-policing: invoice 

matching to claim inputtax credit will deter non-compliance and 

fostercompliance. Previously invoice matching existed onlyfor 

intra-state VAT transactions and not for excise andservice tax nor 

for imports. 
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3. Simplifying complex tax structure andunifying tax rates across 

the country :8-10 central excise duty rates times 3-4 state VATrates 

itself applied differentially across states to be 

consolidated into the GST’s 6 rates, applied uniformlyacross states 

(one good, one Indian tax) .Other taxes and cesses of the states 

and the Centresubsumed in the GST. 

4. Creating a common market • Will eliminate most physical 

restrictions and all taxes on inter-state trade. 

5.Furthering ‘Make in India’ by eliminatingbias in favour of imports 

(“negativeprotection”) :Will make more effective and less leaky 

the domestictax levied on imports (IGST, previously the sum of 

the countervailing duty and special additional duty),which will 

make domestic goods more competitive. 

6. Eliminating tax bias againstmanufacturing/reducing consumer 

taxburden :By rectifying breaks in the supply chain and 

allowingeasier flow of input tax credits, GST will 

substantiallyeliminate cascading (paying taxes at each stage 

onvalue added and taxes at all previous stages, such aswith the 

Central Sales Tax). 

7. Boosting revenues, investment, andmedium-term economic 

growth :Investment will be stimulated, because scope of input tax 

credit for capital purchases will increase. Tax base will expand 

through better compliance.Embedded taxes in exports will be neutralized. 

 

 

4. Discuss the merits of the budgetary reforms that have been 

undertaken from the 2017-18 budget. 

Answer – The Union Government has undertaken three major 

budgetary reforms – they are  

a. Merger of Plan and Non-Plan Classification 

b. Advancement of Budget Date 

c. Merger of Railway Budget with General budget. 

Benefits 

a. Merger of Plan and Non-Plan Classification- 

 

1.Earlier Planning Commission had an important role in 
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determining the quantum of plan expenditure.  

However, with its abolition, the relevance of plan and non-plan 

expenditure is lost.  

2.The Plan/Non-Plan bifurcation of expenditure has led to a 

fragmented view of resource allocation to schemes, making it 

difficult to ascertain cost of delivering a service and also to link 

outlays to outcomes.  

3.The bias in favour of Plan expenditure by Centre as well as State 

Governments has led to a neglect of essential expenditures on 

maintenance of assets and other establishment related 

expenditures.  

 

b. Advancement of Budget Date 

1. This would pave the way for early completion of Budget cycle 

and enable Ministries and Departments to ensure better planning 

and execution of schemes from the beginning of the financial 

year.  

2. It would lead to utilization of the full working seasons including 

the first quarter.  

3. This will also preclude the need for seeking appropriation 

through 'Vote on Account' and enable implementation of the 

legislative changes in tax laws from the beginning of the financial 

year.  

4. This would synchronize the transfer of funds to states with their 

own state budgets.  

 

c. Merger of Railway Budget with General budget. 

1. Post-merger, the issue of raising passenger fares, will be the 

Finance Minister’s call.  

2. The merger would mean, Indian Railway will get rid of the 

annual dividend it has to pay for gross budgetary support from the 

government every year.  

3. There are delays resulting in cost overrun of Rs 1.07 lakh crore in 

respect of 442 on-going rail projects.  

4. The Indian Railways suffering from a massive revenue deficit, will 

pass on the burden to the finance ministry after the merger.  

5. Consequent to the merger, the appropriations for Railways will 
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form part of the main Appropriation Bill . 

 

5. What is Inflation Targeting. Discuss the Merits and Demerits of 

Inflation Targeting . 

 

Answer :- Inflation targeting is a monetary policy regime in which a 

central bank has an explicit target inflation rate for the medium 

term and announces this inflation target to the public. 

 

Merits : 

1. It enhances the credibility of the Institution as RBI will pursue a 

target which is transparent. 

2. It would help in avoiding boom and bust cycles as inflation 

would be kept at reasonably low levels. 

3. Major advanced countries are using Inflation targeting and 

hence makes sense for India to adopt it. 

 

Demerits : 

1. Restricted ability of the central bank to respond to financial 

crises or unforeseen events. 

2. Potentially poor outcomes in employment , exchange rate and 

other macroeconomic variables beside inflation. 

3. Lack of support from the public 

4. Potential instability in the event of large supply side shocks. 

 

6.  Describe the salient features of Insolvency and Bankruptcy 

Code 2016. 

 

Answer : The salient features of the Insolvency and Bankruptcy 

Code 2016 are as follows:  

 

1. Clear, coherent and speedy process for early identification of 

financial distress and resolution of companies and limited liability 

entities if the underlying business is found to be viable.  

2. Two distinct processes for resolution of individuals, namely- 

“Fresh Start” and “Insolvency Resolution”.  

3. Debt Recovery Tribunal and National Company Law Tribunal to 

act as Adjudicating Authority and deal with the cases related to 

insolvency, liquidation and bankruptcy process in respect of 

individuals and unlimited partnership firms and in respect of 
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companies and limited liabilities entities respectively.  

4. Establishment of an Insolvency and Bankruptcy Board of India 

to exercise regulatory oversight over insolvency professionals, 

insolvency professional agencies and information utilities.  

5. Insolvency professionals would handle the commercial aspects 

of insolvency resolution process. Insolvency professional agencies 

will develop professional standards, code of ethics and be first 

level regulator for insolvency professionals members leading to 

development of a competitive industry for such professionals.  

6.  Information utilities would collect, collate, authenticate and 

disseminate financial information to be used in insolvency, 

liquidation and bankruptcy proceedings.  

7. Enabling provisions to deal with cross border insolvency.  
 

The essential idea of the new law is that when a firm defaults on its 

debt, control shifts from the shareholders / promoters to a 

Committee of Creditors, who have 180 days in which to evaluate 

proposals from various players about resuscitating the company or 

taking it into liquidation. When decisions are taken in a time-

bound manner, there is a greater chance that the firm can be 

saved as a going concern, and the productive resources of the 

economy (the labour and the capital) can be put to the best use. 

This is in complete departure with the experience under the SICA 

regime where there were delays leading to destruction of the 

value of the firm.  

 

The vision of the new law is to encourage entrepreneurship and 

innovation. Some business ventures will always fail, but they will be 

handled rapidly and swiftly. Entrepreneurs and lenders will be able 

to move on, instead of being bogged down with decisions taken 

in 

the past. 

 

A key innovation of the Insolvency and Bankruptcy Code is four 

four pillars of institutional infrastructure. 

 

The first pillar of institutional infrastructure is a class of regulated 

persons, the ‘Insolvency Professionals’. They would play a key role 

in the efficient working of the bankruptcy process. They would be 

regulated by ‘Insolvency Professional Agencies’.  
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The second pillar of institutional infrastructure is a new industry of 

`Information Utilities'. These would store facts about lenders and 

terms of lending in electronic databases. This would eliminate 

delays and disputes about facts when default does take place.  

 

The third pillar of institutional infrastructure is in adjudication. The 

NCLT will be the forum where firm insolvency will be heard and 

DRTs will be the forum where individual insolvencies will be heard. 

These institutions, along with their Appellate bodies, viz., NCLAT 

and DRATs will be adequately strengthened so as to achieve 

world class functioning of the bankruptcy process.  
 

The fourth pillar of institutional infrastructure is a regulator viz., ‘The 

Insolvency and Bankruptcy Board of India’. This body will have 

regulatory over-sight over the Insolvency Professional, Insolvency 

Professional agencies and information utilities.  

 

The Insolvency and Bankruptcy Code is thus a comprehensive 

and systemic reform, which will give a quantum leap to the 

functioning of the credit market. It would take India from among 

relatively weak insolvency regimes to becoming one of the world's 

best insolvency regimes. 

 

7. Discuss in brief about the recent Banking Regulation ( 

Amendment ) Ordinance 2017 . Also Critically Examine the same.  

 

Answer :According to RBI October to December report, the gross 

Non-Performing Assets (NPAs) of Public Sector Banks are just under 

Rs. 4 lakh crore, and they collectively account for 90% of such 

rotten apples in the country’s banking portfolio. In terms of net 

NPAs, their share is even higher – at 92% of the total bad loans 

reported so far in the banking system. 

 

The banking Regulation (Amendment) Ordinance 2017 amends 

the Banking Regulation Act, 1949 and it makes following changes 

in act:- 

• It inserts two new Sections (viz. 35AA and 35AB) after Section 

35A of the Banking Regulation Act, 1949 enables the Union 

Government to authorize the Reserve Bank of India (RBI) to 
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direct banking companies to resolve specific stressed assets by 

initiating insolvency resolution process, where required. 

• Section 35AA:The Central Government may by order authorise 

the Reserve Bank to issue directions to any banking company or 

banking companies to initiate insolvency resolution process in 

respect of a default, under the provisions of the Insolvency and 

Bankruptcy Code, 2016. 

Explanation – For the purposes of this section, “default” has the 

same meaning assigned to it in clause (12) of section 3 of the 

Insolvency and Bankruptcy Code, 2016.  Section 35AB: (1) 

Without prejudice to the provisions of section 35A, the Reserve 

Bank may, from time to time, issue directions to the banking 

companies for resolution of stressed assets.  

(2) The Reserve Bank may specify one or more authorities or 

committees with such members as the Reserve Bank may 

appoint or approve for appointment to advise banking 

companies on resolution of stressed assets. 

 

Merits 

• This action of the Union Government will have a direct impact 

on effective resolution of stressed assets, particularly in 

consortium or multiple banking arrangements, as the RBI will be 

empowered to intervene in specific cases of resolution of non-

performing assets, to bring them to a definite conclusion. 

• The formation of such committees proposed by ordinance will 

help lenders take decisions without a fear of prosecution. 

• The ordinance is passed at crucial time when Indian banks are 

suffering from mounting bad loan problem. 

 

Demerits 

• Operation and Regulation: The ambit of RBI from being a 

regulator widens to include involving itself in operational aspect 

of bank. 

• Commercial impropriety: The banks may be forced to comply 

with RBI guidelines. This may compromise the personal interests 

of the banks at the altar of national interests 

• Hurts Capital infusion: The much needed capital infusion 

required to comply with BASEL-3 norms shall be affected as the 

foreign and national investors will become wary of the dictates 

of RBI. 
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8. What is Whole Sale Price Index based Inflation . Discuss the 

salient featuresof the New Wholesale Price Index. 

 

Answer :WPI Inflation measures the average change in the prices 

of commodities for bulk sale at the level of early stage of 

transactions pertaining to four sectors namely – agriculture , 

mining , manufacturing and electricity . 

The Government has revised the base year of All-India Wholesale 

Price Index (WPI) from 2004-05 to 2011-12. The revision of the base 

year of the macroeconomic indicators is a regular exercise to 

capture structural changes in the economy and to improve the 

quality, coverage and representativeness of the indices. The base 

year revision of WPI has aligned the series with the base year of 

other macroeconomic indicators such as the Gross Domestic 

Product (GDP) and Index of Industrial Production (IIP). The new 

series of WPI has the following salient features and improvements 

over the old series: 

• The revised basket of WPI and its weighting structure conform to 

the structure of economy in 2011-12. 

• The number of items in the basket has increased from 676 to 697 

and the number of price quotations has increased from 5482 to 

8331. 

• New series of WPI does not include indirect taxes. This is in 

consonance with international practices and will make the new 

WPI conceptually closer to Producer Price Index. 

• A new “Food Index” is compiled to capture the inflation in food 

items. 

• Seasonality of fruits and vegetables has been updated to 

account for more months as they are now available for longer 

duration. 

• Item level aggregates for new WPI are compiled using 

Geometric Mean (GM) instead of Arithmetic Mean. 



 

40        ©APTI PLUS ACADEMY FOR CIVIL SERVICES,KOLKATA 

 

• The number of 2 digit groups in Manufactured products has 

been increased from 12 to 22 in keeping with ( National 

Industrial Classification ) NIC-2008. This would make WPI more 

useful for use as deflator in GDP and IIP. 

The Government has modernized the data collection methods by 

adopting international norms and global best practices such as 

submission of data online through web portals, use of computer 

assisted personal interviewing methods etc. 

9. Carry out a Social Cost Analysis of Coal based power vis a vis 

Renewables based power. 

Answer :In recent years there has been a considerable push 

towards renewables as a sustainable source of power generation 

all around the world. The choice between alternative sources of 

energy has to be based on a thorough analysis of the impacts 

each has on the economy. A clear quantification of the social 

costs of the alternatives give us a rational way to identify the 

merits and demerits of each alternative on a holistic basis.  

1. Private costs of generation: The cost of power generation from 

renewable sources have been falling rapidly over the years. A 

similar trend is observed in India as well. 

 

2. Social cost of carbon : Social cost of carbon refers to the 

economic cost or loss in the discounted value of economic 

welfare induced by an additional unit of carbon dioxide emissions. 

The generation of power from coal based thermal power plants is 

based on the combustion of coal as fuel and thus generate 

emissions that contribute to increasing the concentration of 

greenhouse gases in the atmosphere. Social cost of carbon for 

India is estimated at US $2.9/ton. 

 

3. Health Cost :The health impact of coal combustion is 

manifested in the form of negative impact on the respiratory 

system, cardiovasculardiseases, neurological effects, etc. This is in 

addition to the health impacts on the coal miners who are at a 

higher risk of chronicbronchitis and other lung diseases. 

 

4. Costs of intermittency :Wind and solar power are non 

dispatchable. This means that energy can be generated only 
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when there is wind blowing or there is appropriate sunshine. 

Electricity system has to adjust to the demand patterns of 

electricity. Therefore, there is an integration cost which is not 

included in the estimates of the levelised cost of electricity. This 

wouldrequire that other conventional sources ofenergy like coal 

based power plants have to fill in the gap during times when 

renewables are not supplying power.  

 

5. Opportunity cost of Land : One of the barriers to wind and solar 

energy is the availability of land. The cost of the diversion of land 

to renewable energy generation is not only the private cost of 

land incurred by the investor but also the opportunity cost of the 

land. This would depend on the alternative uses for which a 

particular patch of land can be utilized. 

 

6. Stranded Assets :A shift to renewables is likely to render 

a part of the assets in conventional energy generation plants idle 

or result in them being used at a much lower level than their 

maximum technically feasible level given their capacities. The 

investments in these plants being sunk, it is no longer possible to 

recover any returns from them although their useful life is still not 

over. 

 

7. Cost of Government Incentives :The role of government in 

incentivising investments in renewable energy in India 

has been considerable. The low tariffs witnessed recently have 

been partly a result of government subsidies/tax holidays and 

other incentives. 

 

As per Economic Survey in 2017 the social costs of renewables was 

around 3 times that of coal . 

 

10. Discuss in brief about the Trade Infrastructure for Export 

Scheme.  

 

Answer :The Union Ministry of Commerce & Industry has launched 

Trade Infrastructure for Export Scheme for developing export 

linked infrastructure in states with a view to promoting outbound 

shipments. TIES seeks to bridge the critical infrastructure gap and 
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provide forward and backward linkages to units engaged in trade 

activities. 

 

1. Objective: Enhance export competitiveness by bridging the 

gap in export infrastructure, which has not been addressed by 

any other scheme. 

2. It would focus on projects like customs checkpoints, last mile 

connectivity, border haats and integrated check posts....  

3. Beneficiaries: All central and state agencies including 

Commodities Boards, Export Promotion Councils, SEZ authorities 

and Apex Trade Bodies recognised under EXIM policy of Central 

Government are eligible for financial support....  

4. Funding: The cost of projects will be equally shared by the 

Centre and the states in form of grant-in-aid. In normal cases 

centre will borne 50% of the total equity in the project. 

5. For projects located in north-eastern and the Himalayan region 

states, Centre may bear 80% of the cost.  

6. Funds from other sources: Projects leveraging of funds from 

bank financing will be promoted. It will not include recurring costs 

of land and operating & maintenance costs to be met through 

pay and use charges....  

7. Priority will be given to the projects involving significant 

contribution by the implementing agency and bank financing for 

achieving financial closure  

8. Approval: An inter-ministerial empowered committee will 

sanction and monitor the projects. It will be headed by the 

commerce secretary.  

 

11. What are the Risks associated with Agriculture as an 

occupation . Also suggest measures to mitigate those risks. 

 

Answer : Agriculture like any other economic activity entails risks. 

Managing and reducing the risks in agriculture activities can 

increase the income , profitability and ensure income flows to the 

farmers. Various risks associated with agriculture are : 

1. Production risks : The agriculture production is determined by 

factors like irrigation , availability of quality seed and use / overuse 

of fertilizers.  

Solution : Pest and disease resistant seeds , Free market for inputs , 

set and enforcing standards for quality seeds. 
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2. Weather and Disaster related risks : High share of rainfed 

agriculture , low irrigation coverage, drought , flooding , hailstorms 

and unseasonal rains are some of the causes. 

Solution : Increase share of irrigated agriculture, restore and 

expand irrigation , especially small projects , adopt outcome 

measure of performance such as level of water table , water 

management . 

 

3. Price Risks : Lower than remunerative prices due to absence of 

marketing infrastructure , presence of and excessive profiteering 

by middlemen. 

Solution : Building marketing infrastructure along the value chain. 

 

4. Credit Risks : Predominance of informal sources of credit , 

money lenders , lack of capital for short term and long term loans. 

Solution :Increase availability of formal credit and institutional 

credit to farmers. 

 

5. Market Risks : Changes in demand / supply domestic or 

international. 

Solution : Allow long term contracts for purchase on pre-

determined prices , start direct purchase from farmers by 

exempting Government purchases by PSU , Defence , Paramilitary 

etc. 

 

6. Policy Risks : Uncertain policies , regulations primarily due to 

Government policies on APMC Act and other regulations. 

Solution : Trade or policy changes to be announced well before 

sowing and to stay till arrivals and procurement is over,. 

 

12. What do you understand by Decentralised Procurement 

Scheme of food grains . What are its key features and also list its 

benefits. 

 

Answer : 

• The Decentralized Procurement Scheme of food-grains mainly 

rice and wheat was launched by Centre in 1997-98.  This was 

done to enhance efficiency of procurement and public 

distribution and to extend the benefits of MSP to local farmers. 
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A few states have already adopted this scheme and the 

central government is urging all state governments to adopt 

the DCP scheme so that costs of distribution can be saved and 

it brings the benefits of Minimum Support Price at the doorstep 

of every local farmer. 

• Under the decentralized procurement scheme, the State 

Government itself undertakes direct purchase of paddy and 

wheat and procurement of levy rice on behalf of Government 

of India. Purchase centres are opened by the State 

Governments and their agencies as per their requirements. 

• The State Governments procure, store and distribute foodgrains 

under TPDS and other welfare schemes. In the event of the total 

quantity of wheat and rice thus procured falling short of the 

total allocation made by the Central Government for meeting 

the requirement of TPDS and other schemes, the Central 

Government, through FCI, meets the deficit out of the Central 

Pool stocks. 

• The Central Government undertakes to meet the entire 

expenditure incurred by the State Governments on the 

procurement operations as per the approved costing. The 

Central Government also monitors the quality of foodgrains 

procured under the scheme and reviews the arrangements 

made to ensure that the procurement operations are carried 

on smoothly. 

 

Benefits of the Decentralized Procurement Scheme 

 

• The DCP has contributed remarkably in the increased efficiency 

of Public Distribution System by making it possible to supply 

food-grains suited to local tastes. The administrative, transport, 

handling, storage and distribution costs have also come down 

considerably. The dependence of States on FCI for various PDS 

requirements has also reduced. There is now lesser room for 

discrepancies and thereby complaints about quality and 

storage by states. The scheme has helped diversify the 

procurement process.  

• Despite the enormous potential and benefits, the scheme has 

not been popular with the states. The primary concerns voiced 

by the states are financing of operational costs, reimbursement 

of expenses incurred and subsidies.  
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13. Discuss the salient features of Udan Scheme . Also bring out the 

significance of such a scheme to Indian Aviation Sector. 

 

Answer :UDAN is an innovative scheme to develop the regional 

aviation market. It is a market-based mechanism in which airlines 

bid for seat subsidies. This first-of-its-kind scheme globally will 

create affordable yet economically viable and profitable flights 

on regional routes so that flying becomes affordable to the 

common man even in small towns.  

 

Features : 

▪ UDAN has a unique market-based model to develop regional 

connectivity. 

▪ The airline operator would have to provide a minimum of 9 

and a maximum of 40 UDAN Seats (subsidized rates ) on the 

UDAN Flights for operations through fixed wing aircraft and a 

minimum of 5 and a maximum of 13 Seats on the Flights for 

operations through helicopters. 

▪ The fare for a one hour journey of appx. 500 km on a fixed wing 

aircraft or for a 30 minute journey on a helicopter would now 

be capped at Rs. 2,500, with proportionate pricing for routes of 

different stage lengths / flight duration. 

▪ UDAN will be applicable on flights which cover between 200 

km and 800 km with no lower limit set for hilly, remote, island 

and security sensitive regions. 

▪ Airport operators shall not impose Landing and Parking charge 

and Terminal Navigation Landing Charges in addition to 

discounts on Route Navigation Facility Charges. 

▪ A Regional Connectivity Fund would be created to meet the 

viability gap funding requirements under the scheme. The RCF 

levy per departure will be applied to certain domestic flights. 

▪ State governments will have to provide free security and fire 

service, utilities at concessional rates and reduce VAT on ATF to 

1 percent. 

 

Significance 

▪ The affordability offered by UDAN makes it possible for a 

common citizen to travel by air which is considered luxuries 

thing in large numbered middle class population of India. 



 

46        ©APTI PLUS ACADEMY FOR CIVIL SERVICES,KOLKATA 

 

▪ It will boost the regional connectivity and will expand the 

domestic air market in the country. 

▪ It is a significant step to revive the dormant airports and create 

employment opportunity in India. 

▪ Most of the cities covered under UDAN scheme are tier 2 and 

tier 3 cities hence UDAN promotion will bring a lot of 

investment to these cities and will create infrastructure there. 

▪ The UDAN is likely to a give a major fillip to tourism and 

employment generation in the hinterland. Through introduction 

of helicopters and small aircraft, it is also likely to significantly 

reduce travel timings in remote and hilly regions, as well as 

islands and other areas of the country. 

▪ Subsidies under this scheme are not given blindly. They are 

auction based subsidies which indicates new model of 

government outlets. 

Conclusion :- UDAN scheme could be a game changer in civil 

aviation. However it is constrained by issues such as non-

availability of slots in prominent airports such as Delhi and Mumbai 

& meeting Overhead costs. Expansion of capacity through 

reviving abandoned terminals or creating new one, Creation of 

non-frill airports will help in sorting out the issue and making this 

scheme sustainable. 

 

14. Discuss in brief about the various measures taken by the Indian 

Government to transform the Hydrocarbon sector. 

 

Answer : 

• Hydrocarbon Exploration and Licensing Policy (HELP): The policy 

envisages single license for exploration and production of 

conventional as well as non-conventional hydrocarbon 

resources, open acreage licensing system to select the 

exploration blocks without waiting for formal bid round, simply 

and easy to administerrevenue sharing model. The National 

Data Repository has been developed to support the process by 

providing qualitydata on the prospectivity of the basins 

toinvestors. 

 

• Discovered Small Field Policy 2016: As a step to reduce India’s 

energy imports by 10%by 2022, 31 contracts (23 on land and 8 

offshore) were signed for awarded fieldsunder the Discovered 
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Small Field (DSF)Bid Round 2016. The production from these 

contract areas will supplement thedomestic production of 

crude oil andnatural gas. 

 

• Hydrocarbon Vision 2030 for North East: The Vision aims at 

doubling Oil &Gas production by 2030, making cleanfuels 

accessible, fast tracking projects,generating employment 

opportunitiesand promoting cooperation withneighbour 

countries. An investment ofRs1.3 lakh crore is envisaged till 2030 

inNorth East India. 

 

• Pratyaksha Hanstantrit Labh (PAHAL): Government, as a 

measure of GoodGovernance has introduced welltargeted 

system of subsidy deliveryto LPG consumers through PAHAL. 

The initiative of the Government was aimed at rationalizing 

subsidies basedon approach to cut subsidy leakages, but 

not subsidies themselves. 

 

• Pradhan Mantri Ujjwala Yojana (LPGconnections for BPL 

houses): The Government has embarked uponproviding 5 crore 

LPG connections toBPL families in the country with focuson 

States/ UTs having LPG coverageless than the National average 

of 61%as on 01.01.2016 with this scheme. Theconnections are 

released in the name ofadult woman member of BPL 

familyhaving no LPG connection either in thename of 

beneficiary or any other family members. Objective of the 

scheme isto provide clean cooking fuel solutionto poor 

households, especially in ruralareas. 

 

15. The Second Volume of Economic Survey 2016-17 has proposed 

Transparency of Rules Act to end the asymmetry of information , 

regarding rules and regulations faced by an average citizen. In 

this light discuss the need for such a legislation and also outline its 

broad contours.   

 

Answer :The objective of TORA is to help citizens overcome an 

opaque mesh of complicated rules that often leads to corruption 

and endless litigation. 

 

Need  
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At present due to opaque mesh of regulations prevalent in India 

make life of ordinary citizens (as well as businesses) difficult as it is 

not easy for ordinary citizens for them to navigate the multitude of 

rules, regulations, forms, taxes and procedures imposed by various 

tiers of government. Moreover, these rules frequently change and 

sometimes contradict each other. Even government officials 

struggle to keep up with ‘the latest version’ of complicated rules. 

They also act as a magnet for corruption and endless litigation. ...  

 

The broad Contours of such a legislation should be : 

 

1. TORA would make it mandatory for all departments to place 

every citizen-facing rule, regulation, form andother requirement 

on its website (preferably in English, Hindi and regional language). 

Once a department is declared “TORA-complaint”, any rule that 

is not explicitly on the website would be deemed not to apply. No 

 government official would be allowed to impose a rule, 

procedure or form that is not explicitly displayed on the 

website. This is not an entirely new idea as all state and central 

laws are currently required to be published in the Gazette. 

 The new legislation extends this principle to say that a rule only 

applies if the citizen can easily find it on the website of the 

relevant department or agency. Simply placing a circular in the 

large heap of updates and circulars in the Gazette is not good 

enough. 

 

2. TORA will further specify that all laws, rules and regulations need 

to be presented as an updated, unified wholeat all times. Citizens 

should not have to wade through decades of circulars to find out 

the current state of play.This is already being done in some places 

on an ad hoc basis, but this is not useful if one is never completely 

sure that the so-called updated version has itself not been 

superseded. The format used by Wikipedia is a simple 

example of a format where the main text can be constantly 

updated but also allows people to look up documenthistory in 

order to compare changes. A presentation of laws as an updated 

whole will have an additional benefit that it will make internal 

contradictions obvious. 

 

3. The third critical element of TORA is that the websites should 
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clearly state the date and time when each changeis made. This 

should be embedded in the software. Laws would normally be 

applicable after a specified time(say seven days) after the rule 

has been posted. The principle is that the government must give 

the citizen areasonable time to comply. The date stamp means 

that officials cannot retrospectively change a regulation. 

 The text on the website is deemed the law even if it has a 

mistake, till the correction is made. The department, and not the 

citizen, must pay for the consequences of any error. 

 

 TORA needs all three ingredients in order to work. Leaving aside 

any oneof them will create a loopholethat will quickly make the 

other elements unworkable. 

 

16. Discuss about the challenges that the Indian IT industry is 

facing. 

 

Answer :Challenges faced by Indian IT sector are: 

1. Protectionist Mindset of Developed Countries – USA has given a 

call for “ Buy American and Hire American “ , which would affect 

the employment of Indians in USA’s IT sector. Also various bills 

relating to H1B visas are tabled in Congress which are restrictive in 

nature. 

Similarly BREXIT could affect the Indian IT sector as UK has 

introduced restrictive working regulations for immigrants. 

One of the major problem in developed countries is that they 

have misconstrued mobility of skilled people as an immigration 

issue as a result of which they have created a number of barriers 

to free movement of skilled workers. 

 

2. Competition from new entrants :Indian service companies 

gained scale over the last decade as the disrupters, creating the 

modern offshoring industry, but they are now the incumbents, 

challenged by a slew of specialized andniche start-ups bred in this 

new environment. The niche players are creating highly 

specialized solutions that addressvery specific use cases or 

problems for their clients. 

 

3. Nature of business :The growth in digital technologies like cloud-

based services , artificial intelligence has affected Indian 
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companies that were providing outsourcing services to their 

clients. 

 

4. Data secure status : India has failed to achieve Data secure 

status recognition from EU which has prevented the Indian IT 

industry from growing. 

 

17. What do you understand by coronary stents . Why was there a 

need to cap the prices of stents in India. Also bring out the 

significance of such a move. 

 

Answer :What is a Stent?  

1. It is a tube-shaped device which is inserted into a blocked 

blood vessel.  

2. It helps clear the blockage in arteries, sometimes through 

physical means (Bare Metal stents) and often through the drugs it 

gives out at a slow rate (Drug eluting stents).  

3. Thinner the stent, more sophisticated and expensive it is 

supposed to be.  

Need of price cap  

1. Presently nearly two-thirds of the high out-of-pocket expenditure 

on health incurred by Indians went towards drugs.  

2. Lancet research has shown a rise in irrational use of medical 

technologies, including cardiac stents and knee implants.  

3. Indian stent market is about $500 million. It is expected to grow 

further due to rise in incidence of hypertension and diabetes.  

4. Coronary artery disease is becoming a major health problem in 

India. Therefore it has become the first medical device to be 

brought under price control.  

 

Significance of the order  

1. This order would reduce the ‘unethical mark-up’s in the prices of 

the medical devices like stents making healthcare more 

affordable.  

2. NPPA report had found out that there was a vulgar profiteering’ 

by raising the medical device prices in an irrational manner. This  

order would curb this practice.  

3. Quality levels of the stent may drop if the monitoring is not 

adequate.  
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Way Forward  

1. There is a need of two pronged strategy to make medicines 

and medical devices affordable:  

o Government should monitor expenditures jointly in partnership 

with the community,  

o Government should also use regulation where needed, and 

raise public spending on health.  

o Promote generic medicines.  

2. Also district hospitals should expand the coverage of cardiac 

treatments pan India so that the order can benefit maximum 

population.  

 

18. Discuss the salient features of National Health Policy . 

 

Answer : 

1.  Raising public health expenditure to 2.5 per cent of the GDP in 

a time bound manner. The States would beincentivised for 

incremental State resources for public health expenditure. 

General taxation will remain thepredominant means for financing 

health care. 

2.  Providing larger package of assured comprehensive primary 

health care through the Health and Wellness Centres,which 

includes geriatric health care, palliative care and rehabilitative 

care services. 

3.  Provide at the district level most of the secondary care which 

are currently provided at a medical college hospital. 

4.  Every family would have a health card that links them to 

primary care facility and be eligible for a defined package of 

services anywhere in the country. 

5.  Free drugs, free diagnostics and free emergency care services 

in all public hospitals. 

6.  Supports voluntary service in rural and under-served areas on 

pro-bono basis by recognized healthcare professionals under a 

‘giving back to society’ initiative. 

7.  Establishment of National Digital Health Authority (NDHA) to 

regulate, develop and deploy digital health across the continuum 

of care. 

8.  Setting up of a separate, empowered medical tribunal for 

speedy resolution to address disputes /complaints regarding 

standards of care, prices of services, negligence and unfair 
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practices. Standard Regulatory framework for laboratories and 

imaging centres, specialized emerging services such as assisted 

reproductive techniques,surrogacy, stem cell banking, organ and 

tissue transplantation and Nano Medicine will be created as 

appropriate. 

9.  Strengthening regulation of medical devices and establishing a 

regulatory body for medical devices to unleash innovation and 

the entrepreneurial spirit for manufacture of medical device in 

India. The policy supportsharmonization of domestic regulatory 

standards with international standards. 

10.  With the objective of ensuring the rights, safety and well-being 

of clinical trial participants, the policy recommends that specific 

clause(s) be included in the Drugs and Cosmetics Act for its 

regulation. 

11.  Timely revision of National List of Essential Medicines (NLEM) 

along with appropriate price control mechanisms for generic 

drugs. 

12.  Establishing federated national health information 

architecture, to roll-out and link systems across public andprivate 

health providers at State and national levels consistent with 

Metadata and Data Standards (MDDS) &Electronic Health Record 

(EHR), will be supported by the policy. 

13.  Creation of registries (i.e. patients, provider, service, diseases, 

document and event) for enhanced public health/big data 

analytics, creation of health information exchange platform and 

national health information network, use of National Optical Fibre 

Network, use of smartphones/tablets for capturing real time data, 

are key strategies ofthe National Health Information Architecture. 
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