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MCQ’S FOR PRELIMINARY EXAM 

1. With reference to Scheme for Sustainable Structuring of Stressed Assets (S4A),which of the following 

statements is/are correct?(Indian Economy) 

I. The scheme is an optional framework for resolution of large stressed accounts. 

II. The S4A will cover those projects which have started commercial operations and have outstanding 

loan of over Rs.1000 crore. 

Select codes: 

a) I 

b)II 

c) I,II 

d) None of these 

2. Consider the following statements with reference to the AFSPA (Armed Forces (Special Powers) Act.) 

(Security Challenges) 

I. The AFSPA was enacted by the parliament in 1958. 

II. It was lifted in Tripura in May 2015. 

Select codes: 

a) I 

b) II 



c) I,II 

d) None of these 

3. Consider the following statements with reference to the Turkmenistan–Afghanistan–Pakistan–India 

Pipeline (TAPI) (International Relations) 

I. It is developed under the aegis of World Bank. 

II. The final destination of the pipeline will be the Indian town of Fazilka. 

Which of the above statements is/are correct? 

Select codes: 

a) I 

b) II 

c) I,II 

d) None of these 

DESCRIPTIVE QUESTIONS FOR MAIN EXAMINATION. 

1. Opinion is divided on the benefits of genetic modification technology to improve yields of food crops. 

Can GM technology help address food security challenges? (Social Issues) 

2. State whether in the current macroeconomic context, India should have recorded higher economic 

growth this year (2016-17)? (Indian Economy) 

SOLUTION (MCQ’S) 

1.a 

Explanation: The S4A will cover those projects which have started commercial operations and have 

outstanding loan of over Rs 500 crore. 

2.c 

Explanation: The AFSPA was enacted by the parliament in 1958. It grants extra-ordinary powers and 

immunity to the armed forces to bring back order in the disturbed areas. It was lifted in Tripura in May 

2015. 

3.b 



Explanation: It is developed under the aegis of Asian Development Bank. 

DESCRIPTIVE QUESTIONS: 

MODEL ANSWERS 

 
Q1. There are many methods of plant breeding, of which molecular breeding is one. Genetic 

modification has both advantages and disadvantages.  

 

The Pros: 

• GMO practices can be used to produce “designer” crops, which have more nutrients, grow 

quicker and produce more yield, are more resistant to pesticides and use less fertiliser. 

• Artificially implanting DNA from one species to another can save many, many years of research. 

Waiting for the unpredictable nature of traditional breeding methods can take decades to 

achieve the required equilibrium; such a goal can be reached instantaneously with GMO. 

• GMO experimentation can be used to manipulate animal (and, theoretically, human) cells to be 

healthier or desirable. For example, the article, Scientists One Step Closer to Male Contraceptive 

Pill, talks about how genetically-modified mice are helping to research possible male 

contraception. 

• GMOs have been around for almost 20 years, so health concerns related to them should have 

become apparent by now. 

• Change (and specifically, unnatural change) can be good. For example, cleaning and cooking our 

food may not be natural but it is beneficial. 

The Cons: 

• Studies have shown that genetically modified corn and soy fed to rats led to a higher risk of 

them developing liver and kidney problems. These health risks may not be transferable to 

humans, but they illustrate the unpredictable nature of GMOs on living things. 

• GMOs are not always tested thoroughly. The shortest GMO testing times are a mere 90 days, 

which many fear is simply not enough time to ascertain all of the risks. 

• Transgenic modification produces organism types which would never occur naturally, making 

them highly unpredictable. 

• GMOs could affect those with allergies in unpredictable ways. 



• Though GMOs were developed with a view to reducing the amount of pesticides used, this is not 

always the case. As weeds and bacteria become resistant to the pesticide, farmers actually use 

more, safe in the knowledge the crop will not be affected. 

• Often GMO products are not clearly labelled, meaning people do not have the choice to decide 

whether or not they wish to consume GMO products. 

• GMO testing often involves performing experiments upon animals, which some people feel is a 

breach of animal rights. 

 
Concluding remark: 
One has to measure the risks and benefits before arriving at a conclusion. First, we need an efficient 

regulatory mechanism for GM in India. We need an all-India coordinated research project on GMOs with 

a bio-safety coordinator. We need to devise a way to get the technology’s benefit without its associated 

risks. At MSSRF (M.S. Swaminathan Research Foundation), we used GM technology with mangroves to 

create salt-tolerant varieties of rice. For this we took the genes from the mangroves and inserted them it 

into rice. To make the most of GM technology we must choose a problem where there is no other way 

to address the challenge. 

 

Barring the U.S., most countries have reservations about adopting GM technology. Europe has banned it 

on grounds of health and environmental safety. I’d say GM in most cases is not necessary. Normal 

Mendelian breeding itself is sufficient in most cases — 99% of what is being done under GM initiatives is 

not justifiable. Parliament has already suggested a law based on the Norwegian model where there are 

considerable restrictions on GMOS. 

Q2. Current macroeconomic factors: Economic growth for fiscal year 2016-17 was 7.1%. This was the 

year when oil prices and inflation were moderate, monsoon rains were abundant, inbound foreign direct 

investment was at record peak, the currency was stable and the fiscal deficit was under control. With 

such macroeconomic context, the year should have recorded at least one percentage point higher 

growth than the previous year. But that was not to be, and demonetisation could be the biggest reason. 

Indeed the second half of the last fiscal saw the growth rate plummet by 1.2 percentage points 

compared to the first half. 

India’s growth prospect: The economic Survey for the year 2016 says that signs of slowdown were 

evident even before the surprise November announcement of demonetisation. Next year too, the 

Survey forecasts a growth closer to its lower bound, possibly lower than 7%. In three years if the 

economy has missed one percentage point every year, cumulatively that’s a permanent loss of national 



income of close to 5 lakh crore in nominal terms. The continuing deflationary trends arise from lower 

investment ratio, low farm prices especially for non-cereals foods, the cutting back on development 

spending by State governments owing to the burden of loan waivers, and of course the twin balance 

sheet problem (more about this below). The Survey cites the example of Uttar Pradesh which had to 

slash its development spending by 13% in order to accommodate the farm loan waiver. 

The silver lining 

Finally as with all things Indian, one must end with optimism. The fiscal situation at the Centre is 

improving. Exports are finally in positive territory. The basic building blocks of longer term growth are 

being put in place. The four major reforms are: GST, a new insolvency and bankruptcy code to deal with 

NPAs, a new monetary policy framework, and Aadhaar linkage to government services. While the near 

term may not cross 7%, the medium term has the potential to see a sustained 8% growth path. 
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