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MCQ’S FOR PRELIMINARY EXAM 

1. With reference to BIMSTEC (Bay of Bengal Initiative for Multi-Sectoral Technical and Economic 

Cooperation), which of the followings statements is/are correct? (International Organization) 

I. This sub-regional organization came into being on 6 June 1997 through the Dhaka Declaration. 

II. It is headquartered at Dhaka, Bangladesh. 

Select codes: 

a) I 

b) II 

c) I, II 

d) None of these 

2. Consider the following statements with respect to IIP (Index of Industrial Production)? (Indian 

Economy) 

I. The Eight Core Industries comprise nearly 40.27% of the weight of items included in the Index of 

Industrial Production (IIP). 

II. It is compiled and published quarterly by the Central Statistical Organization (CSO). 

Which of the above statements is/are correct? 

Select codes: 

a) I 



b) II 

c) I, II 

d) None of these 

3.’ Sixth freedom’ is a terminology associated with which transport? (Current Affairs) 

a) Railway 

b) Civic Aviation 

c) Road Transport 

d) Sea route 

DESCRIPTIVE QUESTIONS FOR MAIN EXAMINATION. 

1. State whether in recent times SAARC is eroding its singnificane? Do you think India needs to rekindle 

the SAARC process in order to secure historical affinity with its neighbors? (Foreign Affairs) 

2. Discuss the pros and cons of the Insolvency and Bankruptcy Code, 2016? State whether it is 

facilitating in improving in ease of doing business in India? (Indian economy) 

SOLUTION (MCQ’S) 

1. b 

Explanation: This sub-regional organization came into being on 6 June 1997 through the Bangkok 

Declaration. 

2. a 

Explanation: It is compiled and published monthly by the Central Statistical Organization (CSO). 

3. b 

Explanation: The right to fly from a foreign country to another while stopping in one's own country for 

non-technical reasons. For instance a flight flown from New Zealand to the United States, flown by an 

airline based in Tahiti, with a full stop in Tahiti. 

DESCRIPTIVE QUESTIONS: 

MODEL ANSWERS 

1. About SAARC: 

 The South Asian Association for Regional Cooperation (SAARC) is the regional intergovernmental 

organization and geopolitical union of nations in South Asia. 



 Its member states include Afghanistan, Bangladesh, Bhutan, India, Nepal, the Maldives, Pakistan 

and Sri Lanka. 

 SAARC comprises 3% of the world's area, 21% of the world's population and 3.8% (US$ 2.9 

trillion) of the global economy, as of 2015. 

 SAARC was founded in Dhaka on 8th December, 1985. Its secretariat is based in Kathmandu, 

Nepal. 

 The organization promotes development of economic and regional integration. It launched the 

South Asian Free Trade Area in 2006. 

 SAARC maintains permanent diplomatic relations at the United Nations as an observer and has 

developed links with multilateral entities, including the European Union. 

Eroding significance: 

To begin with, India must regain its role as a prime mover of the South Asian Association for Regional 

Cooperation (SAARC), the organisation it abandoned a year ago over its problems with Pakistan. Despite 

sneers all around, SAARC has survived three decades in spite of its biggest challenge, India-Pakistan 

tensions. That New Delhi would cancel its attendance at the summit to be held in Pakistan in the wake 

of the Uri attack, winning support from other countries similarly affected by terrorism such as 

Bangladesh and Afghanistan, is understandable. But a year later, the fact that there have been no steps 

taken to restore the SAARC process is unfortunate. This will hurt the South Asian construct and further 

loosen the bonds that tie all the countries together, thereby making it easier for China to make inroads. 

Securing affinity with neighbors through SAARC process:  

It should be remembered that despite China’s repeated requests, SAARC was one club it never gained 

admittance to. For all the Narendra Modi government’s promotion of alternate groupings such as South 

Asia Subregional Economic Cooperation (SASEC), BIMSTEC, the Bangladesh, Bhutan, India, Nepal (BBIN) 

Initiative and Security and Growth for All in the Region (SAGAR), none will come close to SAARC’s 

comprehensive cogency. 

2. THE CODE: 

The Code offers a uniform, comprehensive insolvency legislation encompassing all companies, 

partnerships and individuals (other than financial firms). The Government is proposing a separate 

framework for bankruptcy resolution in failing banks and financial sector entities. 

One of the fundamental features of the Code is that it allows creditors to assess the viability of a debtor 

as a business decision, and agree upon a plan for its revival or a speedy liquidation. The Code creates a 



new institutional framework, consisting of a regulator, insolvency professionals, information utilities and 

adjudicatory mechanisms, that will facilitate a formal and time bound insolvency resolution process and 

liquidation. 

Pros: 

 Mechanism to handle increasing stressed assets. 

 Appointment of Insolvency Resolution professionals (IRP) who are specialized in handling sick 

companies would be in place. 

 Creation of Information utilities detailing about the lenders, defaulters would provide proactive 

information to the banks. 

 Free up bank’s productive resources and increase the credit availability in the economy, could 

be used for welfare purposes 

Cons: 

 It fails to provide adequate safeguards to protect the rights of the company before handing over 

the management in its entirety to the resolution professional. 

 The entourage of appeals before the National Company Law Appellate Tribunal, and writ 

petitions before numerous High Courts, in a short span begs the question. 

 The Code rides substantially on the unquestionable word of the creditors. Neither does the 

corporate debtor have an opportunity to put forth his/her case nor is there any scope of 

discretion provided to the adjudicating authority itself. 

 The Code is also deficient in providing a yardstick for the qualification of the interim and of the 

final insolvency resolution professionals. 

 It allows for any person to access the information memorandum put together by the insolvency 

professional without restricting competitors or imposing any confidentiality obligations. This 

allows for any person to access proprietary information of the corporate debtor and misuse the 

same, given that there is no law protecting confidentiality and vitiates the fundamental right to 

business under Article 19(1)(g). 

Facilitating in improving in ease of doing business in India:  



 The Insolvency and Bankruptcy Code, 2016 was enacted with the intention of improving the 

ease of doing business in India, a country perceived to have a weak insolvency framework and 

where defaulting debtors abuse the law. 

 At the outset, the Code appears to have the interests of business at heart: it aims to overhaul 

laws relating to reorganisation and insolvency resolution of corporate persons, partnership 

firms, and individuals; attempts to ease the process of recovery of money by operational and 

financial creditors in a timely manner; and places the onus on professionals to put forth 

resolution plans within 180 days. 

 It seeks to ensure that there is neither scope for any further claims by the creditors, except 

through the Code’s mechanisms, nor for the corporate debtor to challenge the claims made by 

the creditor. 
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