
APTI PLUS 

ACADEMY FOR CIVIL SERVICES 
 

 
Answer all the questions in NOT MORE THAN 150 WORDS each. Contents of the answer are more 

important than its length. All questions carry equal marks.     12.5x20=250 

 

1. Explain what is Double Tax Avoidance Agreement and also discuss the main features 

and significance of recent amendment in  India’s DTAA with Mauritius. 

 

Answer – 

 

DTAA 

 

Taxes are usually of 2 types - source based & resident based.  

1. While western countries mostly rely on resident based taxation (as they have more global 

income), developing countries like India favour source-based taxation due to investment 

opportunities here.  

2. Problem of Double Taxation arises when both source country and country of residence 

concurrently exercise their rights of taxation; in order to avoid this DTAA is signed.  

 

Why amendment was needed  
1.As per the treaty signed in 1983, only Mauritius was allowed to tax capital gains. But 

generally Mauritius did not impose it. So companies were fully tax exempt.  

2. This resulted in large inflow of FDI via Mauritius route (34% of total FDI in India) largely 

for tax evasion.  

 

 

Main features of the amendment  
1. India can now tax capital gains even on a company based in Mauritius  

2. The limit is 50% of Indian rates for transitional period of two years till 2019- this 50% 

benefit will accrue to a company only if it passes the main purpose and legitimate business 

test; a company will be termed a shell/conduit company if its total expenditure on operations 

in Mauritius is less than 27 lakhs in the  

preceding 12 months.  

3. It will also apply to Singapore treaty  

 

Benefits  
1. This will help in preventing the misuse of the treaty for round-tripping of funds (Treaty-

shopping), in streamlining investments, prevent double non-taxation and lift tax uncertainty  

2. There will not be any incentive for creating a shell company in Mauritius for tax evasion.  

3. This will ensure India's conformity to OECD and G-20  

guidelines on tackling BEPS  

4. Similarity of treatment would attract more foreign investments in long-run  

 

2. What is “ Twin Balance sheet problem “ . Why is India affected by Twin Balance 

sheet syndrome . Critically discuss the reasons for shifting from a decentralized way of 

tackling NPA to a centralized way through PARA.  



 

Answer – 

Economic survey 2016-17 has paid much attention to TBS problem – i.e. distressed corporate 

companies, and the rising NPAs in PSB balance sheets. India has developed its own unique 

version of TBS, what Eco. Survey has classified as ‗Balance Sheet Syndrome with Indian 

Characteristics.  

 

Why India affected by TBS: 

 

 1. Post 2000s India started towards double digit growth. Hence firms expanded and the 

investment financed by astonishing credit boom from India and abroad.  

2. Global Financial crisis: difficulties in securing land and environmental clearance all lead to 

soaring of costs far above budgeted levels.  

 

3. RBI increased interest rates to quell inflation hence domestic borrowers suffered. Those 

borrowed abroad suffered depreciation in rupee rates as compared to dollar.  

 

 

 

Why PARA is required ?  

 

1.  The Survey states that the simultaneous phenomena of companies turning overleveraged 

and banks being encumbered with bad loans have resulted in a ‗twin balance sheet‘ (TBS) 

problem, a legacy of the boom years around the global financial crisis. TBS had initially 

seemed to be a problem that would solve itself with the setting in of an economic recovery. 

However, the elusiveness of a recovery has exacerbated the problem to an extent where it 

could hinder growth. 

  

2. RBI‘s corporate debt restructuring scheme, which has favoured the debtor over the 

creditor, extending repayment periods, reducing the rates of interest, converting some of the 

debt capital to equity capital, and extending additional credit, yet, the companies have not 

recovered. Therefore, the intent of the restructuring has not been realized. 

  

3. Around one-sixth of the gross advances of the public sector banks are ―stressed‖—they are 

either ―nonperforming‖ or ―restructured‖ or written off. Most of the stressed advances are 

categorized as ―nonperforming assets.‖ With such a large fraction of their portfolios 

impaired, it has become extremely difficult for them to earn enough income on their assets to 

cover their running and deposit costs.  

 

4.  The Survey notes that banks face severe coordination problems while attempting 

resolution, since large debtors have many creditors, each with different interests. They find it 

difficult – financially and politically — to grant sizeable debt reductions, or to take them over 

and sell them. Since banks can‘t resolve the big cases, they have simply refinanced the 

debtors, effectively kicking the problems down the road.  

 

5. Therefore there is a need for an agency which will take care of both private sector 

corporates and public sector. It could solve the coordination problem, since debts would be 

centralized in one agency; it could be set up with proper incentives by giving it an explicit 

mandate to maximize recoveries within a defined time period; and it would separate the loan 

resolution process from concerns about bank capital. For all these reasons, asset rehabilitation 



agencies have been adopted by many of the countries facing TBS problems, notably the East 

Asian crisis cases 

 

 

3. What is a Mega Food Park. Discuss the reasons for the failure of Mega Food Park 

scheme to evoke adequate corporate interest. 

 

Answer - A mega food park is basically a hub and spoke architecture comprising Collection 

Centres (CCs) and Primary Processing Centres (PPCs) as spokes linked to a Central 

Processing Centre as hub. 

 

Mega Food Park is an inclusive concept that aims at establishing the direct linkages from the 

farm to processing to consumer markets. The cornerstone of a Mega Food Park‘s success is 

efficient logistics that connects the CCs and PPCs to CPC. Further, the main feature of this 

scheme is cluster based approach. 

 
 

 

The objective of the MFP scheme is to link farm produce to the market by bringing together 

farmers, processors and retailers. However, there are some major issues which need to be 

addressed to get the desired results. 

 

1. Firstly, land acquisition is major issue. It is very difficult to get 50 acre of land anywhere, 

particularly in   small and hilly states. The government needs to provide flexibility to this 

requirement. 

2. Secondly, since most agri-business in our country happens through cooperatives, their 

integration into food parks is critical. 

3. Thirdly, through the scheme gives a grant to the SPV, the SPV finds itself unable to attract 

the PPCs and CCs. Here, the National Mission on Food Processing could play a major role by 

providing the Rs. 50 Lakh grant under that mission to units within the MFPs. But that scheme is 



now delinked from central support and states may have to decide if they want to continue or 

not. State governments may look into these issues case-by-case basis and provide attractions to 

these units as well. 

4. Fourthly, the MFP scheme provides maximum grant of Rs.50 crores for setting up a MFP 

in minimum 50 acres of contiguous land with 50 percent contribution to the total project cost 

from the SPV. This ―one size fits all‖ approach has not been able to attract the investors 

having more or less requirements. 

 

5. Lastly, the scheme has not attracted global companies because some of them would not 

work on basis of ―grant‖ from a developing country. They would like to work on Joint 

Ventures. 

 

4 . Critically analyse the Farm Loan waiver scheme that the various state governments 

have initiated in recent times. 

 

Answer – A loan waiver is the waiving of the real or potential liability of the person or party 

who has taken out a loan through the voluntary action of the person or party who has made 

the loan. The loan waiving has become a big political tool in hands of political parties that 

has ruined capital status of Indian agriculture economics. 

 

 

Arguments in favour of loan waiving:  

1. As the monsoon rains are highly erratic the small and marginal farmers left with no means 

of livelihood in case of monsoon failure.  

 

2. The very nature of Indian agriculture makes the act of loan waiving as essential tool for 

social security. Large number of small and marginal farmers with inability to capital 

investment makes loan waiver a social compulsion. According to NCRB report, debt and 

bankruptcy are behind 80% of farmers suicides. Hence making loan waiving a welcoming 

move to combat the distressful situation of rising farmers suicides. 

 

 3. Lack of common market and assurance of guaranteed income makes farmers vulnerable to 

economic challenges.  

 

4. Large number of farmers are moving out of the agriculture and entering into distress 

employment that further creates pressure on employment in other sectors of economy. Every 

hour, according to Census 2011, around 100 farmers are giving up agriculture and at least one 

farmer is committing suicide. 

 

 

Argument against the loan waiving:  

 

1. Loan waiving is generally declared by political parties for electoral gains. The very 

purpose of waiving is unjustified and the needs a review of overall waiving process.  

 

2. In many areas the vested interest are getting satisfied by diverting the loan money for some 

other purposes other than agriculture. Borrowers often turn into wilful defaulters hoping their 

loans will be waived in next elections, at the same time benefiting rich farmers more than 

poor ones. It also undermines the morality of honest farmers who repay their debts timely.  



 

3.  Loan waiving leads to Disruption of credit discipline of state economies which has already 

burden of fiscal deficits. The culture of subsidy and loan waiving has spill over effect as the 

further demands on free water and electricity also rises and get publicized. According to 

market economists, waiving off farm loan would create unnecessary fiscal stress and give 

wrong signal about reform. 

 

4.  There is big challenge of High exclusion errors in loan wavier scheme as according to 

CAG 13.46% of the accounts are not eligible for loan waving. Inefficiency of MFIs in 

identifying actual beneficiaries needs to be corrected in order to avoid wastage of exchequers 

money.  

 

5.  Loan waiving adds up to the non-performing assets of the banks. 

 

Outstanding agricultural loan  

Types of bank                                              Outstanding loan amount  

Commercial banks                                              Rs 9.57 lakh crore  

Regional Rural Banks                                           Rs 1.45 lakh crore  

Cooperative banks                                              Rs 1.57 lakh crore  

 

Waiving of loans should be done only in the most exceptional circumstances. Waiving of 

loans of farmers has helped the farmers save from many untoward incidents. Instead of 

waiving loans govt should focus on increasing the output of the farmers which in turn would 

generate more income for the farmers. Waiving of loans is a short term solution and may not 

solve the problem fully. There in need of focus more towards advancement of agriculture 

sector by schemes like Pradhan Mantri Krishi Vikas Yojana, PM Fasal Bima Yojana, 

promote research & development in agriculture. 

 

5.  Critically discuss the merits and demerits of DBT in Fertilizer sector ? 

 

Answer -  DBT scheme was stated on 2013 to  reform Government delivery system for 

simpler and faster flow of information / funds.  

  

Uniqueness of DBT in fertilizer sector  

1. The subsidy would be given to the fertilizer companies rather than to the beneficiaries as 

given in DBT in LPG. 

 

2. The subsidy varies with different fertilizers and also from company to company. 

 

Why fertilizer sector is suitable for DBT?  

1. Fertilizer sector has high leakages of about 40%. DBT can help in prevention of leakages 

to make subsidies efficient and targeted.  

2. Central government control over fertilizer sector is high. This minimizes administrative 

complexity.  

 

3. Government has a real time Fertilizer Monitoring System that monitors the fertilizer 

supply chains.  

4. Economic Survey considers it ideal to introduce DBT in fertilizer sector with  

a. Direct Benefit Transfer given in cash  



b. Biometrically Authenticated Physical Uptake (BAPU) – certifying identity using Aadhar 

and physically taking subsidized goods.  

 

Challenges of DBT in Fertilizer Sector  

1. With respect to fertilizer subsidy, the beneficiaries and entitlements are not clearly defined.  

2. Subsidy in case of Urea is more than double its MRP. Therefore,  farmer may be burdened 

financially to give MRP and subsidy upfront to receive the DBT afterwards.  

3. Before DBT, there is a need of reforming the subsidy structure in fertilizers which 

promotes the excessive use of Urea and destroys soil health.  

 

Way Forward  

 

Government should make full use of universalization of banking via the Jan-Dhan Yojana, 

efficient targeting via Aadhaar, and the increasing spread of smartphones, to extend DBT to 

fertilizer sector. 

 

6.  The Hydrocarbon Exploration Licensing policy ( HELP ) has sought to address the 

shortcomings of New Exploration Licensing policy ( NELP ). In this light discuss the 

salient features of HELP and also its significance.  

 

 

Answer -. 

 

1. Uniform license for exploration and production of all forms of hydrocarbon - HELP has a 

uniform licensing system which covers all hydrocarbons, i.e. oil, gas, coal bed methane etc. 

under a single license and policy framework. 

 

2. Open acreage policy 

Under this policy a bidder may seek to explore any block which is not already covered by 

exploration by applying to the government. The government after examining the expression 

of Interest and justification may call for competitive bids after obtaining environmental and 

other clearances. This will help in tapping unused potential blocks. 

 

3. Easy to administer revenue sharing model 

Easy to administer revenue sharing model will replace the profit sharing model used by 

earlier contracts. Earlier profits were shared between the government and the contractor after 

recovery of the cost. With the change, government need not be concerned with the cost 

incurred and instead will receive a share of the gross revenue from the sale of oil, gas etc. 

This change will augment the government‘s policy of ―Ease of Doing Business‖. 

For deep water and ultra-deep water areas, concessional royalty regime will be implemented. 

There will not be any royalty for the first 7 years and a concessional royalty of 5% in deep 

water areas and 2% in ultra-deep water areas. Further, for shallow water areas, there will be 

reduction in royalty rates from 10% to 7.5% 

 

4. Marketing and pricing freedom for the crude oil and natural gas produced : 

The contractor can have free hand in pricing and marketing of gas produced in the domestic 

market on arm‘s length basis (when a buyer and a seller act independently and have no 



relationship with each other and both parties in the deal act in their own interest. They are not 

subject to any pressure from the other party). The government‘s profit share will be 

calculated depending on the higher of prevailing international crude or actual price to protect 

government‘s revenue interests. 

 

Significance of HELP 

 It paves way for the modernization of the oil and gas exploration policy. 

 It is expected to boost new exploration activities for oil, gas and other hydrocarbons and 

reduce import dependence. 

 It has the potential to increase the employment opportunities especially in the petroleum 

sector. 

 It has potential to bring in substantial investment in to this sector. 

 Shifting to revenue sharing model will help in ―ease of doing business‖ and ―minimum 

government maximum governance‖. Revenue sharing model will bring in revenue to the 

government immediately on production unlike in cost recovery model where the 

government shares the profit only after contractors claim of cost incurred by them. 

 Disputes, corruption, administrative delays, administrative discretion, arbitrations and 

litigation will reduce and result in growth. 

 The uniform license policy will encourage the contractors to explore conventional as well 

as unconventional sources of hydrocarbons under a single license. 

 The Open Acreage Policy will enable the companies to choose the blocks which interest 

them. This will help in enhanced exploration activities and tapping of untapped resources. 

 

7 . What is “ Google Tax / Equalisation Levy “. Discuss the merit and demerit for 

imposing such a tax on Digital Economy. 

 

Answer-  Google refers to the taxation of income accrued to a non-resident foreign e- 

commerce company. It comes into effect from 1 June, 2017. As of right now the services 

covered by the tax include online advertising, provision of digital advertising space and any 

other service as notified by the government.  

Merits 

1. The issue of Internet firms not paying enough taxes in places where they generate profits, 

by shifting them to tax havens, has been debated across the globe. OECD under a project 

called Base Erosion and Profit Shifting (BEPS) had issued action plans addressing this 

challenge last year. 

 

 2.  India has become the first country to implement the action plans as proposed by the 

OECD in this direction.  

 

3. This will promote big companies to make permanent establishments in India  

 

4. Increase in government earnings 



Demerits 

As the levy is not introduced as part of Income Tax Act but as a separate legislation, global 

firms that offer such services cannot claim tax credit in their home country under double 

taxation avoidance agreements.  A new levy will raise the cost of a whole range of services 

provided online.  According to companies it will undermine the Digital India and Startup 

India programmes by discouraging innovation and forcing startups to cut down on 

advertising.  If other nations follow India‘s lead and impose similar taxes on services 

provided from India, India‘s IT firms‘ cost advantage could be significantly eroded, 

rendering them non competitive 

Conclusion 

―Equalisation levy‖ becomes important in the face of exponential growth of digital economy 

in recent times which has created new tax challenges including problem of Base Erosion and 

Profit Shifting. 

 

8. What do you understand by the term “ Fake news “. Why in recent times Fake news 

is getting prominence . Discuss the impact of fake news and also suggest measures to 

deal with the same ? 

 

Answer - Fake news — the deliberate creation of factually incorrect content to mislead 

people for some gain — is becoming an increasingly serious problem.  Fake news is viewed 

as a serious threat to the democratic process   

 

Fake news gaining prominence 

 

1. No regulator in social media platform as we have in Print or Television media.  

2. Free service has given access to everyone to post whatever they want and thus create a 

trend in fake news spreading like wildfire.  

3. Everyone is in hurry to LIKE/SHARE/COMMENT rather than checking the authenticity 

of the news. 

4. Everyone with an Internet connection and a social media presence is now a content 

generator.  

6. Competition among websites and social media platforms has sometimes resulted in the 

generation of fake news 

7. With platforms such as Facebook, that have hundreds of millions of users, news, fake or 

otherwise, spreads rapidly.  

8. Social Media platforms work depending on computer algorithm which is aligned with 

market interests; they are growing to be ideal platform for propagation of fake news.  

9.  Most of the fake news stories are produced by scammers looking to make a quick buck.  

 

 

Impact  

1.While the news may be fake, its impact is real and potentially far-reaching.  

2. The abundance of fake stories during the U.S. presidential elections has raised concerns 

about their impact on election results.  

3. Mainstream media in India is more impacted by the phenomena of fake news  

4. Fake news sparks panic, raise conflicts and contentions among society as one see in the 

case of Cauvery dispute when malicious rumours and fake news led to the antagonism.  



5. Ex: in 2012 Assamese were targeted in Bengaluru because of fake news. 

 

Solution 

1.Imposing hefty fines like Germany which is considering imposing a €500,000 fine on 

Facebook if it shares fake news  

2. Social media and news organisations can regulate themselves through rigorous internal 

editorial and advertising standards.  

3. Broad forms of what constitutes fake news need to be defined. 

4.  News and social media companies have a moral responsibility to ensure that they do not 

misrepresent the facts to their audiences  

5. The best defence is common sense, a healthy dose of disbelief  

6. People should gather news and info from verified news outlets and sources.  

7. Effective and modern legislations are to be brought to effectively tackle fake news in 

modern platforms of Internet and social media.  

8. To implement the laws, a strong monitoring system, technological and capable human 

resources have to be put in place.  

9. Awareness campaigns on legal and social consequences of fake news.  

10.  Actions taken against fake news should not put a curb on right of individual for free 

speech and expression. 

 

 

 

 

9. What is Market Economy status . Discuss the consequences for India once China is 

granted MES. What are grounds on which major economies are opposing China from 

getting MES. 
 

Answer –  

 

As per the 2001 agreement (Protocol on the accession of China to the WTO), in calculating 

the 'normal value' of the exported goods while adjudicating anti-dumping cases, the WTO 

member nations could for 15 years (that is till December 2016) ignore selling price and 

production costs in China.  

 

They could instead calculate the ‗dumping margin‘ on the basis of a comparable export price 

to an appropriate third country and by 'constructing' the production cost with 'reasonable' 

additions.  

 

The definition of China as a (Non Market Economy) NME allowed importing countries to 

use alternative methodologies for the determination of normal values, often leading to higher 

anti-dumping duties.  

 

Once China is granted MES, it will severely limit India's ability to resort to anti-dumping as 

the authorities (DGAD) will have to accept the production costs and selling price in China as 

the benchmark.  

 

Consequences for India  
1. t will mean lesser chances of anti-dumping duties being imposed or lesser anti-dumping 

duties even if they are imposed.  

2. This comes against the backdrop of instances of India's manufacturers in steel, chemicals, 



electrical and electronics sectors being ―severely hurt‖ by ―unfairly low-priced‖ imports from 

China, and the extensive usage of anti-dumping duty by India to offset the losses caused to 

the local manufacturers due to dumping.  

3. Of the 535 cases where anti-dumping duties were imposed by India from 1994-2014, a 

maximum of 134 has been on goods from China.  

Arguments of India, US and EU  
1. To deny China the ‗MES‘, India and others such as the US and the EU have been saying 

that unlike in 'market economies' where prices are mainly determined by market forces (of 

demand and supply), there is significant government influence in China that in turn causes 

distortions in international trade.  

2. These countries have also been citing factors such as huge Chinese government subsidies, 

'price fixing', 'absence' of proper business accounting standards, besides lack of transparency 

in not just loan rates, but also in minimum wages and property rights in China.  

 

10.  What were the objectives of various Land reforms initiatives that the government 

undertook since independence. 

 

Answer – Land reforms mean deliberate change introduced into system of land tenure and 

farming structure. 

 

1.Abolition of Intermediaries - It was to be done so that ownership of land can be clearly 

identified with management and operation of land. The owner himself should operate and 

manage the land. 

 

2.Land ceilings - To meet the land hunger of working cultivators.  

 To reduce disparity in agricultural incomes in ownership and in the use of land. 

 To increase employment opportunities in the rural sector 

 

3.Consolidation of holdings - For more efficient management 

 

4.Encouragement of co‐operative joint farming - To overcome the difficulties presented by 

tiny holdings. 

Larger financial resources could be invested and employment opportunities increased 

 

5. Settlement and Regulation of tenancy -  

To confirm the rights of occupancy of tenants, secure their possession of tenanted land and 

also rents on leased land 

 

 

 

 

11. What do you understand by MSP. Critically analyze the MSP policy of India . 

Briefly explain the “ Price Deficiency Payment “ system which has been in news in 

recent times ? 

 

Answer: 

 

MSP – Minimum support Price is the price at which government purchases crops from the 

farmers , whatever may be the price of the crops. MSP is declared by CCEA based on the 

recommendation of CACP . Presently 26 commodities are covered under MSP. 



 

Msp benefits  

 Assure remunerative and relatively stable price environment for the farmers 

by inducing them to increase production and thereby augment the availability 

of food grains. 

 Improve economic access of food to people 

 Evolve a production pattern which is in line with overall needs of the 

economy. 

 

Msp criticism 

 

 Open ended procurements under Msp leads to Huge Stocks exceeding the buffer 

quantity and putting extra burden on the government both financially and 

logistically. 

 Production pattern gets distorted due to MSP regime . Crops with higher Msp tend 

to be grown in states not suitable for their cultivation. 

 Higher MSP leads to high market prices of commodities giving rise to inflation. 

 India not meeting the WTO requirements of keeping a check on its subsidy outgo . 

 

  Price Deficiency System - Under the system, the government would announce a floor price 

for each crop. This floor may be the average of the market price in the preceding three or four 

years. Each farmer would register her crop and acreage sown with the nearest APMC mandi. 

If the market price then fell below the floor price, the farmer would be entitled to the 

difference up to a maximum of 10% of the assured price that could be paid via direct benefit 

transfer into an Aadhar linked bank account. This system would keep the quantum of the 

subsidy in some check and also meet the restrictions on the subsidy imposed by the World 

Trade Organization (WTO).  

 

12. Examine the reason for Power Discoms being stressed. What is the feature of UDAY 

Scheme also examine the potential challenges for its successful implementation. 

 

Answer : There are various reasons that lead to Discoms becoming unsustainable over the 

period of time. 

 1. Politics of free power, repressed tariffs and power thefts leading high transmission 

losses. 

2. Poor infrastructure and low standard of management. 

3. Power subsidies are given to all, irrespective of rich/poor. 

4.Discoms in states of Rajasthan, Tamil Nadu and UP are the most stressed  ones. 

      5.  Financially stressed DISCOMs are not able to supply  adequate power at affordable 

rates, which hampers quality of life and overall economic growth and development. 

 

UDAY empowers DISCOMs with the opportunity to break even in the next 2-3 years. This is 

through four initiatives.  

1.Improving operational efficiencies of DISCOMs.  

provisions like compulsory smart metering, upgradation of transformers, use of efficient 



electrical appliances, etc., are expected to reduce the average AT&C loss (Aggregate 

Technical & Commercial losses) from around 22 % to 15 % and eliminate the gap between 

Average Revenue Realised and Average Cost of Supply by 2018-19.  

 

   2. Reduction of cost of power;  

by increased supply of cheaper domestic coal, coal linkage rationalization, liberal coal swaps 

from inefficient to efficient plants, coal price rationalization based on GCV (Gross Calorific 

Value), supply of washed and crushed coal, and faster completion of transmission lines.  

 

   3. Reduction in interest cost of DISCOMs;  

reducing the interest cost on debt to around 8-9%, from as high as 14-15%. This would not 

only improve the balance sheet but also improve profitability.  

 

 

4. Enforcing financial discipline on DISCOMs through alignment with State finances.  

 

States will issue bonds in the market or directly to the banks / Financial Institutions (FIs) 

holding the DISCOM debt to the appropriate extent.  

 

DISCOM debt not taken over by the state shall be converted by the Banks / FIs into loans or 

bonds with interest rate not more than the banks base rate plus 0.1%. 

 

Potential challenges to UDAY. 

1. Electricity is not a central subject, states‘ cannot be made to  participate in the programme. 

2. Finding buyers for such bonds might prove difficult, as these would enjoy the SLR status. 

3. It has not laid down a specific performance-monitoring and compliance mechanism. 

4. It does not cover inadequate investment in network & poor supply, which is essential for 

reliable and quality supply. 

5. No central monetary assistance is provided, rather states‘ will be provided subsidised 

funding from the central govt.‘s power schemes as well as priority in supply of coal. 

 

 

Way forward 

 

The permanent solution to this financial problem faced by DISCOMs lies in allowing them to 

charge prices that reflect cost of delivery, including a return on capital. 

 

13. What is Inflation Targeting . Critically analyse CPI as the sole parameter for 

Inflation Targeting . What are the Merits and Demerits of Inflation Targeting. 

 

Answer - Inflation targeting is a monetary policy regime in which a central bank has an 

explicit target inflation rate for the medium term and announces this inflation target to the 

public. 

 



Why CPI as the sole parameter – Benefits  

 

1. CPI better reflects demand side of the economy and market dynamism. It is more close to 

what the general  

population is effected by, and therefore a better parameter.  

2. The revisions in the CPI are way forward. For ex: weightage for food is down from 47.5% 

to 45.8%, and fuel from 6.5% to 9.8%. The weightage for housing and clothing have 

increased. These changes reflect the changing consumption pattern.  

3. CPI includes services sector: is better than WPI for setting policy rates because, CPI 

indirectly takes into account the services sector . 

4.The central bank has to maintain the real interest rate and therefore has to target CPI 

because retail consumers, their ability to consume and buy goods (especially poor), their 

investment and savings decisions etc., are impacted by it.  

 

 Disadvantages :  

 

1. Distorting: The high weightage for a relatively small consumption basket of food and fuel 

items if used to determine the overall cost of funds can be distorting.  

2. Volatile sectors like fuel in CPI basket, supply chain bottle-necks and disruptions are 

beyond control of rates set by the RBI  

3. Changing demand patterns not appropriately reflected in CPI: there is rising demand for 

the so-called superior foods, because of growing incomes and transfer payments.  

 

Merits of Inflation Targeting 

Pros  

1. Credibility: Primary goal is ‗price stability‘. Stability induces confidence in future and 

helps in decision making.  

2. Reduced costs of Inflation: higher inflation leads to uncertainty, leading to lower 

investment, loss of international competitiveness and reduced value of savings.  

3. Avoids Boom and Bust cycles: as high inflationary growth may end up in recession like 

conditions and provides stable and sustainable economic growth.  

 

Cons  

1.Pursuit of one objective may lead to compromise on others.  

2.Restricted ability of the central bank to respond to financial crises or unforeseen events.  

3.Potentially poor outcomes in employment.  

4.Potential instability in the event of large supply-side shocks (for ex: during droughts etc.,)  

 

Conclusion  

Since the objective of monetary policy is ‗to achieve price stability while striking a balance 

with the objective of the Central Government to achieve growth‘, the present revision is a 

good step in the right direction.  

Apart from ensuring price stability, monetary policy also tries to contribute to economic 

growth and stability, to lower unemployment, and to maintain predictable exchange rates 

with other currencies. 

 

 

14. What is a Lone Wolf Attack . What are the challenges to undertaking a Lone Wolf 

attack in India .  



 

Answer – A lone wolf attack is undertaken by a very small group or an individual in 

support of a larger cause, but without the overall supervision or support of a terrorist 

organisation. The potential for such attacks in various parts of the world is evident from 

the call given by the Islamic State (IS) encouraging its supporters and sympathisers, who 

are not formally enlisted cadres, to undertake lone wolf strikes.  

 

Challenges in Undertaking a Lone Wolf Attack In India 

1.Unlike in the US where sophisticated weapons can be easily bought by ordinary 

citizens, gaining access to such weaponry in India is difficult as is the ability to obtain 

licenses. Automatic weapons, which are capable of delivering a heavy volume of fire in 

short periods, are easily available in the US. In contrast, only country-made weapons are 

available in India and these are not ideally suited for lone wolf attacks. 

2. Indians have not displayed the psychological willingness to undertake high risk 

attacks. There have not been any fidayeen attacks undertaken by Indians in the country. 

Such attacks in the past have either been undertaken by Tamil guerrillas from Sri Lanka 

or by Pakistan-sponsored foreign terrorists in Jammu and Kashmir.  

3. The only major indigenous terrorist group which has operated on a pan-Indian scale is 

the Indian Mujahideen (IM). There is a possibility that radicals associated with this 

group might attempt lone wolf strikes especially given that one of IM‘s breakaway 

factions has joined the IS. However, recent arrests of its senior hierarchy has proved to 

be a setback not only for this group but also other radical elements who might have been 

motivated to indulge in violence either as organised cadres or as lone wolves.  

4. Over a period of time, the deployment of private security at high value targets like 

malls, hotels and schools has been upgraded, which acts as a deterrent to an individual 

aiming to target them. Even if such measures continue to remain inadequate in the face 

of a determined attacker armed with sophisticated weapons, the fact remains that they 

are likely to instil a degree of caution in the minds of lone wolves. 

5. The absence of past examples of lone wolf attacks in India inculcates the fear of the 

unknown in the minds of potential volunteers. 

6.The areas most affected by communal tensions and differences between religious 

groups can best be identified on the basis of the history of riots. States that have 

witnessed the maximum number of cases of communal riots include Uttar Pradesh, 

Madhya Pradesh, Maharashtra, Gujarat and Karnataka. However, while Maharashtra and 

Karnataka have witnessed some recruitment into radical ideological groups like the IS, 

there is no indication so far that this has happened in the other affected states. 

Surprisingly, recruitment to IS has been reported from Andhra Pradesh and Tamil Nadu, 

states that have barely witnessed riots in the last two years. This problematizes the 

purported linkage between domestic communal tensions and the resultant appeal of 

radical ideology in pursuit of a Caliphate as propounded by the IS 

 

 

 



 

 

15. What is Mitochondrial Gene Therapy and what are its type’s. Discuss its Merits and 

Demerits. 

 

Answer - Human Fertilization and Embryology Authority (HFEA) of United Kingdom has 

allowed the first mitochondrial replacement therapy (MRT) by allowing creation of a ―three-

parent baby‖ — a child in which the vast majority of DNA comes from the mother and father 

and a small amount of DNA comes from a female donor.  The procedure was done through 

the Pronuclear transfer technique.  

 

Significance and types of the MRT  

 The benefit of MRT is that it helps in preventing mitochondrial diseases which can be passed 

on from the affected mother to the offspring.  

 

 The process can be done by two methods – the infographic 1 shows the Pronuclear transfer 

and the infographic 2 shows the Spindle transfer.  

 

 Pronuclear transfer has a couple of drawbacks - Ethical grounds because it is seen as 

destroying two embryos . Scientists worry because a bit of cytoplasm is usually transferred 

along with the pronuclei. That means that unacceptably high numbers of disease carrying 

mitochondria may also get transferred.  To remove the above drawbacks spindle transfer 

technique is used as shown in figure 2. 



 
 

 

 

Pros:  

1. It will help in preventing lethal diseases arising out of maternal faulty mitochondrial DNA.  

2. It cannot be misused as HEFA will act as a fertility regulator. Similar regulators can be 

established by other countries looking for adopting this technique. 

 

Cons:  

1. There are no clinical trials still to conclusively prove its efficacy.  

2. It could mark the push to create ―Designer babies‖ which may commoditize mankind etc.  

 

Way forward  

1. Countries like India, USA etc. still have a ban on this technique. Proper Clinical trials is 

the need of the hour for data to be collected on the safety and efficacy of the technique being 

used. Also awareness programmes are the solution to remove the unnecessary superstitions 

prevalent in the common populace 

 

16.  What is Lidar and what are its applications.  



 

Answer - It is a remote sensing method that uses narrow beam of light instead of radio waves 

in the form of a pulsed laser to build a 3-D image of surrounding landscape. The narrow 

beam of laser makes it possible to map objects with high degree of resolution.  

 It measures and analyses the distance from the sensor to the object by determining the time 

between the release of laser pulse to receiving of the reflected pulse.  

 For terrestrial mapping LIDAR uses near infrared wavelength laser(900–1064 nanometres) 

and water penetration like sea bed mapping it uses green light (532 nanometres).  

 A typical LIDAR instrument principally consists of a laser, a scanner, and a specialized 

GPS receiver.  

 There are three ways to collect LIDAR data – airborne, satellite and ground. Airborne 

LIDAR data are the most commonly available LIDAR data.  

 

Utilities of LIDAR LIDAR data has multiple applications. Like: 

  Urban planning: Helps in creation of large area models in short time. It is also used to 

create digital elevation models and surface models of surrounding buildings. 

  Coastline management: Producing accurate shoreline maps, detecting coastal erosion. 

  Archaeology : Help in creation of high resolution digital elevation models to reveal micro-

topography. 

  Oil and Gas exploration: It is used to trace amount of gases above the hydrocarbon region. 

This tracking helps to find exact area which has Oil and Gas deposits. Thus saves both time 

and money. 

  Quarries and Minerals:  Helps in quick surveying the mining area to check its suitability. 

 Give an accurate indication of environment impact.  

 Cellular network planning: Can be used to provide analysis for determining line of sight for 

proposed cellular antenna 

  Forestry management and planning: It provides the height of canopy, its density and 

ground elevation. It is also increasingly used for managing forest fire by mapping possible 

fire area.  

 Flood modelling :  Helps in creation of accurate flood prediction models.  Can be 

incorporated into relief, rescue and flood simulation software to provide advanced 

topographical information. 

  Pollution modelling :  Helps in detection of pollutants like carbon dioxide, sulphur 

dioxide and methane.  Detection of noise and light pollution. 

  Mapping and Cartography:  Assist in mapping of roads, buildings and vegetation .   

Useful in developing high-resolution contour maps.  

 Transport planning: Help in mapping transport corridor facilitating seamless navigation. 

Agriculture: 

 Helps in crop mapping and indicate which areas to need fertilizers for maximum crop yield. 

 Helps in creating a topographical map of the fields and reveals the slope and sun exposure 

of the farm land.  

 Spaceflight and Astronomy:  It may be used in mapping the surface of any celestial body. 

 It is used for atmospheric studies from space.  

 Atmospheric remote sensing  :It is used to determine cloud profiles, measuring winds, 

studying aerosols and quantifying various atmospheric components. 

 

17 . What do you understand by Environment Impact Assessment. What are the issues 

involved in preventing the completion of a successful Environment Impact Assessment. 

  



Answer - It is a study to evaluate and identify the predictable environmental consequences 

and the best combination of economic and environmental costs and benefits of the proposed 

project. 

On the basis of EIA, an Environmental Management Plan (EMP) is prepared, which is a 

description of the means by which the environmental consequences as pointed out in the 

EIA will be mitigated. Together the whole draft is termed as EIA-EMP report. 

 

All the issues can be classified in two categories :  

1. Report Issues 

2. Public Hearing Issues. 

 

Report Issues  

1. Screening and Scoping not well defined—-In the EIA notification 2006, there is a lack 

of clarity in overall conductance of the Screening process. As it is discretion of the State 

Level committee to decide which projects are B1 and which are B2, many a times the 

bias of respective State Governments come into play. The Scoping process faces same 

types of issues because of lack of clarity in guidelines. 

 

2. Misleading EIA reports—Sometimes the EIA reports lack the expected degrees of 

honesty, owing to bias, corruption, exaggeration and wrong claims. Due to poor 

knowledge of the project area the agencies lift paragraphs and sentences from other 

sources, thus presenting contradictory, inconsistent and outdated information. Moreover 

there is no process for punishing the agencies tabling such dishonest EIA reports. 

 

3. Insufficient EIA reports—-Agencies or project proponents also prepare incomplete EIA 

reports, which include incomplete surveys, arbitrary demarcation of EIA study area and 

unsubstantiated statements. Sometimes the impact with respect to flash floods, 

landslides, peak precipitation etc. round the year is grossly ignored in reports. 

 

4. Poor quality of EIA professionals— This happens mostly when the proponents 

themselves conduct the EIA. They intentionally hire local and incompetent professionals 

to save cost over the whole process or some other vested reasons. These poor 

professionals prepare a poor quality of EIA reports. 

 

Public Hearing Issues  

 

1. Lack of awareness—-There is a gross lack of awareness among the local people, about 

the process of EIA, its significance for them, role of various players and their own rights 

and responsibilities. Moreover there is a communication gap between authorities and 

local people because the notice for Public hearing is issued in local newspapers only and 

no separate notices are sent to individual concerned panchayats. Most of the times local 

people are unaware of the Public hearing meetings. 

 

2. Unavailability of EIA in local languages— Most of the time EIA reports are unavailable 

in local languages, thus local people are unable to decipher the reports, and are misled by 

the proponents. This can be interpreted as a clear violation of the right to information on 

their part. The irony is local people are totally unaware of such implications. 

 

3. Ignorance of officials—The concerned officials for example those in Public Hearing 

committee are ignorant of their roles and responsibilities. Sometimes they don‘t even get 



a copy of EIA report and it is passed without their consent, owing to gross corruption of 

the system. 

 

4. Over involvement of Public hearing consultants— In the public hearing meeting, the 

consultants should not be allowed to have a dominant say, except responding to the 

issues of the people. On the contrary, they get involved in public hearings beyond 

requirements and thus mislead the local people. 

 

5. Unaddressed issues persist—-The issues raised by people in public hearings remains 

unanswered and they do not know what happens to the issues, nor do they know if the 

issues raised are reflected in public hearing reports that is presented to Ministry of 

Environment and forests. 

 

18.  To unlock the potential for Manufacturing sector and to establish India as a global 

manufacturing powerhouse under make in India initiative , Government has unveiled a 

National Capital Goods Policy 2016. In this light discuss the salient features of the new 

policy. 

 

Answer - The policy seeks to address some of the key issues including availability of finance, 

raw material, productivity, quality and environment friendly manufacturing practices, 

innovation and technology, creating domestic demand and promoting exports. 

 

Key features of Policy 

Increasing Exports 

The National Capital Goods Policy 2016 aims at increasing exports to 40 percent of 

production, from the current 27 percent. 

 

Push to Domestic Production 

The policy aims to increase the share or domestic production in the country‘s demand to 80 

percent from 60 per cent, potentially making India net exporter of capital goods. 

 

Technological Improvement 

The policy aims to facilitate improvement in technology depth across subsectors, increase 

skill availability, ensure mandatory standards and promote growth and capacity building of 

MSMEs. 

 

HIEMDA Scheme 

The policy seeks to enhance Indian made capital goods export through a ‗Heavy Industry 

Export & Market Development Assistance Scheme (HIEMDA)‘. 

 

Increased Budgetary Allocation 

This includes strengthening existing scheme of DHI (Department of Heavy Industry) on 

enhancement of competitiveness of Capital Goods sector by increasing budgetary allocation. 

 

Technology Development Fund 



The policy advocates launching a Technology Development Fund under the public-private 

partnership (PPP) model to fund technology acquisition, transfer of technology, purchase or 

JPRs, designs and drawings as well as commercialisation of such capital goods technologies. 

 

Integration with subsectors 

The policy looks to integrate key capital goods sub-sectors. It also seeks to make standards 

mandatory in order to reduce sub-standard machine imports and provide opportunity to local 

manufacturing units and launch scheme of skill development for Capital Goods sector. 

 

Start-up Centre 

The policy also suggests creation of a ‗Start-up Centre‘ for capital goods sector‘ to provide an 

array of technical, business and financial support sources and services to promising start-ups 

in manufacturing and services. 

 

Standardization 

The policy also calls for mandatory standardisation, which includes defining minim urn 

acceptable standards for the industry and adoption of International Organization for 

Standardization norms. 

 

19. What do you understand by the term “ Oil Spill “. What are the effects of Oil Spill. 

What mechanism exits in India to manage and mitigate disasters caused by oil spills. 

Examine 

 

Answer - An oil spill is the release of a liquid petroleum hydrocarbon into the environment, 

especially marine areas, due to human activity, and is a form of pollution. The term is usually 

applied to marine oil spills, where oil is released into the ocean or coastal waters, but may 

also occur on land. 

Damage caused by oil spills are:  

Oil spills can have disastrous consequences for society; economically, environmentally, and 

socially.  

 

1.Poisoning of food chain: land and marine food chain are well integrated and nutrient cycle 

is main component of this integrated food chain. Heavy minerals can bio-accumulate and 

then bio- magnify into overall food ecology damaging large number of living organisms.  

 

2. Fire threats: Oil spills may lead to threat of heavy fire incidences that can damage the 

material and non-material things.  

3.Temperature rise: Oil spill cut offs the oxygen exchange between air and water layer. This 

leads to rise in temperature that threatens the existence of micro flora and micro fauna. A 

smaller spill at the wrong time/wrong season and in a sensitive environment may prove much 

more harmful than a larger spill at another time of the year in another or even the same 

environment.  

4.Impact on tourism: Contamination can have an economic impact on tourism and marine 

resource extraction industries. For example, the Deep-water Horizon oil spill impacted beach 

tourism and fishing along the Gulf Coast, and the responsible parties were required to 

compensate economic victims. 

5. Health Hazard –  Workers who are engaged in cleaning the oil spill face tremendous health 



problems later in their life. 

   

Mechanisms present in India to manage and mitigate oil spill effect-  

A) National: Indian national centre for ocean information Services is mandated to forecast 

course of an oil spill. Timely reporting can reduce the further harm to biotic environment 

mainly.  

 

B) National oil spill Disaster contingency plan is updated from time to time for all 

stakeholders to deal with the issue. Central government funds 50% for pollution response 

equipment.  

 

C) International: In addition to this India is signatory to convention for Prevention of 

pollution from ships, convention on Civil Liability for Bunker oil pollution damage.  

 

Along with institutional mechanisms high perceptual remote sensing can identify and report 

about large oil spills. 

 

A mechanism to deal with oil spills should be made part of our National Disaster 

Management Policy so as to contain damage more effectively in future. 

 

20. Explain.  What are  “ Performance enhancing drugs “ and how does it work. What 

are “ Therapeutic Use Exemptions “ and why are they allowed. What is WADA and 

NADA. 

 

. 

Answer – Performance Enhancing Drugs or PED , are substances used to improve 

performance in any form of activity. They usually work by causing the body to build more 

muscles or by limiting muscle fatigue. They are mostly Anabolic Steroids , synthetic versions 

of the male hormone Testosterone. There are also non-steroidal PEDs. A common example is 

Ibuprofen , a painkiller that can be bought without a prescription at medical stores . It limits 

the inflammation associated with physical exercise. 

 

Therapeutic Use Exemption - The WADA Code has provisions to provide or seek exemption 

for certain drugs. If they are used for treating acute or chronic medical condition and if no 

other alternative option is available for treatment . The use of such drug should not produce 

any additional enhancement of performance. 

TUE are allowed to make the sport more inclusive and not deny competition to those with 

conditions like asthma , allergies etc. 

  

The World Anti-Doping Agency (WADA) monitors doping in all kinds of competitive sports. 

Created in 1991, WADA is an independent international agency funded by sports 

organisations and associated countries. It monitors doping in sport based on the World Anti-

Doping Code. 

At the national-level, there is the National Anti-Doping Agency (NADA), an independent 

body under Union Ministry of Sports. 

 

 

 

 

 



 

 

 

 

 


