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MCQ’S FOR PRELIMINARY EXAMINATION 

1.With reference to microbeads which of the following statements is/are correct.(Ecology and 

Environment) 

I. Microbeads are manufactured solid plastic particles of less than five millimeters in their largest 

dimension. 

II. Microbeads are added as an exfoliating agent to cosmetics and personal care products, such as soap, 

facial scrub and toothpastes. 

Select codes: 

a) I 

b)II 

c) I,II 

d) None of these 

2.’Haircut’term is recently in news, which of the following statements is/are correct with reference to 

it?(Indian Economy) 

I.A haircut is a one-off adjustment whereby lenders agree to settle for a lesser amount when a company 

struggles to repay a loan or the lender will not receive the sum in process of resolution a bad loan 

account. 

II. Crisil has classified hair cuts in three categories – marginal (less than 25 per cent), moderate (25-50 

per cent), aggressive (50-100 per cent). 

Select codes: 

a) I 

b)II 

c) I,II 

d) None of these 



 

 

3. Consider the following statements with reference to National Defense Authorization Act 

(NDAA).(Current Affairs) 

I. National Defense Authorization Act (NDAA), which authorizes funding and provides authorities for the 

U.S. military. 

II.According to NDAA for fiscal year 2018 ,House of Congress asked U.S defence secretary to look into 

the feasibility of re-establishing port calls between the U.S and Taiwanese navies.  

Select codes: 

a) I 

b)II 

c) I,II 

d) None of these 

 

4. With reference to Bharat Net Project, which of the followings statements is/are correct?(Current 

Affairs) 

I. Its primary objective was to extend the existing optical fibre network up to Panchayat level. 

II.Bharat Net is being funded through Universal Service Obligation Fund (USOF). 

Select codes: 

a) I 

b)II 

c) I,II 

d) None of these 

DESCRIPTIVE QUESTIONS FOR MAIN EXAMINATION. 

1. Loan waivers are the short term remedies for the distressed Indians agrarian societay.Examine the 

statement in the context of developing a sustainable solution to surmount the malaise of vulnerable and 

distressed farmers. (Social Issues) 

2. Enumerate the significance of India-Israel BIT(bilateral investment treaty).Is it possible in the current 

context of restricted and discriminated trade policy of Govt of India.(Foreign Affairs) 



 

 

3. Recent U.S Government’s stringent sanction policy against Iran can destabilize cold war in west Asia. 

Critically comment. (International Relation) 

4. Describe the role of civil society in developing democracy. Explain whether in recent times its space is 

shrinking in democracy. (Governance and Indian Polity) 

SOLUTION (MCQ’S) 

1.c 

2.b 

Explanation: Crisil has classified hair cuts in four categories – marginal (less than 25 per cent), moderate 

(25-50 per cent), aggressive (50-75 per cent), and deep (greater than 75 per cent). 

3.c 

Explanation: The National Defense Authorization Act (NDAA) is a United States federal law specifying 

the budget and expenditures of the United States Department of Defense. Each year's act also includes 

other provisions. The U.S. Congress oversees the defense budget primarily through two yearly bills: the 

National Defense Authorization Act and defense appropriations bills. 

4. c 

Explanation: BharatNet shall be a project of national importance to establish, by 2017, a highly scalable 

network infrastructure accessible on a non-discriminatory basis, to provide on demand, affordable 

broadband connectivity of 2 Mbps to 20 Mbps for all households and on demand capacity to all 

institutions, to realise the vision of Digital India, in partnership with States and the private sector. 

The entire project is being funded by Universal service Obligation Fund (USOF), which was set up for 

improving telecom services in rural and remote areas of the country. The objective is to facilitate the 

delivery of e-governance, e-health, e-education, e-banking, Internet and other services to the rural 

India. 

DESCRIPTIVE QUESTIONS: 

MODEL ANSWERS 

Q1.The ultimate goal of farm loan waiver is to lessen the debt burden of distressed and vulnerable 

farmers and help them qualifying for fresh loans. The success of loan waiver lies on the extent to which 

the benefits reach the needy farmers .Loan waivers suffer from several drawbacks in this respect----------

-- 

Drawbacks of loan waivers: 



 

 

• Firstly, it covers only a tiny fraction of farmers. The loan waiver as a concept excludes most of 

the farm households in dire need of relief and includes some who do not deserve such relief on 

economic grounds. 

• Second, it provides only a partial relief to the indebted farmers as about half of the institutional 

borrowing of a cultivator is for non-farm purposes. 

• Third, in many cases, one household has multiple loans either from different sources or in the 

name of different family members, which entitles it to multiple loan waiving. 

• Fourth, loan waiving excludes agricultural labourers who are even weaker than cultivators in 

bearing the consequences of economic distress. 

• Fifth, it severely erodes the credit culture, with dire long-run consequences to the banking 

business. 

• Sixth, the scheme is prone to serious exclusion and inclusion errors, as evidenced by the 

Comptroller and Auditor General’s (CAG) findings in the Agricultural Debt Waiver and Debt 

Relief Scheme, 2008. 

• Lastly, schemes have serious implications for other developmental expenditure, having a much 

larger multiplier effect on the economy. 

Sustainable solutions: 

• For providing immediate relief to the needy farmers, a more inclusive alternative approach is to 

identify the vulnerable farmers ‘s based on certain criteria and give an equal amount as financial 

relief to the vulnerable and distressed families. For instance in Uttar Pradesh ,23.2% (48.87 lakh) 

agriculture households are estimated to have income below poverty line. With Rs 36,000 crore, 

each of these households can be given Rs 85,980. 

• Similarly the sustainable solution to indebtedness and agrarian distress is to raise income from 

agricultural activities and enhance access to non-farm sources of income. 

• Improved technology, expansion of irrigation coverage, and crop diversification towards high-

value crops are appropriate measures for raising productivity and farmers’ income. All these 

require more public funding and support. 

• Another major source of increase in farmers’ income is remunerative prices for farm produce. 

This requires removal of old regulations and restrictions on agriculture to enable creation of a 

liberalised environment for investment, trading and marketing. 

• Agrarian distress and farmers’ income will be addressed much better if States undertake and 

sincerely implement long-pending reforms in the agriculture sector with urgency. 

 

Q2.Growing trade and investment relations are a strong reason to understand the significance of India-

Israel bilateral investment trade(BIT) . 

Significance of India-Israel BIT: 



 

 

Trade: Bilateral merchandise trade increased from $200 million in 1992 to around $4 billion in 2016, an 

increase of 2,000% in 25 years. 

FDI: Cumulative foreign direct investment (FDI) inflows from Israel, from April 2000 to March 2017, 

stood at $122 million. While these are low, constituting only 0.04% of total FDI inflows to India, there is 

enormous potential for Israeli investment in fields such as renewable energy and water management. 

Defense production: which is at the heart of the ‘Make in India’ campaign, is another area with 

significant potential for Israeli investment, a move that will help India save billions of dollars it currently 

spends on importing weapons from Israel. 

Arms: Israel is the third largest supplier of arms to India after Russia and the U.S. Investment in defense 

production will also give a fillip to domestic manufacturing, reduce dependence on bureaucratic state-

owned ordnance factories and bring in new technology. 

 Difficult task: 

There are challenges given the many fundamental differences Israel and India have on BITs, as outlined 

in their Model BITs of 2003 and 2016, respectively. Some of these discussed as follows---- 

Investor-state dispute settlement (ISDS): It allows foreign investors to bring claims against a host state 

for alleged treaty breaches at international arbitral forums. The Israeli model gives an investor the 

choice to submit any investment dispute with a state to international arbitration if not resolved within 

six months through negotiations. The Indian model imposes many procedural and jurisdictional 

restrictions on an investor’s right to bring an ISDS claim. These include a foreign investor having to 

litigate in domestic courts for five years before pursuing a claim under international law. These 

requirements make it very difficult for a foreign investor to make efficient use of the ISDS provision. 

Definition of FDI: Israel’s model provides a broad asset-based definition of foreign investment that 

covers both FDI and portfolio investment. The Indian model of 2016 defines investment narrowly as an 

enterprise (with its assets) that has to possess certain characteristics of investment including the 

investment having ‘significance for the development’ — words not defined in the BIT — of the host 

country. 

MFN provision: The Israeli model contains a broad most favoured nation (MFN) provision — a 

cornerstone of non-discrimination in international economic relations — which is missing in the Indian 

model. The absence of MFN, from Israel’s perspective, would mean that its businesses would have no 

remedy under international law if India were to discriminate against it, say, by offering greater 

incentives to another defence manufacturer over an Israeli one. 

Taxation: The Indian model excludes taxation altogether from the purview of the BIT. Thus, the foreign 

investor cannot bring an ISDS claim even if taxes imposed are confiscatory, discriminatory or unfair. 

However, in the Israeli model, taxation-related measures are recognised as an exception only to MFN 

and national treatment provisions. Foreign investors can still challenge taxation-related measures for 

violating other BIT provisions such as the fair and equitable treatment or expropriation. 



 

 

In a nutshell :In sum the Indian position BITs is very pro-state, offering limited rights and protection to 

foreign investors .The Israeli position is the opposite. An  India-Israel BIT looks difficult till both sides 

move away from their stated position. Both sides should work towards having a BIT that reconciles 

investment protection with a state’s right to regulate. 

Q3.The U.S administration’ s decision to slap sanctions on Iran threaten stability in West Asia. It is no 

secret that President Trump has been critical of the Iran nuclear deal ,which ended the international 

sanctions on Teharan in return for curbing its nuclear programme. 

Iranian nuclear deal: 

Iran and the United States, along with five other world powers, announced on Thursday a surprisingly 

specific and comprehensive understanding on limiting Tehran’s nuclear program for the next 15 years. 

Under the accord, Iran agreed to cut the number of operating centrifuges it has by two-thirds, to 5,060, 

all of them first-generation, and to cut its current stockpile of low-enriched uranium from around 10,000 

kilograms to 300 for 15 years. An American description of the deal also referred to inspections 

“anywhere in the country” that could “investigate suspicious sites or allegations of a covert enrichment 

facility.” But in a briefing, American officials talked about setting up a mechanism to resolve disputes 

that has not been explained in any detail. 

Current Crisis: US administration officials are now saying Iran may be compliant with terms but it is 

unquestionably in default of the spirit of agreement. 

The nuclear deal was reached among seven entities including the U.S,Russia, Germany and Iran.Any 

unilateral move to withdraw from the agreement would hurt American interests as European countries 

are keen on expanding economic ties with Iran. 

Destabilization of cold war in West Asia: 

• This is a dangerous turn of events since the historic moment of April 2,2015,when the 

framework for nuclear pact was announced. But this policy for containing Iran could backfire as 

Iran has already established itself as a rising regional power with substantial geopolitical clout. 

• To stabilize Iraq ,the U.S needs Iran’s help. 

• Similarly there won’t be a long lasting peace deal in Syria without Iran’s participation and co-

operation. 

• Finally if the U.S is serious about working towards peace and stability in West Asia , it should 

reciprocate Iran’s compliance with nuclear deal, not punish it through additional sanctions .It 

should also act as a mediator between Saudi Arabia and Iran ,instead of taking sides in 

destabilizing cold war in West Asia. 

Q4. Civil society: Civil society is the "aggregate of non-governmental organizations and institutions that 

manifest interests and will of citizens". Civil society includes the family and the private sphere, referred 

to as the "third sector" of society, distinct from government and business. 



 

 

Role in development of democracy: The strength and pluralism of civil society, and its ability to unite in 

a broad front, has been a crucial factor for shaping democratic change. It performs many other crucial 

functions for democratic development and consolidation. These functions include------------ 

• limiting the power of the state more generally, including challenging the abuses of authority; 

• monitoring human rights and strengthening the rule of law; 

• monitoring elections and enhancing the overall quality and credibility of the democratic process; 

• educating citizens about their rights and responsibilities; 

• building a culture of tolerance and civic involvement; 

• incorporating marginal groups into the political process and enhancing the latter's 

responsiveness to societal interest and need; 

• providing alternative means, outside the state, for communities to raise their level of material 

development; 

• opening and pluralizing the flows of information; and 

• Building a constituency for economic as well as political reforms. 

Shrinking space in democracy: 

Today, we see the marginalization of civil society and sidelining of rights- based approach to social 

policy. 

Today, social security plans are announced without corresponding mobilization of, consultation with or 

intervention of civil society or organizations. 

Similarly, the government has come down heavily on organizations by blocking their block accounts , by 

putting a stop to funding ,and by casting aspersions on their ability to represent people of country. 

Concluding remark: A democratic state needs a democratic civil society .But a democratic civil society 

also needs a democratic state; a state that respects the politics of ‘voice’ as opposed to politics of vote 

.If the govt.respects the voice of citizens through the grant of right of freedom of expression and 

association,it should be enabling civil society to articulate aspirations, critically engage with the state, 

and issue social report cards 

If the state constrains civil society space, democracy is truncated, and citizens are seen only as voters. 

They are deprived of status. 
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