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Economic Survey 
 

A flagship annual document of the Ministry of Finance, Government of India, Economic Survey 

2016–17 reviews the developments in the Indian economy over the previous 12 months, 

summarizes the performance on major development programmes, and highlights the policy 

initiatives of the government and the prospects of the economy in the short to medium term. This 

document is presented to both houses of Parliament during the Budget Session. 

With detailed statistical data covering all aspects of the economy—macro as well as sectoral—the 

report provides an overview of the following issues: 

• Economic Outlook and Policy Challenges 

• The Economic Vision for Precocious, Cleavaged India 

• Demonetization: To Deify or Demonize? 

• The Festering Twin Balance Sheet Problem 

• Fiscal Framework: The World is Changing, Should India Change Too? 

• Fiscal Rules: Lessons from the States 

• Clothes and Shoes: Can India Reclaim Low Skill Manufacturing? 

• Review of Economic Developments 

• Universal Basic Income: A Conversation With and Within the Mahatma 

• Income, Health and Fertility: Convergence Puzzles 

• One Economic India: For Goods and in the Eyes of the Constitution 

• India on the Move and Churning: New Evidence 

• The "Other Indias': Two Analytical Narratives (Redistributive and Natural Resources) on 

States' Development 

• From Competitive Federalism to Competitive Sub-Federalism: Cities as Dynamos 

This document would be useful for policymakers, economists, policy analysts, business practitioners, 

government agencies, students, researchers, the media, and all those interested in the development 

in the Indian economy. 
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Economic Survey 1016 - 17 

The Economic Survey came in the backdrop of various major developments on Domestic as well as 

Global.  

Domestic Developments: Global Developments: 

• Passing up of GST Bill (Constitutional 

Amendment) 
• Brexit 

• Demonetisation 
• Political regime changes in Advanced 

Economies eg: US 

 

The developments during this period brought India as one of the bright spots in terms of not only 

among the world’s fastest growing major economies but also one of the few economies enacting 

major structural reforms underpinned by a stable macro economy with declining inflation and 

improving fiscal and external balances. 

1.1  Domestic Context: 

With 7.1 per cent of GDP Growth against 7.6 Per cent last year, the period of 2016-17 witnessed 

temporary decline in growth with two major domestic policy changes, the passing up of GST Bill 

bringing all the existing tax regime in one domain in order to improve tax compliance, boost 

investment and growth whereas, Demonetization which will curb corruption, counterfeiting, 

terrorist activities and after all the black money ultimately improving governance. 

The above measures will bring long term benefits in terms of reduced corruption, greater digitization 

of the economy, increased flows of financial savings and greater formalization of the economy, with 

higher GDP Growth, better tax compliance and greater tax revenues. 

The Demonetization followed a series of earlier efforts to curb illicit activities, including the creation 

of the Special Investigation Team (SIT) in the 2014 budget, The Black Money Act - 2015, The Benami 

Transactions Act of 2016, the Information Exchange Agreement with Switzerland, Changes in the Tax 

Treaties with Mauritius & Cyprus and the Income Disclosure Scheme. 

The further action which needs focus in near time is to compensating demonetization with sufficient 

cash with more incentive compatible actions such as bringing land and real estate into the GST, 

reducing taxes and stamp duties and ensuring that the follow up to demonetization does not lead to 

over-zealous tax administration. 

GST is also a bold new experiment in the governance of cooperative federalism which is supported 

by the government through: 

• Overhauling the bankruptcy laws to make exit an easy option for foreign companies. 

• Codifying the institutional arrangements on monetary policy with RBI to bring control over 

inflation and its effect.  
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• Solidifying the legal basis for Aadhar to realize the long term gains from the JAM Trinity (Jan 

Dhan – Aadhar – Mobile). 

Beyond these headline reforms, the Government enacted a package of measures to assist clothing 

sector to provide a boost to employment, especially the female employment.  

• The National Payment Corporation of India (NPCI) successfully incorporated the Unified 

Payments Interface (UPI) platform.  

• Making ‘M’ an integral part of government’s flagship JAM initiative through unlashing the 

power of mobile phones in achieving digitalization. 

• Further, India became one of the world’s largest recipients of Foreign Direct Investment 

(FDI). 

The need is to look further by bringing broader societal shifts in ideas and narratives to overcome 

three long-standing meta-challenges:  

• Reducing inefficient redistribution; 

• Dispelling the ambivalence about protecting property rights and embracing the private 

sector and  

• Strengthening state capacity in delivering essential services and regulating market. 

The passing up of Aadhar law brings efficiency in redistribution (as govt. alone runs about 950 

central sector and centrally sponsored schemes and sub schemes which costs about 5% of GDP) 

which is the pilots for Direct Benefit Transfer (DBT) in fertilizer. 

Competitive federalism is not seen in delivering the essential services to the citizens, exception are 

PDS in Chhatisgarh, incentivization of agriculture in MP. 

The survey also talks about issues related with Private Sectors:  

• The difficulties in advancing strategic disinvestment;   

• The twin balance sheet problem—over-indebtedness in the corporate and banking sectors;   

• The legacy issues  of  retroactive taxation;  

• Agriculture protection of intellectual property rights;  

• Reform in the civil aviation sector etc. 

1.2 Global Context: 

• On the Global front, Brexit and the US elections may have some effect on global and even 

Indian Economy too in globalization of goods, services and labour in particular and market 

based economic organisation is under threat especially in advanced economies. 

• Secondly, change in the outlook of global interest rates due to US elections and the implied 

change in expectations of US fiscal and monetary policy will impact on India’s capital flows 

and exchange rates. 
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• Thirdly, the rise and decline of dollar will have its spillover effects on India and the rest of 

the world.  

• If China successfully rebalances its currency and economy the spillover will be positive. 

• On the other hand further decline in Yuan even if dollar-induced could interact with 

underlying vulnerabilities to create disruptions in China that could have negative spillovers 

for India. 

• The Survey also highlights the perceptions in the findings of rating agencies for example: 

India’s ratings remained stuck at the much lower level of BBB-, despite the country’s 

dramatic improvement in growth and macro-economic stability since 2014. 
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The survey also talks about what next to Globalisation: Further Globalization, Deglobalisation or 

Stagnation? 

  

 

 

 

 

 

 

 

 

 

 

 



 

 

 9 Copyright@2016-17 by APTI PLUS IAS [www.aptiplus.in] 

 

 

 



 

 

 10 Copyright@2016-17 by APTI PLUS IAS [www.aptiplus.in] 

 

 

 

 

1.3 Developments during 2016 – 17: 

1.3.1 GDP Growth: 

• Due to fixed or declining capital investment in corporate sector a burden was put on 

exchequer affecting the GDP growth of the country. In the first half of the year the GDP 

growth was 7.2% (on the weaker side of 7.0 – 7.75%) somewhat lower than the 7.6% rate 

recorded in the second half of 2015 – 16. 

• On the positive side, the implementation of 7
th

 pay commission recommendations buoyed 

the government consumption. Increased demand in advanced countries recovered export 

which is now increasing and recovering of the Nominal GDP growth to a respectable level. 

• The GDP Growth expected to be between 6.75 and 7.50 per cent in 2017-18. 

• Real GDP Growth expected at 6.5 per cent in 2016-17. 

• GVA Growth at basic prices is 7.0 per cent in 2016-17. 
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1.3.2 Sectoral Growth: 

• The sectoral growth outcome of the first half of 2016-17 were:  

• Moderation in industrial and nongovernment service sectors;  

• The modest pick-up in agricultural growth on the back of improved monsoon; and  

• Strong growth in public administration and defence services. 

1.3.3 Inflation: 

Inflation this year has been characterized by two distinctive features: 

• The Consumer Price Index (CPI) – New Series Inflation – During April to Dec 2016-17 it 

was averaged 4.9%. But boom in Kharif production and declining prices of pulses 

brought CPI Inflation 3.4% at the end of December. 

• Wholesale Price Index (WPI): Its reversal from a trough of -5.1 percent in Aug 2015 to 

3.4% at the end of December 2016 on the back of rising international prices. 

• The wedge between CPI and WPI inflation has narrowed considerably. 

• The Core Inflation has been more stable, hovering around 4.5% to 5% for the year so far. 

• The outlook for inflation this year will be well below the RBI’s target of 5%, a trend likely 

to be assisted by demonetization. 

• Average Wholesale Price Index (WPI) inflation, in 2016-17 (April – December) seen at 3.4 

per cent from -5.1 per cent in August 2015. 
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1.3.4  External Sector: 

• The Current Account Deficit has declined to reach about 0.3% of GDP in the first half of FY 

2017 due to considerable amount of deposition by the NRIs which is likely to be assisted by 

US Election and Demonetisation. 

• Foreign exchange reserves are at comfortable levels, having risen from around US$350 

billion at end-January 2016 to US$ 360 billion at end-December 2016 and are well above 

standard norms for reserve adequacy. 

• In part, surging net FDI inflows, which grew from 1.7 percent of GDP in FY2016 to 3.2 

percent of GDP in the second quarter of FY2017, helped bringing stability in the balance-of-

payments. 

• The Trade Deficit declined by 23.5% in April – December 2016 in comparison to 

corresponding period to previous year as contraction in imports were quite higher than fall 

in exports. 

• Improvement in Export is linked to improvements in the world economy, led by better 

growth in the US and Germany. 

• During 2016-17 (April-December) imports declined by 7.4 per cent to US$ 275.4 billion 

compared to the corresponding period of previous year. 

• The import is likely to exercise upward pressure on the import bill in the short to medium 

term which was receded due to benign international oil prices. 

• Due to decline in exports of software services and financial services, the net service surplus 

declined in the first half of 2016. 

Net private remittances declined by $ 4.5 bn in the first half of 2016-17 compared to same period of 

2015-16 due to decline in oil prices which affected inflows from the Gulf region. 



 

 

 13 Copyright@2016-17 by APTI PLUS IAS [www.aptiplus.in] 

 

1.3.5 Fiscal Deficit: 

• Fiscal deficit refers to the difference between total revenue/income and total expenditure of 

the government. It indicates the total value of the government's borrowings. 

• Due to over performance of Excise Duty and Service Taxes (resulted because of changes in 

revenue model introduced last year), benefitted the fiscal sector in the first half giving 

positive hand to central government who is committed to achieving its fiscal deficit target of 

3.5% of GDP by 2017. 

• The Petroleum consumption which increased by 11.2% during April-Dec 2016 and Excise 

duty on it have held up even after demonetization due to the exemption given to it has 

maintained Fiscal Deficit. 

• Non-Tax revenues have been challenged owing to shortfall in spectrum and disinvestment 

receipts but also to forecast optimism; the stress in public sector enterprises has also 

reduced dividend payments. 

• The consolidated deficit of the states has increased steadily in recent years, rising from 2.5% 

of GDP in 2014-15 to 3.6% of GDP in 2015-16, in part because of the Ujwal DISCOM 

Assurance Yojana (UDAY) scheme. 
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1.3.6 Demonetization and its impact(s): 

The year of 2016-17 can be summarized in the context of demonetization of high denomination 

notes and its effects in short run through three different channels: 

• Aggregate Demand Shock: It affects private wealth, especially of those holding 

unaccounted money due to reduced money supply bringing aggregate demand shock. 

• Aggregate Supply Shock: Economic activities will be affected through aggregate supply 

shock as these activities are heavily relying on cash as an input. For example, agricultural 

production might be affected since sowing requires the use of labour traditionally paid 

in cash. 

• Uncertainty Shock: as the imponderables related to magnitude and duration of the cash 

shortage and policy responses will affect the consumers in terms of consumption and 

firms to scale back investment. 

 
 

Impact of demonetization: 

Sector(s) Short term impact (end December) Long term impact 

Money/Interest 

rates 

Cash declined sharply. Cash will recover but settle at a 

lower level. 

 Bank deposits increased sharply. Deposits will decline, but probably 

settle at a 

slightly higher level. 

 RBI’s balance sheet largely unchanged: 

return of currency reduced the central 

bank’s cash liabilities but increased its 

deposit liabilities to commercial banks. 

RBI’s balance sheet will shrink, 

after the deadline for redeeming 

outstanding notes. 

 Interest rates on deposits, loans, and 

government securities declined; implicit 

rate on cash increased. 

Loan rates could fall further, if 

much of the deposit increase 

proves durable. 

Financial 

System Savings 

Increased. Increase, to the extent that the 

cash-deposit ratio falls 

permanently. 

Corruption 

(underlying 

illicit activities) 

 Could decline, if incentives for 

compliance improve. 

Unaccounted 

income/black 

money 

(underlying 

activity may or 

may not be 

illicit) 

Stock of black money fell, as some 

holders came into the tax net. 

Formalization should reduce the 

flow of unaccounted income. 

Private Wealth Private sector wealth declined, since 

some high denomination notes were not 

returned and real estate prices fell. 

Wealth could fall further, if real 

estate prices continue to decline. 
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Public Sector 

Wealth 

No effect. Government/RBI’s wealth will 

increase when unreturned cash is 

extinguished, reducing liabilities. 

Formalization/ 

digitilisation 

Digital transactions amongst new users 

(RuPay/AEPS) increased sharply; 

Existing users’ transactions increased in line 

with historical trend. 

Some return to cash as supply 

normalises, but the now-launched 

digital revolution will continue. 

Real estate Prices declined, as wealth fell while 

cash shortages impeded transactions. 

Prices could fall further as 

investing undeclared income in 

real estate becomes more difficult;  

But tax component could rise, 

especially if GST imposed on real 

estate. 

Broader 

economy 

Job losses, decline in farm incomes, 

social disruption, especially in cash 

intensive sectors. 

Should gradually stabilize as the 

economy is remonetized. 

GDP Growth slowed, as demonetisation 

reduced demand (cash, private wealth), 

supply (reduced liquidity and working 

capital, and disrupted supply chains), and 

increased uncertainty. 

Could be beneficial in the long run 

if formalization increases and 

corruption falls. 

 Cash-intensive sectors (agriculture, real 

estate, jewellery) were affected more. 

Recorded GDP will understate impact on 

informal sector because informal 

manufacturing is estimated using formal 

sector indicators (Index of Industrial 

Production). 

But over time as the economy becomes 

more formalized the underestimation will 

decline. 

Recorded GDP will also be overstated 

because banking sector value added is 

based (inter alia) on deposits which 

have surged temporarily 

Informal output could decline but 

recorded GDP would increase as 

the economy becomes more 

formalized. 

Tax collection Income taxes rose because of increased 

disclosure Payments to local bodies and 

discoms increased because demonetised 

notes remained legal tender for tax 

payments / clearances of arrears. 

Indirect and corporate taxes could 

decline, to 

the extent growth slows 

Over long run, taxes should 

increase as formalization expands 

and compliance improves. 

Uncertainty/ 

Credibility 

Uncertainty increased, as firms and 

households were unsure of the 

economic impact and implications for 

future policy Investment decisions and 

durable goods purchases postponed. 

Credibility will be strengthened if 

demonetisation is accompanied by 

complementary measures. Early 

and full remonetisation essential. 

Tax arbitrariness and harassment 

could attenuate credibility. 
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1.3.7 Current Account Deficit:  

• CAD is a measurement of country's trade 

when value of goods and services imported 

is higher than the value of goods and 

services exported. It includes net income, 

such as interest and dividends as well as 

foreign aid/grants.  

• Current account deficit is seen at around 1% 

of GDP in 2016-17. 

 

 

 

 

1.3.8 Agriculture sector: 

• The growth in agriculture sector in 2015-16 has continued to be lower than the average 

of the last decade, mainly due to second successive year of lower-than-normal 

monsoon. 

• As per the information of the Department of Agriculture, Cooperation and Farmers 

Welfare for 2015-16, the production of food-grains and oil-seeds is estimated to 

decrease by 0.5% and 4.1% respectively, while the production of fruits and vegetables is 

likely to witness a marginal rise. 

• A brighter picture is expected to emerge from the allied sectors like livestock products, 

forestry and fisheries, with growth exceeding 5% in 2015-16, which will improve rural 

income. 
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1.3.9 Subsidies: 

• It is a sum of money provided as a grant to keep the price of a commodity low by the 

Government to citizens. 

• Through better targeting rationalization and prioritization of subsidies is crucial for fiscal 

consolidation and for targeting more expenditure towards inclusive development. 

• As per the Budget Estimate of 2015-16, the expected total subsidy is 2% of GDP. 

• The 1.7% decline in major subsidies was a result of nearly 44.7% decline in petroleum 

subsidy during April – December 2015, while other major subsidies food and fertilizer 

increased by 10.4% and 13.7% respectively during the period. 

1.3.10 Industry Sector: 

• Industrial Sector growth increased due to improved manufacturing activities which are 

associated by various government initiatives/schemes related to this sector. 

• The index of Industrial Production (IIP) showed that manufacturing production grew by 3.1% 

during April – December 2015-16 in comparison to 1.8% growth in the corresponding period 

of the previous year. 
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• The ongoing manufacturing recovery is supported by vigorous growth in petroleum refining, 

automobiles, apparels, chemicals, electrical machinery and wood products including 

furniture. 

• A slump growth have been witnessed in other three segments of the industry sector apart 

from manufacturing such as electricity, gas, water supply and related utilities, mining and 

quarrying and construction activities.        
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1.3.11  Service Sector:  

Being the main driver of the economy, the service sector has contributed about 69% of the total 

growth during 2011-12 to 2015-16. It has therefore, expanded its share in the economy to 53% from 

49%. 
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1.4. India’s Future Outlook (2017-18): 

India’s future GDP Growth depends on its exports, consumption, private investments and 

government. 

• India would remain the fastest growing major economy in the world with Real GDP Growth 

to be in the 6.75 to 6.5 per cent range in FY 2018. 

• The IMF’s January update of its World Economic Outlook forecast is projecting an increase in 

global growth from 3.1 percent in 2016 to 3.4 percent in 2017, with a corresponding 

increase in growth for advanced economies from 1.6 percent to 1.9 percent. 

1.4.1. Exports: 

• India’s export is recovering based on an uptick in global economic activity which will 

continue aftermath of US Election and expectation of Fiscal Stimulus. 

• Given the high elasticity of Indian real export growth to global GDP, exports could contribute 

to higher growth next year, by as much as 1 percentage point. 

• In the aftermath of global financial crisis, the eurozone crisis and the China Scare of 2015, 

international trading opportunities are becoming scarcer. The world export to GDP ratio has 
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declined since 2011 and further sharp rise in $ is expected with a corresponding decline in 

the currencies of India’s competitors, notably China and Vietnam. 

• Given India’s need for exports to sustain a healthy growth rate, it is important to track 

India’s competitiveness.  

• A second reason to review India’s competitiveness is the rise of countries such as Vietnam, 

Bangladesh, and the Philippines that compete with India across a range of manufacturing 

and services. 

1.4.2. Private Consumption: 

• There is an abysmal picture for private consumption as there is a possibility to change 

(increase) in the price of imported items. 

• International oil prices are expected to be about 10-15 percent higher in 2017 compared to 

2016, which would create a drag of about 0.5 percentage points. Global geopolitics could 

take oil prices up further than forecast. 

• The ability of shale oil production to respond quickly should contain the risks of a sharp 

increase, but even if prices rose merely to $60-65/barrel the Indian economy would 

nonetheless be affected by way of reduced consumption; less room for public investment; 

and lower corporate margins, further denting private investment. 

• On the other hand, consumption is expected to receive a boost from two sources: catch-up 

after the demonetisation-induced reduction in the last two quarters of 2016-17; and 

cheaper borrowing costs, which are likely to be lower in 2017 than 2016. As a result,  

spending on housing and consumer durables and semi-durables could rise smartly. 

• Since no clear progress is yet visible in tackling the twin balance sheet problem, private 

investment is unlikely to recover significantly. 

• Some of this weakness could be offset through higher public investment, but that would 

depend on the stance of fiscal policy in coming years, which has to balance the short-term 

requirements of an economy recovering from demonetisation against the medium-term 

necessity of adhering to fiscal discipline. 

• There are risks from the possible eruption of trade tensions amongst the major countries, 

triggered by geo-politics or currency movements. This could reduce global growth and 

trigger capital flight from emerging markets. 

1.4.3. Fiscal Outlook: 

The fiscal outlook for the central government for next year will be marked by three factors: 

• First, the increase in the tax to GDP Ratio of about 0.5 percentage points in each of the last 

two years, owing to the oil windfall will disappear.  
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• Excise related taxes will decline by about 0.1 percentage point of GDP, a swing of about 0.6 

percentage points relative to FY 2017. 

• Second, there will be a fiscal windfall both from the high denomination notes that are not 

returned to the RBI and from higher tax collections as a result of increased disclosure under 

the Pradhan Mantri Garib Kalyan Yojana (PMGKY). 

• Third factor is the implementation of the GST. It appears that the GST will probably be 

implemented later in the fiscal year. The transition to the GST is so complicated from an 

administrative and technology perspective that revenue collection will take some time to 

reach full potential. 

1.4.4. Trade Policy:  

• The environment for global trade policy has probably undergone a paradigm shift in the 

aftermath of Brexit and the US elections.  

• At a time of a possible resurgence of protectionist pressures and India’s need for open 

markets abroad to underpin rapid economic growth domestically, it is increasingly clear that 

India and other emerging market economies must play a more proactive role in ensuring 

open global markets. 

• A vacuum in international trade leadership is being created which must be filled with voices 

and influences such as India’s that favor open markets. This will, of course, require that 

India also be more willing to liberalize its own markets, a greater “openness to its own 

openness”. 

• Focus should be to promote labor-intensive exports. India could more proactively seek to 

negotiate free trade agreements with the UK and Europe. 

• At the same time, with the likely US retreat from regional initiatives such as the Trans-Pacific 

Partnership (TPP) in Asia and the Trans-Atlantic Trade and Investment Partnership (TTIP) 

with the EU, it is possible that the relevance of the World Trade Organization might increase. 

• As a major stakeholder and given the geo-political shifts under way, reviving the WTO and 

multilateralism more broadly could be proactively pursued by India. 

1.4.5. Climate Change and India: 

• The Paris Agreement on climate change in December 2015 has been one of the shining 

recent examples of successful international cooperation. The focus will now shift to 

implementing the agreements.  

• So far, and for the conceivable future, India’s reliance on fossil fuels remains well below 

China (the most relevant comparator) but also below the US, UK and Europe at comparable 

stages of development (this echoes the commitment made by India at Heiliengdamm that it 

would never exceed the per capita emission of advanced countries).  

• Going forward, of course, India needs to bend the curve to ensure that its reliance on fossil 

fuels declines and keeping it below the level of other countries so that it’s good global. 
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1.4.6. Ensuring Women’s Privacy 

• In each of the last two years, the Economic Survey has focused on a dimension of 

concern to women.  

• FY 2015 Survey focused on violence against women related to coercive family planning 

methods. 

• In FY 2016, the Survey featured a chapter on “Mother and Child”, emphasizing the 

importance of government interventions to ensure long term well-being of women and 

children. 

• This year Survey focuses on relationship between sanitation practices and health 

outcomes.  

• How deficiencies in sanitation facilities affects women: threat to life and 

safety while going out for open defecation, reduction in food and water intake practices 

to minimize the need to exit the home to use toilets, polluted water leading to women 

and children dying from child birth-related infections, and a host of other impacts. 

• Women and girl-children should take a key leadership role to play in Swachh Bharat’s 

objective of creating defecation free communities, by nudging men and boys of the 

household to change their own defecation behaviors. 

1.4.7.  Proposed Universal Basic Income (UBI) mechanism: 

• The Economic Survey considers the idea of UBI as a potent tool to bring about eradication of 

poverty. 

• UBI has several objective benefits such as recalibration of burden on Government finances 

through unconditional cash transfer, elimination of administrative inefficiencies in the 

agency model of government operations, quantification and accountability of benefits. 

• From a/an intangible/philosophical point of view, UBI could be viewed as a fundamental 

right to accord a life of dignity and social justice to the citizens of the country. 

• On the other hand, the negative shades of UBI could manifest in terms of reduced incentive 

to work, income detached from employment, and being viewed as unconditional income 

without contribution to society. 

• The arguments both in favour of and against UBI need to be discussed further and the 

shortcomings need to be addressed through better design of implementation tools. 

However, the time has come for a serious consideration of UBI in view of the enormous 

burden on the fiscal due to systemic inefficiencies in traditional welfare programs. 
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Chapter – I 

1. It is said that the immediate benefits of demonetization would be realized in terms of better 

tax compliance and tax/GDP ratio. Examine. Also evaluate how far demonetization will help 

in targeting black money and corruption? 

2. The performance of Indian merchandise trade and services export doesn’t adequately 

explained by REER calculation. Examine the reason and discuss the performance of Indian 

Rupee? 

3. Analyze the potential impact of GST on maintenance of FRBM targets from 2019 onwards. 

4. Discuss the various ways through which demonetization affects the economy. Also examine 

its potential impact on GDP. 

5. Comment on accuracy and credibility of international credit ratings while analyzing their 

past performance. Is there any discrepancy in their present assessment? 

Chapter – II 

1. Economic vision animating Indian policy can be divided into two phases, first ‘Socialism’ and 

then ‘Washington Consensus’ phase starting after 1991 reforms. Discuss. 

2. Outline the factors responsible for achieving India in its true potential in terms of economic 

growth. Assess the requirement of third generation reforms in this regard. 

3. What are the drawbacks in LPG (Liberalization, Privatization and Globalization) which India 

initiated in 1991? Suggest some appropriate policy (measures) to address the issues faced by 

India in this regard. 

4. Discuss, what shall be the key principles for future growth and reforms strategy in wake of 

2008 crisis? 

5. Is democracy antithesis to economic development, especially for a poor state with high level 

of cleavage society? Critically examine. 

Chapter – III 

1. Discuss the various steps taken by the government towards cracking down on black money, 

counterfeit, terror activity and progressive transition towards a cashless inclusive digital 

economy. 

2. Critically examine the economic impact of demonetization in the short and medium run. 

3. In the wake of the demonetisation, the government has taken a number of steps to facilitate 

and incentivize the move to a digital economy. Discuss.  

4. What do you mean by informal economy? How can a transition to formal economy ensure 

financial inclusion? 

5. Examine the various impediments for better implementation of Digitization with some 

suitable measures to tackle it. 
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Chapter – IV 

1. What do you mean by Twin Balance Sheet (TBS) problem? How has India managed to 

achieve rapid growth despite its TBS problem? 

2. What do you mean by Public Sector Asset Rehabilitation Agency (PARA)? Examine the need 

for Public Sector Asset Rehabilitation Agency (PARA). Also discuss how would a PARA 

actually work? 

3. How the twin balance sheet problem prompted the government to look forward to create 

crowding-in-effect on economy? Also analyze, how this would affect the fiscal consolidation 

targets? 

Chapter – V 

1. In the changing world scenario of global financial crisis what should be India’s fiscal policy 

framework towards these ends? Should India follow the path of Advance Economies in 

minimizing deficit? 

4. In dealing with the fiscal deficit, India has underscored the fundamental validity of the fiscal 

policy principles set out in the FRBM Act. Is it so? Analyze. 

5. What are the merits of using fiscal policy during crisis? What has been India’s experience in 

this regard? 

Chapter –VI 

1. What do you mean by Fiscal Responsibility Legislation (FRL)? Discuss its impacts towards 

lowering deficit. What are the other factors which enable better fiscal management? 

2. How far the FRL has impacted in improvement of fiscal management of states? Also suggest 

what are the lessons for future fiscal rules? 

 

Chapter – VII 

1. India is well positioned to take advantage of China's deteriorating competitiveness because 

wage costs in most Indian states are significantly lower than in China. Analyse. 

2. Discuss the employment scenario in India. How can low skill manufacturing sector address 

the issue of employment? 

3. Discuss the various steps taken by the government towards promoting textile sector in 

general and apparel sector in particular. Also mention, the challenges faced by these sectors. 

Chapter –VIII 

1. Discuss the various measures taken by the RBI to strengthen the corporate bond market in 

India. Also discuss the Khan Committee recommendation to boost investor participation and 

market liquidity in the corporate bond market. 
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2. Analyze the steps taken by India to combat climate change aftermath of Paris Climate 

Agreement. 

3. Discuss the recommendations of Dr. Arvind Subramanian Committee to reduce the volatility 

in pulse prices. 

4. The multiplicity of labour laws and the difficulty in their compliance have been an 

impediment to the industrial development and employment generation. Critically Analyze. 

 

Chapter – IX 

1. What do you mean by Universal Basic Income? How UBI does liberate citizens from 

paternalistic and clientelistic relationships with the state? Also discuss its pros and cons. 

2. Discuss the need for UBI despite having various targeted schemes in India for efficient 

delivery. Has targeted programmes been able to deliver the desired results in India? 

3. What are the possible hindrances in implementing UBI in India? Can it be implemented 

universally in India? If not, then what could be some practical solutions? 

Chapter – X 

1. Discuss India’s growth and development in the parameters of Income, Health and Fertility. 

How these parameters show convergence as well as divergence compared to other 

countries of the world? 

2. Total Fertility Rate (TFR) is considered to be a useful indicator for analyzing the prospects for 

population stabilization. Discuss. 

3. Identify the major factors that contribute to the growing regional inequality in India. Also 

suggest measures to address this issue. 

4. Analyze the growth of India’s National Income in recent decade. How far per capita income 

growth can affect to reduce MMR and IMR. Discuss Critically. 

5. Population growth will pull back the development of the country, unless young people adopt 

family planning methods and space families. Do you agree?  

6. Discuss strategies to compare the growth of Indian States which started on different levels 

of Growth and development parameters. Suggest measures to compare the performance of 

states using Equalizing Methods. 

 

Chapter – XI 

1. Examine the major initiatives taken by the Government in the last couple of years to 

improve ‘Ease of Doing Business’ in India. 

2. How GST will help in improving variations across states in their internal trade patterns? 
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3. State the various Provisions in the constitution which has principles that India must be a 

common market. Discuss its viability in context of common market for India. 

4. One market and greater tax policy integration is the aim of GST but less actual trade is an 

intriguing future prospect. Discuss. 

 

Chapter – XII 

1. Discuss the various factors responsible for migration. Assess the recent trends in migration 

and explain why there has been the effect of liberalization on migration trends in India? 

2. An India on the move is an India of churn, as Dr. Ambedkar observed. Analyse. 

3. Discuss various factors which inhibit migration? What can be done to overcome these 

factors? 

 

Chapter – XIII 

1. Discuss various factors which determine the Special Category States to state(s). How it 

impacts redistribution of resources? 

2. Resource curse economies with abundant natural resources have actually tended to grow 

less rapidly than resources scarce economies. Do you agree? Discuss. 

3. Why development model through foreign aid is seen as unsuccessful at international level? 

Identify the impact of Redistributive Resource Transfers (RRT) on Indian states with suitable 

examples. 

Chapter – XIV 

1. The development of Urban Local Bodies is must and for that competition at sub-federalism 

level in must. Do you agree? Analyze. 

2. Examine the major sources of revenue for municipal/ULBs. Also identify the discrepancies 

between states as per financial strength of their local bodies. 

3. Discuss the steps taken by government and finance commissions to supplement the 

revenues of the local bodies. Analyse why still most of such bodies are financially very weak? 

 


